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THE FREE BANKING SYSTEM. 


Tue banking question is one of the important subjects of the day ; 
important as affecting the great interests of the whole country—the 
commercial, manufacturing, and mechanical employments of the 
masses. Free banking has been discussed freely in various States : 
in some it has been adopted, and in others it has been objected to, as 
unfitted for the people. In New-York it has been seen to the greatest 
advantage ; and even here ,its weak points have been fully demon- 
strated. The States that have adopted the free-banking system are 
New-York, Massachusetts, Vermont, Connecticut, New-Jersey, Ohio, 
Indiana, Illinois, Louisiana, Wisconsin, and Tennessee. These general 
laws are essentially the same in the leading point urged for their adop- 
tion, namely, the deposit of State bonds as collateral security for bank 
issues, 

We propose: Ist. To recur to the slight differences in the free 
banking laws of the several States ; 

2d. To review the practical results of the operation of the laws; 
and 

3d. To suggest such objections as appear to have force, when this 
system is proposed for general adoption. 


New-Yorx.—The original free banking law of New-York, as adopted 
in April, 1838, contemplated the reception of the stocks of New-York 
and of the United States, “or such other States of the United States 
as shall be approved by the Comptroller,” but this copious margin 


49 





746 The Banking Question. [April, 


of sureties was found too liberal. The States of Illinois, Indiana, 
Maryland, Pennsylvania, and Michigan soon after suspended pay- 
ments and their securities thereby became depreciated, and the only 
State stocks now received by the New-York Bank Department, as 
a security for issues, are those of the United States and the State of 
New-York, in addition to bonds and mortgage. 

Of the losses resulting from bonds and mortgages as a security for 
circulation, we can refer to the well-known failure of the Farmers’ 
Bank of Onondaga, in 1853. The sales amounted to $13,505; the 
securities having been pledged for $50,317, being two fifths of the 
estimated value of the property. The Bank Department at Albany 
disposed of the various assets of the Bank, and published the following 
official notice of the redemption of the bills, at a loss of 15 per cent to 
the holders. 


Farmers’ Bank of Onondaga. Notice to bill-holders. Bank Department, Albany, 
May 23d, 1853. Horace Frizelle, an individual banker, having failed to redeem 
the circulating notes issued by him according to law, notice is hereby given that 
the securities held in trust,*for the redemption of the circulating notes of the Far- 
mers’ Bank of Onondaga, having been sold and converted into cash, according to 
the act in such case made and provided, and that a dividend of 85 per cent has been 
made, and will be paid to the bill-holders on presenting their notes at this Depart- 
ment, D. B. St. Jonny, Superintendent. 


This is far from being an isolated case. An official statement from 
the Comptroller of the State of New-York, shows the following results 
in the cases of twenty-six suspended banks, namely : 


REDEMPTION OF NEW-YORK BANK PAPER. Senate 
cured oe 
Name of Bank, Socks.” Stocks, Bot 
Cents, 

Alleghany County Bank, ............. ececccccece ° 50 
Bank of America, Buffalo, 16 
Bank of Commerce,....ccccccccccsccccccece heeaners oa 
Bank of Lodi, 97 
Bank of Olean,.....cccscccscceee pucewnele pisteaces 74 
Bank of Tonawanda, oe 
Bank of Western New-York, ae 
DIGUMEOR BROT, <<. 60s:600.06.0000c000seee0ee coees 74 
Cattaragus wag de DMs cihescccesinece hétensnes TT 
Chelsea Bank, N. Y nee 
City Trust & Banking RM6ssssriareemessececcse Par. ae 
Erie County Bank, ....... bid onecwiinchememanene oo 42 62 
Farmers’ Bank of Orleans, Par. ea 
Farmers’ Bank of Seneca Co.,.....ccccccccccccccce Par. 14 
Farmers & Drovers’ Bank of Erie Co.,.......... tase — 
Mechanics’ Bank, Buffalo, pase 63 
Merchants’ Exchange Bank,............ piececcess 81 65 
Miller’s Bank, Clyde, . 94 
New-York Banking Company, ~ 
Phenix Bank, Buffalo, ........-.4. pee eeawee swans ee es 43 
State Bank, ae 
Staten Island Bank, ee 56 
St. Lawrence Bank, 50 
Tenth Ward Bank, ae 
Wien, TAR, TORII osc oi ciccccessowcsces Ceccce +: 
United States Bank, = 71 
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Of these twenty-six banks, the lowest rate of redemption was 25 
cents per dollar, and that for stock securities; and in five cases only 
were the bills redeemed at par. Of the twenty-two banks whose bills 
were secured by stocks, the average would (according to the numbers 
of the banks, not according to the amount of circulation) appear to 
be about 74 cents per dollar. 


2d. Massachusetts passed a general banking law in May, 1851. 
The subject was discussed very fully by the Legislature, and, pending 
the discussion, all charters of new banks, and re-charters of old ones 
were refused. The law finally settled down for the reception of the 
stocks of either of the New-England States, the State of New-York, or 
of the United States, as collaterals for bank issues; such stocks not to 
exceed twenty-five per cent above the capital of the bank. 

After the lapse of nearly four years, not one bank has been organ- 
ized under this law of Massachusetts. 

We have the experience of various States before us, and the result 
is, that where the charters have been granted, with a due regard to 
the character of the grantees, liability of the stockholders, and the 
wants of the community, few losses have occurred. 

We will take Massachusetts as an example. All the banks created 
in that State are under one general system. No charter is granted 
unless it is shown that the community requires additional banking 
facilities. Secondly, the stockholders must be persons of well-known 
character ; and the conservative feature beyond these is the liability 
of stockholders for the debts of their banks, namely : 


In case of any loss or deficiency of the capital stock of any bank, from the official 
mismanagement of the directors, the stockholders, at the time of the mismanage- 
ment, shall be liable to pay the sum in their individual capacities; but no stock- 
holder shall be liable for a sum exceeding the amount of the stock actually held 
by him at that time. R.S&., ¢. 36, § 30. 

The stockholders in any bank, at the expiration of its charter, or at the time 
when it stops payment, shall be individually liable, in proportion to the stock they 
hold at such time, for the payment and and redemption of all bills issued by the 
bank which remain unpaid. R.S&., c. 36, § 31, ¢. 32, § 1. 


Only two failures have occurred among the Massachusetts banks 
within the past fifteen years. Those preceding arose from a sudden 
inflation of the currency, following the noted pet-bank system, adopted 
by General Jackson. The two recent failures occurred in 1850 and 
1854, The first was the Pawtucket Bank, at Pawtucket, with a capi- 
tal of $100,000. Even in this case the Bank was closed by the Bank 
Commissioners before the public had any notice of impending difficul- 
ties. The concerns of this institution were wound up by receivers 
appointed by the Supreme Court, as in such cases provided. The 
liabilities of this Bank (about $210,000) were liquidated with interest 
in full; and a final dividend of 83 per cent was made to the stock- 
holders. The depositors and bill-holders, without exception, were 
reimbursed, and the stockholders received eighty-three thousand 





746 The Banking Question. [April, 


of sureties was found too liberal. The States of Illinois, Indiana, 
Maryland, Pennsylvania, and Michigan soon after suspended pay- 
ments and their securities thereby became depreciated, and the only 
State stocks now received by the New-York Bank Department, as 
@ security for issues, are those of the United States and the State of 
New-York, in addition to bonds and mortgage. 

Of the losses resulting from bonds and mortgages as a security for 
circulation, we can refer to the well-known failure of the Farmers’ 
Bank of Onondaga, in 1853. The sales amounted to $13,505; the 
securities having been pledged for $50,317, being two fifths of the 
estimated value of the property. The Bank Department at Albany 
disposed of the various assets of the Bank, and published the following 
official notice of the redemption of the bills, at a loss of 15 per cent to 
the holders. 

Farmers’ Bank of Onondaga. Notice to bill-holders. Bank Department, Albany, 
May 23d, 1853. Horace Frizelle, an individual banker, having failed to redeem 
the circulating notes issued by him according to ldw, notice is hereby given that 
the securities held in trust,tfor the redemption of the circulating notes of the Far- 
mers’ Bank of Onondaga, having been sold and converted into cash, according to 
the act in such case made and provided, and that a dividend of 85 per cent has been 


made, and will bé paid to the bill-holders on presenting their notes at this Depart- 
ment, D. B. Sr. Joun, Superintendent. 


This is far from being an isolated case. An official statement from 
the Comptroller of the State of New-York, shows the following results 
in the cases of twenty-six suspended banks, namely : 


REDEMPTION OF NEW-YORK BANK PAPER. 
Name of Bank. 


Alleghany County Bank, 
Bank of America, Buffalo, 


Bank of Sesmmunda 

Bank of Western New-York,.......sseeeeeee ‘ 
Binghamton Bank, 

Cattaragus County Bank, 

Calnnd- Batis Bho js i.e sisc vilen Sccececdiccosoe 
City Trust & Banking Co.,.........ceseeesecccsees 
Erie County B: ° 


Par. 
Farmers’ Bank of Seneca Co.,.......cececcccececes Par. 
Farmers & Drovers’ Bank of Erie Co., 
Mechanics’ Bank, Buffalo, 
Merchants’ Exchange Bank, 
Miller’s Bank, Clyde, 
New-York Banking Company, 
Phenix Bank, Buffalo,........-.. eocces Scccccnces 
State Bank, 
Staten Island Bank, 
St. Lawrence Bank, 
Seth Ward BAA, 2. 5 iiisc ccs ceteseeds consveus 
Union Bank, Buffalo,..........cssevececeees Seeds 
United States Bank,......... oeccecece oe 
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Of these twenty-six banks, the lowest rate of redemption was 25 
cents per dollar, and that for stock securities; and in five cases coly 
were the bills redeemed at par. Of the twenty-two banks whose bi 
were secured by stocks, the average would (according to the numbers 
of the banks, not according to the amount of circulation) appear to 
be about 74 cents per dollar. 

2d. Massachusetts passed a general banking law in May, 1851. 
The subject was discussed very fully by the Legislature, and, pending 
the discussion, all charters of new banks, and re-charters of old ones 
were refused. The law finally settled down for the reception of the 
stocks of either of the New-England States, the State of New-York, or 
of the United States, as collaterals for bank issues; such stocks not to 
exceed twenty-five per cent above the capital of the bank. 

After the lapse of nearly four years, not one bank has been organ- 
ized under this law of Massachusetts. 

We have the experience of various States before us, and the result 
is, that where the charters have been granted, with a due regard to 
the character of the grantees, liability of the stockholders, and the 
wants of the community, few losses have occurred. 

We will take Massachusetts as an example. All the banks created 
in that State are under one general system. No charter is granted 
unless it is shown that the community requires additional banking 
facilities. Secondly, the stockholders must be persons of well-known 
character ; and the conservative feature beyond these is the liability 
of stockholders for the debts of their banks, namely : 


In case of any loss or deficiency of the capital stock of any bank, from the official 
mismanagement of the directors, the stockholders, at the time of the mismanage- 
ment, shall be liable to pay the sum in their individual capacities; but no stock- 
holder shall be liable for a sum exceeding the amount of the stock actually held 
by him at that time. R.S., c. 36, § 30. 

The stockholders in any bank, at the expiration of its charter, or at the time 
when it stops payment, shall be individually liable, in proportion to the stock they 
hold at such time, for the payment and and redemption of all bills issued by the 
bank which remain unpaid. R.§., c. 36, § 31, c. 32, $1. 


Only two failures have occurred among the Massachusetts banks 
within the past fifteen years. Those preceding arose from a sudden 
inflation of the currency, following the noted pet-bank system, adopted 
by General Jackson. The two recent failures occurred in 1850 and 
1854, The first was the Pawtucket Bank, at Pawtucket, with a capi- 
tal of $100,000. Even in this case the Bank was closed by the Bank 
Commissioners before the public had any notice of impending difficul- 
ties. The concerns of this institution were wound up by receivers 
appointed by the Supreme Court, as in such cases provided. The 
liabilities of this Bank (about $210,000) were liquidated with interest 
in full; and a final dividend of 83 per cent was made to the stock- 
holders. The depositors and bill-holders, without exception, were 
reimbursed, and the stockholders received eighty-three thousand 
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dollars, out of $100,000, after all the expenses of the trust had been 
id 


The second case was that of the Cochituate Bank, which suspended 
payment at Boston, on the 15th April, 1854. The assets of the Bank, 
it is believed. will fully liquidate its liabilities; but the Supreme 
Court of Massachusetts, on hearing of the case in September last, 
decided that all creditors of the Bank shall share pro rata in the divi- 
dends of assets; and that the remedy for the deficit will be against the 
stockholders. 

The capitalists of Massachusetts conclude that the old system not 
only secured them a better remuneration for their investments, but a 
more sound currency for the community, as well as more aid to the 
traders and merchants. 


Vermont.—There have been three or four banks established under 
the general law since its adoption in 1852, The best commentary 
upon its workings in that State is, that the free bank-bills are in some 
cases quoted as low as five per cent discount, while those of the 
chartered banks are redeemed in Boston at par. 

This law of Vermont now in force authorizes the reception of the 
stocks of either of the New-England States, New-York, Ohio, New- 
Jersey, Virginia, and those of the United States. The capital not to 
exceed $250,000, nor to be less than $50,000. In addition to these 
stocks “one helf of the circulation may be secured by mortgages on 
improved farms at two fifths their value, exclusive of buildings.’ 


Connecticut.—The free banking system was adopted in Connecti- 
cut two or three years ago, but it does not enjoy the confidence of the 
community. The people prefer the issues of the old chartered banks. 

There have been only a few banks organized under the law ; public 
opinion having decided in favor of the old system: and the State being 
free from debt, it has been thought a disadvantage to send its real 
capital to other States for the purchase of their bonds, 

Of the bank circulation of New-England it is known that it bears a 
less rate of discount in the city of New-York than that of the State of 
New-York. The six New-England States have a bank circulation of 
$48,000,000, capital $106,500,000, diffused among 466 banks, namely : 

Capital, Circulation, 

$7,300,000 $5,000,000 

New-Hampshire,....... Sewocee 3,600,000 3,000,000 

‘Vermont, .... 3,600,000 4,000,000 
Massachusetts, 57,000,000 
Rhode-Island, 18,000,000 
17,000,000 


$106,500,000 


Here we see a bond-fide capital paid in exceeding one hundred 
million of dollars; and the entire circulation less than one half their 
capital. Nearly every dollar of their bills is at par in the city of Bos- 
ton, as well as throughout New-England. The bills issued in Bangor 
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circulate as freely in Vermont, Rhode-Island, and Connecticut, as at 
home ; and the only exception to a par redemption is that of such free 
banks as have refused to provide a redemption-fund at Boston. 

On the other hand, if we turn to New-York, we shall find that the 
bank-paper of the interior is at a greater discount than that of New- 
England. At this very moment New-York country bank-paper is at 
a discount of one quarter of one per cent in Wall street; although 
professedly secured by State bonds and by valid bonds and mort- 
gages ; while New-England bank-bills are, in Wall street, at a discount 
of only ten cents on the hundred dollars. This may be considered as 
a practical commentary on the value of the two systems. 

We can refer also to the banking system of Rhode-Island, which 
was based upon that of Massachusetts, and we find that in the former 
very few failures have occurred, Still stronger testimony exists to 
confirm this position in the history of the banks in Kentucky, Virginia, 
Pennsylvania, South-Carolina, North-Carolina, and other States where 
the chartered bank-system solely prevailed until a late date. 


New-Jerszy.—The free banking law of this State went into opera- 
tion in the year 1850, which authorized the deposit of the stock of the 
United States and of New-York as a basis of bank circulation. 

By the supplementary law of 1851, the stocks of New-York, Ohio, 
Kentucky, and Pennsylvania were receivable. About twenty banks 
have been established under this law, nearly all of them located in 
towns remote from railroad routes, in places where no banking facili- 
ties were required or expected. These free banks were (and are 
generally owned by brokers in Wall street. They have contribute 
little to the wealth or advantage of the State. Their circulation has 
been, to a large extent, issued and controlled in Wall street. There 
are exceptions to this observation ; and among these may be included 
the free banks in Jersey City, Newark, and some few other towns. 
The unfitness of the system for New-Jersey, which, like Connecticut, 
is free from debt, is shown in the fact that a large number of these 


banks have proved unprofitable to the owners and have been wound 
up. Others are in — of liquidation. 


The people of New-Jersey have reason to be proud of their old 
chartered banks. Those that are now in existence are a benefit to, 
their respective communities. They serve a useful purpose in grant- 
ing facilities to the mercantile and manufacturing classes. They create 
and maintain a circulation based ope gold and silver, and receivable, 
even in New-York, upon a par with New-York bills. 

It is true that some failures have arisen among the New-Jersey 
banks; but the most marked instances were those which were owned 
and managed in Wall street. These were the workings of New-York 
men, and the failures were brought about by New-York parties. 

It may be safely urged that if the banks of this country were placed 
under the same system of free banking they could not procure or fur- 
nish the requisite State bonds. The circulation of all the banks at this 
time is estimated at 180 millions, whereas the gross indebtedness of 
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all the States approaches $200,000,000, about one half of which is 
believed to be held abroad. 

The same observation applies to New-Jersey. The circulation of 
her banks is estimated at $3,700,000. If they were compelled to go 
out of the State to purchase the basis of their bank circulation, it 
would be an abstraction of capital from the State. 


Onto passed a free banking law in March, 1851. The capital was 
limited to not less than $50,000, nor more than $250,000, and the 
Auditor of State was authorized to receive stocks of the State of Ohio 
or of the United States as a basis of bank-issues; the stocks not to be 
taken above par, nor above their market value. In case of failure to 
redeem their notes, all banking business by such bank is suspended, 
and the Auditor of State, within twenty days, is required to sell the 
securities, and afterwards to divide the securities, pro-rata, among the 
bill-holders. The banks established under this law numbered 13, in 
— 1853, with a capital of $695,000, and circulation $849,000. 
Such has, however, been the effects of adverse legislation in Ohio, that 
the number of banks is less now than in 1849-1851. The capital 
has likewise decreased, as well as the circulation and loans. The 
recent failure of some of the banks in Ohio has been accompanied 
with no serious loss to bill-holders. 


Inu1no1s.—The free banking law of Illinois was adopted in February, 
1851. By this act the Auditor was allowed to receive stocks of the 


United States or any State stocks on which the full interest is annually 
paid, or the stock of the State of Illinois. The latter to be valued at 
arate twenty per cent less than the average market price in New-York 
during the preceding six months. For all such stocks the Auditor is 
empowered to issue circulating notes, which shall be payable in gold 
or silver. Upon a failure to redeem on demand such bills, “the 
powers and duties of any such association or banker, shall cease,”* 
and receivers shall be forthwith appointed, under the direction of the 
Circuit Court. The assets to be applied, first, to the redemption of 
the circulating notes ; secondly, to the payment of other creditors ; and 
thirdly, to a division, pro-rata, among the stockholders. Under this 
law of Illinois thirty-six banks have been organized up to December, 
1854; of which several have failed recently, and numerous others are 
now closing their affairs, Ten of them are quoted in New-York at 
twenty-five per cent discount. 

A supplementary law was passed in February, 1853, which limited 
o. capital stock of each incorporation to not less than fifty thousand 

ollars. 


Trnnessex.—This State adopted the free banking system in Febru- 
ary, 1851. The capital of each bank must be at least $50,000, and not 
exceed $500,000. Bonds of the State of Tennessee, or bonds of incor- 
porated companies indorsed by the State, or bonds of the United 
States, are receivable by the Comptroller as collaterals for bank circula- 


* See Bankers’ Magazine, December, 1854. 





1855.] Kentucky. 751 


tion; provided such stocks yield (or are equivalent to) six per cent. 
Each bank must keep on hand, in coin, not less than ten per cent of its 
circulation. In case of failure to redeem the bills on demand, the bank 
or banker is liable to 12 per cent damages per annum until paid. 
Semi-annual returns of all the banks to be prepared and published. 
Each bank to pay to the State for the benefit of the common schools, 
a tax of one quarter of one per cent per annum on the capital stock. 


Lovistana.—The general banking law of this State was adopted in 
April, 1853; authorizing any five or more ns to associate as a 
banking corporation, with a capital not less $100,000. Bonds of 
the United States, and of the State of Louisiana, and of the consoli- 
dated city of New-Orleans, are receivable by the Auditor of State, 
in exchange for circulating notes. Each bank is required to keep on 
hand specie to the amount of one third of its liabilities, (circulation 
excluded.) On a failure to redeem its notes, the Auditor is required 
to sell the securities after three days’ notice. Three banks have been 
organized under this law with an aggregate capital of $6,000,000. 


Inp1ana.—The workings of the free bank system have been, per- 
haps, more forcibly demonstrated in Indiana than in any other State. 
The law was peculiarly defective, as it allowed the banker twenty days 
after suspension to recover his position. In other words, if not pre- 
pared to redeem his bills on presentation, it was sufficient that he 
the funds twenty days afterwards. The act permitted the reception 


of the bonds of any State, the interest on which is punctually paid. 
Such was the facility for the establishment of banks under the law, 
that no less than ninety were incorporated up to July, 1854, whose 
circulation then amounted to $6,000,000. The rapid contraction of 
the circulation of other States in the months of July, August, and 
September, produced a sudden run upon the Indiana free banks, which 
were not well fortified with specie. At this period, (March, 1855,) 
many of them are under protest or in course of liquidation. The 
paper of thirty of them is received at par on deposit at Indianapolis, 
for which exchange on New-York is furnished at one per cent pre- 
mium. As long as the banks maintain this arrangement, their bills 
will circulate freely throughout Indiana and Ohio; but it will appear 
that their circulation must be limited, and only gradually increased 
The error committed in 1854 was in creating paper money too rapidly 
and without a proper reserve in coin. 

According to the bank-note lists of this month, eighty-two of the 
ne free banks are at a discount of twenty-five per cent in New 

ork, 


Kentucky. — One or two banks on a limited scale have been 
established in Kentucky, with the privilege of issuing bills on a deposit 
of State stocks. These were located at Newport and Covington. 
Both failed in 1854, and the redemption of their bills is a matter ot 
uncertainty. The chartered banks at the same time were abundantly 
strong in coin and in Eastern funds, and their paper circulated (as it 
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has for twenty years or more) with perfect confidence among the 
people. The notes of the Newport Bank are selling at ten cents per 
dollar. 

The banks of that State, chartered many years since, have sustained 
themselves ever since their resumption in 1842; and no losses in fact 
occurred to their bill-holders in consequence of their suspension in the 
general bankruptcy of 1837. Such is the universal credit of these 
banks in the valley of the Mississippi, that their notes circulate from 
Galena on the north to New-Orleans on the south. Without any com- 
pulsory process of law, four of these banks had, in January last, three 
millions of coin on hand against 54 millions of circulation ; besides 
being abundantly provided with balances at New-York and Philadel- 
phia to meet the wants of their customers. 

In Virginia, we find that the chartered banks present a similar posi- 
tion with those of Kentucky. In October last they had specie on hand 
to the extent of twenty-five or thirty cents on the dollar, and this, too, 
after a violent reaction in the money market, and a rapid curtailment 
of their circulation fully one third within the preceding twelve months. 
No losses have occurred to the community p eee these banks since 
their original organization. 

It is somewhat remarkable that in the State of Virginia, where the 
free bank system has been, within the past three years, introduced, the 
bills of these new banks, purporting to be secured by State stocks, are 
at a greater depreciation than those by the old banks. These new 
bills at New-York, range from 2 to 10 per cent discount, according to 
the distances of the places of issue from the leading cities, while the 
bills of the old banks are uniformly 1} to 2 per cent. 


Grorc1a.—Although Georgia has no free banking system, properly 
so called, it has recently had bitter experience in the mismanagement of 
some of its banks, that were controlled in other States. The old 
banks of Georgia have been prudently managed and have fully accom- 
plished the objects of their creation: but wherever the true principles 
of sound banking are violated by creating mere banks of issue, the 
community is sure to suffer. Two failures among the new banks have 
arisen from this source in New-England. 


Prnnsyivan1a.—This State has had well-managed banking institu- 
tions under special charters, for the last fifty or sixty years. e only 
failure among them during the past fifteen years, was that of the 
Lehigh County Bank, Allentown. This concern, it was well known, 
was owned and managed by Wall street, and other New-York specu- 
lators. It was purchased by these parties for the purpose of making 
it a mere bank of circulation, and that circulation to be used in and 
near New-York City, where it was issued at par and redeemed soon 
after at a discount, until the eventual failure of the bank 


Norra anp Sours-Carotma.—These States confine themselves to 
the chartered-bank system. Even in 1855, the Legislature has sus- 
tained this system, and rejected all overtures for the introduction of 
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the free bank policy. No failures have occurred among them for 
many years. Their banks are well fortified with specie, and pursue a 
strictly legitimate business, 


Wisconstx.—The free banking system of Wisconsin was adopted 
in 1852, after having been submitted to the popular vote. It provides 
for the establishment of banks with a capital not less than $25,000, 
nor over $500,000 each. The securities receivable by the Bank Com- 
missioners are stocks of the United States and of such States as pay 
their interest regularly ; these stocks to be equivalent to six per cents, 
and not to be taken above par, nor at a rate above the New-York 
market price for the six months preceding. 

In lieu of such stocks, first mortgage railroad bonds, issued by 
Wisconsin companies, may be taken to the amount of fifty per cent of 
the circulating notes. These bonds receivable at not over eight 
per cent, and not exceeding one half of the cost of the road upon whic 
they are a lien. This feature of the law is highly objectionable. In 
case of a stringent money market and the forced sale of such securities 
by the Bank Department, they are not likely to realize the price at 
which they are taken. Under this law, twenty-four banks have been 
organized, up to January, 1855, with a capital of $1,450,000 and cir- 
culation $937,000. Only two of the banks have failed, and their 
circulation, we are informed, will be redeemed in full, by the proceeds 
of the sale of the bonds sold in the city of New-York for this purpose, 
in March, 1855. 

Mr. Webster was fully convinced of the danger of inflated currency. 
He remarked in one of his speeches : 

“ Banks,” said Mr. Webster, “ are the props of national wealth and 
industry, not the foundations of them. They are useful to the state 
in their proper place and sphere, but they are not sources of national 
income. The fountains of revenue must be sunk deeper. The credit 
and circulation of bank-paper are the effects rather than the causes of 
a profitable commerce and well-ordered system of finance. Whoever 
shall attempt to restore the fallen credit of this country, by the creation 
of new banks, merely that they may create new paper and that govern- 
ment may have a chance of borrowing where it has not borrowed 
before, will find himself miserably deceived.” 

The reasoning of Mr. Webster is further sustained by some of the 
most eminent writers on political economy and on banking. As early 
as 1720, the paper system of the noted law was forced upon France ; 
being based upon government credit, instead of gold and silver, it soon 
fell through. 

Attempts have since been made to establish banks upon merely 
government credit ; and it is found that they cannot sustain themselves 
during periods of pressure. So far, the experience of New-York is 
ie wg opposed to the adoption of government bonds as a basis of 


anking. 





STATE FINANCES. 
Fiyances or tHe Srates ror THE YeEARS 1853-4. 


ZI. Towa. II. Pennsylvania. TIT. Illinois. IV. Louisiana, V. 
California. VI. North-Carolina. VII. Texas. VIII. Indiana, 
IX. Wisconsin, X. Michigan. 


I. Iowa. 


Tue Annual Message of Governor Hempstead to the Legislature 
of Iowa, congratulates the people on a small public debt, limited 
government expenditure, abundant harvests, and from freedom-bank- 
ing. The public debt of Iowa is only $79,795. The revenue for 
the fiscal year, ending November Ist, 1852, was $125,462. The 
Governor takes ground against the existing restriction upon money, 
and proposes the abolishment of the Usury Laws. Upon this topic he 
Says: 

cf Your attention is also invited to the act passed at the last session 
of the General Assembly, regulating the interest on money, and of 
which I may say, that since its passage up to the present time, it has 
not been generally regarded or enforced, and that without being of 
any benefit to the borrower, it has resulted in keeping out of the State 
much capital which would have otherwise been introduced among us, 
and which, by fair competition, would have reduced the rates of inter- 
est much below what is now paid. Such laws are always evaded, and 
upon the principle that men should be permitted to make their own 
contracts and dispose of their money or property upon such terms 
and conditions as may seem to them most appropriate. For these, 
and many other reasons which might be urged, I would respectfully 
recommend the repeal of all laws in this State upon the subject of 
usury.’ 

Giver Hempstead cautions the Legislature on the subject of 
paper money, as an evil of the greatest magnitude, and insists upon 
the use of gold and silver for the purposes of in ternal trade and com- 
merce, 

Il, Pexnsyivani. 


Of the debt of Pennsylvania the Governor, in his Annual Message, 
reports an aggregate of $39,900,537. 


At the time of my induction into office, the funded debt, including 

accrued interest, amounted to the sum of $40,154,457 48 
Add to this the loan of April, 1852, to complete the North Branch 

GU Kb 006 0 on cnec googie 6c6$.0050bs 0566 Oe geseecesevese 850,000 00 


1 457 48 

Deduct payments as follows: laid 
Interest on outstanding certificates, $50,068 39 
Receipts to the sinking fund up to this time, 1,057,856 15 
———_—_——_ $1,103,919 54 


DRI GI oi cccccccccececesesans catsdaeada $39,900,537 84 
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Statement showing the Funded and Unfunded Debt of the Commonwealth of Pennsyl- 


vania, as the same stood on the 1st day of January, 1855. 
Rate of Int. Reimbursable. 


Loans by act of 
hgh S WE cdenisieriitivine 
April 1, 1826,....... biesighoqans 
Spe G, TOT, cc ciesvicicsdévess 
March 24, ketal ab 
BE Ss winnkncetsonrdades 
April 22, 1829, ....scccccces 
, eae 
March 13, 1830,. 

March 21, 1831,...... ‘ 
March. 26, 1831, . <tc cscccosccers 
SN WE Wink cccceccty ces cas 
March 30, 1832,......ssceccceees 
BRIBE, BOGE, a iciceccdacedcsseses 
Bem, 36, 1888,. oc edcccsssecsceses 
March 1, 1833,..... eecccces coos 
March 21, DEBS, ccncecese coerce ° 
Mle WR gi cs ccsctous ious: 
April 13, 1835, ....... ible 
Jan. 28, 1839,..... 


March 16, 1839, .......0.0.4- 

March 27, 1889, .....0¢ 

dune 7, 1839,. 

June 27, 1839,......00- sb. G0056068 

SII Kisivdicis tterees 

Jan. 28; 1840)... ccrccedsecessvees 

SE, Mca aidaed odenpaseven 

June 11, 1840, 

Jan. 16, 1841, 

Loan (Relief) May 1, 1841,......06 

Stock Loan, May 5, 1841, 

Stock Loan, May 6, 1841,. ons 

Interest certificates, July 27, 1842,.. 

March 27, 1843,.. 

Stock Loan, April 29, 1844,........ 

Interest certificates, May 31, 1844,.. 

Stock Loan, April 16, 1845,........ 
3 Jan. 22, 1847,..... gece 
a“ April, 11, 1848, 

Inc. Bk. Loan, April 10, 1849, . 


N. Br. Loan, April 2, 1852,........44&5 


Loan for the Redemption of six per 
cent State Stocks, interest certifi- 
cates, domestic creditors’ certifi- 
cates, etc., per act of May 4, ’52,. 

Loan for the redemption of State 
Stocks, etc., due and becoming due, 
per act of April 19, 1853,... 2.006 


bpauinbitadepblnebondingdetededdnenuse 


- 4&5 


5 


June 1, 1841, 
Dec, 1, 1846, 
Dee. 1, 1850, 
Dec. 1, 1853, 
Jan, 1, 1854, 
Dec. 1, 1854, 
Bank Ch. 
March 4, 1858, 
July 1, 1856, 


March 28, 1861, 


July 1, 1856, 
July 1, 1860, 
July 1, 1860, 
July 1, 1858, 
April 10, 1863, 
July 1, 1858, 
July 1, 1862, 
July 1, 1865, 
July 1, 1859, 
July 1, 1864, 
July 1, 1864, 
July 1, 1868, 
Aug. 1, 1859, 
June 27, 1864, 
July 1, 1868, 
Jan. 1, 1865, 
Aug. 1, 1864, 
July 1, 1870, 
Aug. 1, 1846, 


Aug. 1, 1843, 
Aug. 1, 1846, 
March 1, 1849, 
Aug. 1, 1846, 
Aug. 1, 1855, 
Bank Ch. 
April 11, 1853, 
April 10, 1879, 
July 1, 1882, 


Aug. 1, 187%, 


Aug. 1, 1878, 


Amount, 


$630 00 
350 00 
17,003 49 
1,746,089 19 
698,303 42 
1,914,411 47 
50,000 00 
3,837,327 37 
2,302,163 29 
79,900 00 
279,103 28 
2,155,517 56 
298,172 23 
2,455,336 98 
188,200 00 
498,956 08 
2,067,374 11 
914,651 61 
1,088,047 50 
1,180,416 74 
89,851 79 
405,680 59 
47,614 67 
1,084,646 15 
2,016,039 34 
151,134 62 
127,532 63 
1,838,177 87 
281 77 
383,361 00 
337,109 10 
1,236 71 
5,860 13 
8,113 78 
148 69 
10,883 30 
4,105,150 20 
24,000 00 
129,996 45 
400,000 00 
850,000 00 


5,000,000 00 


400,000 00 


4,448 38 
1,870 97 
2,654 31 


Interest certificates unclaimed,.. pieeteuctseas 
“ on outstanding and unclaimed certificates when funded, . . 
Domestic creditors’ certificates outstanding,....... 


Total funded and unfunded debt,.....sseccscccscescssseees $40,502,106 77 
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Of the loans authorized per act of May 4, 1852, and 92d, 93d, 
and 94th sections of the act of April 19, 1853, there remains in the 
State Treasury the sum of $267,733.82—which is applicable to 
the further cancellation of six per cent State stocks, interest certifi- 
cates, domestic creditors’ certificates, as well as five per cent State 
Stocks, which are due, to which may be added the amount in the 
Sinking Fund, applicable to the further cancellation of Relief notes, 
$192,713.62, amounting in the aggregate to....... eccccvececes 460,447 44 


$40,041,659 33 

Balances remaining unpaid of temporary loans authorized per acts 
of April 19, 1853, and May 9, 1854, are not embraced in the above 
statement, as they are reimbursable as rapidly as the means of the 
Treasury will permit, namely : 
Balance of temporary loan of 19th of April, 1853,... $525,000 00 
Balance of temporary loan of May 9th, 

5 $434,435 67 


1 
Redeemed in January, 1855,......... 15,000 00 
ery aaenes thse at 
———._ $944,435 61 


The finances of Pennsylvania are assuming a better condition, with 
some sa of a gradual reduction of the debt. Of the workings 
of the Treasury for the year past, the Governor adds: 


“The aggregate receipt for the fiscal year of 1854, including loans 
and the balance in the Treasury on the 30th of November, 1853, amount- 
ed to the sum of $6,665,912.01 ; the gross payments for the same 
period, to the sum of $5,424,983.29; leaving a balance on the 20th 
November, of $1,240,929.72. The extraordinary payments consisted 
of the following items, to wit: Loans repaid, $235,888.40; to the 
North Branch Canal, $206,552.76; to the construction of the new 
railroad over the Allegheny Mountains, $461,921.03 ; to the payment 
of debts on the public works, $389,946.38. Of the balance remaining 
in the treasury, a portion is applicable to the payment of the State 
debt, and the remainder to the current demands. The simple or ordi- 
nary operation of the treasury for the same period was as follows, to 
wit: The receipts, exclusive of loans and the balance in the treasury 
on the 30th of November, 1853, realized from permanent resources, 
amounted to the sum of $5,218,099. The ordinary expenditures, 
including the interest on the State debt and all the payments on new 
works and loans, amounted to $4,116,744.84; being $1,101,480.15 
less than the receipts.” 


The act of May 4, 1852, authorizing a loan of $5,000,000 for the 
redemption of six per cent State stocks, interest certificates, domestic 
creditors’ certificates, etc., made it the duty of the State Treasurer to 
pay the interest as well as the principal of the interest certificates, etc., 
out of the said loan; consequently rendered it impossible to redeem 
an equivalent amount of the principal of the State debt, with the 
amount of the loan aforesaid, $55,264.75, being the amount of interest 
paid out of said loan, 
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Recapitulation of the Funded and Unfunded Debt of the Commonwealth, as the same 
stood on the 1st of January, 1855: 


FUNDED DEBT. 
6 per cent Loans,...... $532,104 93 
ihe aa 0 eeccccce coccece +++ 39,064,609 97 
= @ eee ccvcccccccccceecces eesees 388,200 00 
~ pe ccccccccccccccccccccccccoscce 100,000 00 : 
$40,084,914 90 
UNFUNDED DEBT. 
Relief notes in circulation,......es.sseccessseee $383,361 00 
Interest certificates ° 24,857 21 
“ “ ed, 4,448 38 
Interest on outstanding and unclaimed certificates 
when funded, . came 1,870 97 


Domestic creditors’ certificates.........c.ss.... (2,654 31 


417,191 87 


$40,502,106 77 
Amount in State Treasury and Sinking Fund applicable to the 
further cancellation of a portion of the above as before stated,.. 460,447 44 


$40,041,659 33 


Recapitulation of the Funded and Unfunded Debt of the Commonwealth, as the same 
stood on the 1st day of December, 1851, per report of the Auditor General at that 


time: E 
FUNDED DEBT. 


«+++ $2,314,023 51 
ons ecoeeees 36,704,484 03 
ithadbbbas vekens seseeeseees 198,200 00 
$39,216,707 54 
UNFUNDED DEBT. 
Relief notes in circulation,..........+. $650,163 00 
Interest certificates outstanding,........ eossens - 160,231 82 
“ “ unclaimed, 4,448 38 
Interest on outstanding and unclaimed certificates, 
when funded,....... Sook enadueas ati 9,752 91 


Domestic creditors,...cccscscccescccccseccsess 82,932 74 
—_———_ 897,528 85 


$40,114,236 39 


It might be well to remark, that on the Ist of December, 1851, 
there remained unpaid of temporary loan authorized per act of 15th 
April, 1851, the sum of $98,000, as well as $12,000 of the loan per- 
taining to the out-let lock at Wells Falls, on the Delaware division, 
not embraced in the above statement, and which have since been paid 
at the State Treasury. 

A large amount of floating debt contracted on the several lines of 
canal and railroal, prior to December Ist, 1851, has been paid since 
that period ; but, as that item is never embraced in the annual report 
of the accountant department on the public debt, it is not now included 
in the above statement. E. Bayxs, Auditor-General. 

Jos. Bamtey, State Treasurer. 
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III. Inurnors. 


The Governor of Illinois, in his Message to the Legislature of that 
State, gives the annexed exhibit of the State debt on the Ist January, 
1855 : 


AMOUNT OF PUBLIC DEBT. 


Internal Improvement Debt—principal,........sesseeeeseeeees $5,771,959 74 
Interest to January 1, 1855, cocccccccccccocs 010,061 ST 
Arrears of interest when debt was funded, 2,023,629 13 
Unfunded internal improvement scrip and bonds,... $397, 480 00 
Interest to January 1, 1855,.......ceecccccsees - 333,883 20 
Wiggins’ Loan, principal and interest, oe'ne-ess 184,000 00 
‘Uiquidation bonds,........+. 253,358 19 


Unterest two years to January 1, "1856, . eeccceceee 80,403 05 
—— 1,199,125 04 


: $11,574,275 78 
Deduct amount of State indebtedness, purchased to 
January 1, 1853, and interest on the same to Janu- 
ary 1, 1855,. OTT Te Ler ee eee «++ 252,827 68 
Amount paid on principal and interest to J: anuary 1 i 
1853, and interest on principal taken up to Janu- 
ary 1, 1855,..cccccccccccccscccccccccccececs 1,228,000 00 
1,475,827 68 


$10,098,448 10 
Principal Canal Debt, LOT 


Interest on same to January 1, 1853 ..........+...- 2,959,681 96 
————_ 7,846,204 79 


$17,944,654 89 

Less amount of the two mill tax State debt fund,.. $702,152 26 
Less amount interest fund received into the treasury 

from 1st Dec., 1852, to 1st Dec., 1854, 590,645 56 
Less amount from ordinary revenue to pay interest 

on liquidation bonds,........+.. -- 20,648 71 
Less amount surplus revenue to purchase State in- 

debtedness, ...... - 137,053 82 
Less amount of the fund received from sale of State 

land to purchase State indebtedness,. . 280,894 06 
Less amount paid by Board of Trustees of the Illi- 

nois and Michigan Canal, to — liquidate the 

$1,600,000 loan,.........00¢ .. 526,008 79 
Less amount that will be saved in "purchasing State 

indebtedness at the market value with surplus and 

land fund received to Jan. 1, 1855, 215,510 82 
Less amount received for tolls on canal for the past 

two years, and for lands and lots sold, as well as 

the amount received for land previously hn and 


not paid for until the past two years,.......+..- 1,477,123 94 
———__ 3,950,037 96 


Total January Ist, 1855,......sscccesecceesceeeceeees $13,994,614 93 


By the foregoing it will be seen that besides paying enough to meet 
the entire interest upon the State debt each year, for the past two 
years, there has been paid and applied upon the arrearages of interest 
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and the principal of the debt, the sum of $2,750,037.96, being the sum 
of $1,375,018.98 each year, over and above the accruing interest, 
making all paid on principal and interest during the past two years, 
the sum of $3,950,037.96. 

The Governor says: “In my message to the General Assembly, at 
their regular session, Jan. 10, 1853, I based a calculation that if the 
taxes were kept at the same per cent on the dollar for various State 
purposes, and the increase of taxable property in the State each year 
be ten per cent, that, with the other valuable assets of the State applied, 
in eleven years from that time the State debt would be reduced to 
$74,080.62, Iam pleased to inform you that the past two years the 
increase of taxable property, after making all abatements for errors, 
etc, was, in 1853 over 1852, fifty-one per cent, and the increase on all 
taxable property for 1854 over 1853 (no lands being taxable only 
once in two years, except those sold after one assessment and previous 
to the next, and the personal property) is about 14 4-9 per cent, mak- 
ing an average increase of the taxable property of the State for the 
last two years 32 per cent instead of 10 per cent, as assumed in the 
calculation referred to. I think we can reasonably expect an increase 
of at least 20 per cent a year for the next few years on all taxable 
property of the State. Should this supposition prove true, and the 
taxes remain as now fixed by law, and the avails regularly applied to 
its extinguishment, the debt would be paid much sooner than assumed. 
I have no doubt but the receipts from the Central Railroad and 
branches will far exceed the amount of $114,000 per year, as stated 
in the calculation. 

“ During the next two years I confidently expect that the amount 
from all sources, derived from the available assets of the State, and 
the revenue applicable to the liquidation of the State debt, will be 
increased at least 20 per cent, which will render the calculation cer- 
tain that the views entertained two years ago will be more than real- 
ized in ten years, instead of the eleven, and | might say still sooner, but 

refer to give full time. The past two years have realized over 
$750,037.96 more than enough to meet the calculation that the debt 
would be paid all but $74,080.62, in eleven years. It will be per- 
ceived that a large amount has been paid at this time more than 
enough to meet the calculation referred to during the past two years, 
and that the principal and interest of the debt is being absorbed and 
canceled each year, while the revenue from all sources is rapidly in- 
creasing, and swelling the means of the State to pay. The late time 
in which the canal trustees make their report, obliges me to obtain the 
amount of receipts from assets and tolls of the canal from a source 
that may not entirely agree with the sum reported by the trustees, 
but will not vary enough to make any considerable difference.” 


IV. Lovrsrana. 


The finances of Louisiana are represented by Governor Hebert, in 
his Annual Message, to be in a favorable condition. The receipts 
into the State Treasury for the past year amounted to $1,428,159.78 ; 
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added to balance on hand January 1, 1854, $1,164,791.11, it shows 
for the year an aggregate of $2,592,950.89. The expenditures during 
the year have been $1,849,552.66. Balance in the treasury on the 
Ist January, 1855, $743,398.24. Of the restricted lines of railroads 
in Louisiana, the Governor says : 

“ But notwithstanding all the obstacles which I have enumerated, 
fifty-two miles of railroad from New-Orleans to Lafourche have been 
completed, and are now open for travel and transportation. 

“ Only twenty-eight miles remain to be constructed to connect New- 
Orleans, by this line, with Berwick’s Bay. Four lines of this section 
will be completed by the month of March; the remainder has been 
cleared and graded, and will soon be put under contract. The com- 
pany still hold $1,500,000 subscribed by the city, and secured by her 
bonds, which they have thought inexpedient to attempt to realize in 
the present condition of the money market. 

“ Eighty-seven miles of the Northern railroad are now in daily use. 
The formidable difficulties anticipated in crossing the swamps and 
trembling prairies which lie between the city and the highlands, have 
been overcome at a comparatively moderate expense. My personal 
examination of the works executed on this section of the road enables me 
to pay a well-deserved tribute to the skill of the engineers who planned 
them. When permanent embankments shall have been formed, to 
supersede the present temporary wooden structures, the road will pre- 
sent all the conditions of durability and solidity. Contracts have 


already been made, on favorable terms, for the filling up of the swamp 
division of the line, and in a few months the road will rest upon a 
continuous earthen foundation from New-Orleans to the highlands.” 


V. Catirornta. 


The revenues of the State, under better management than hitherto, 
are ample to meet their current expenses and to provide a sinking 
fund that shall liquidate the whole debt in ten or twelve years. The 
following is a summary of receipts and expenditures for the year 
1850-54, both inclusive : 


RECEIPTS AND EXPENDITURES FOR FIVE YEARS, 
Receipts. Eopenditures, 
For the year 1850,.....ess0+0. esveee $3,156 37 $348,165 26 
For the year 1851,......... a Saeed 330,796 05 585,702 83 
For the year 1852, 366,825 07 925,694 56 
For the year 1863, .40..ccccccssicses 454,985 85 1,269,149 13 
For the year 1854,........0000. o+ees 1,022,647 32 1,204,757 96 


RECAPITULATION OF EXPENDITURES. 


Executive Department, $125,110 49 
Judicial Department,...........e00 Pe cccsccecesesoce 93,309 60 
Legislative Department, 307,712 78 
Hospital purposés, 225,453 91 
Miscellaneous expenses,........ eecvcce Cec cewcccevecee 545,560 49 
Printing, 107,610 71 


Total,... Seeeee eee ee eset eneeseeeee . $1,204,757 96 
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It will thus be seen that while the receipts for the past five years, 
ending on the 30th June, 1854, were only $2,178,410.56, the expend- 
itures were $4,333,469.74, or nearly double the amount of the re- 
ceipts. Legislation alone has cost this State the sum of $1,355,526.06! 


THE CIVIL DEBT OF THE STATE. 


Three per Cent Bonds outstanding,........ccccccesevscccssvene $3,975 00 
Interest duejthereon,...... 0.debbe ie. cdadilae 2 sidacinpae tore “ 5,849 75 
Seven per Cent Bonds issued under act of April 28, 1851— 
TR Ic in nicduidesnmkosnade tance wong 116,500 00 
Payable in 1861,... oo. ccccsccveccsccccccccsecee eoccccess 217,600 00 
Seven per Cent Bonds issued under act of May 3, 1852,........3- 1,394,500 00 
State Prison Bonds, issued under act of May 11, 1853,..... 15,000 .00 
Comptroller's Warrants outstanding,....... 4655640 4nsiheon 411,215 61 
Due School Fund for interest on amount received from sale of 
School Lands,........... eccccvece eoccccccvccce eccrccccces 19,104 25 


$2,183,644 61 
Deduct cash on hand in the Treasury,........-..- osencceeccenes,. . REMODEL 


Total Civil Debt proper, .... eevee ee ee 2,056,264 80 


Amount due School Fund for proceeds of School Lands, covccssces 464,000 00 
$2,520,204 80 


THE WAR DEBT. 


The following is a statement of the War Debt on the 30th June, 
1850, which has been assumed by the general government : 


Twelve per Cent Bonds issued under act of 1851, $200,000 00 
Interest due thereon, ‘ eo 75,812 20 
Seven per Cent Bonds issued under act of 1852, 619,165 00 
Interest due thereon, - 72,550 16 
Warrants not funded, .............. bedbcbsgnes eahern tines eooee 16,354 54 


Dillion ks csarddssblicewase Seat asiie Pe ee yea . $984,341 90 


Since then a considerable amount of interest has accrued, and the 
total war debt on the 20th Dec., 1854, amounted to $1,022,345.51. 

Of the official returns, the Alta California remarks: “It appears 
that the taxable property of the State has more than doubled during 
the last fiscal year; and that the taxes collected during the same 
period, equalled in amount the sum total of the taxes collected since 
the admission of the State into the Union. The inference from these 
facts is, that we were more than twice as rich on the 30th of June 
last, than during the year preceding. California has suffered more 
than any State in the Union from a reckless expenditure of the public 
monies. The expenditures have always exceeded the receipts.” 

Of business generally in California, the Price Current says: “Times 
have never been so hard in California from the day of the discovery 
of gold until the present, as they are now. It is almost impossible to: 
negotiate loans on any terms, even on the best paper, and securities 
which would attract capitalists are not to be fad: in a word, the 
bankers have shut off their lines of accounts, and money can hardly be 
raised on any terms even on the best of paper. Real estate is at its 


50 
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lowest ebb, and but little of it is offered as collateral ; stocks and well- 
known securities are not to be had, while indorsed paper is only dis- 
counted when the bankers feel themselves sufficiently secure to be 
able to venture a few thousand dollars beyond the mark they have set 
up for themselves as the legitimate line of operations. It is beyond 
cavil or dispute that money is tighter to-day than it has ever been 
before in San Francisco.” é; 

We give an abstract of the rt of the State Treasurer, Jan. 1, 
1855, made to the Legislature. receipts have been as follows: 


xas, $212,014 64 
“ Land Agent on general account, 
- 7 ™ account of perman 8,317 24 
”  & account of sales of timber and grass on lands 

reserved for public uses in unincorporated townships, 24,733 38 

Bank Tax, 56,689 72 

“Proceeds 
a“ 


“ 
a“ 


Amounting in all to the sum Of. ......ccescsccccccccceccs $461,925 45 


The disbursements for the same period amount to $343,818.04— 
showing a balance on hand at this date of $108,107.41. 


VI. Norru-Carouina. 


Mr. Courts, the Treasurer of that State, has submitted his financial 
report to the Legislature for the two fiscal years ending on the Ist of 
Wovember, 1854,. The following is a recapitulation of receipts and 
expenditures : 

Public Fund, Walance:on hand Nov. 1, 1852,..........eeeeeeee e+ $36,286 46 
Reesipts for 1853, 1,760,127 72 
Reooipts for 1854.00... csssccccceccccecccscccscecceccssecess 1,221,838 89 
$3,017,753 07 

$1,564,474 87 


1,605,409 51 
——_—_——_ 3,169,884 38 


$152,131 31 


The Treasurer estimates the probable receipts into the public trea- 
sury for the two fiscal years, commenci ovember 1, 1854, and 
ending October 31, 1856, at $646,286, and the probable disbursements 
at $620,653. The debt of the State, says the Treasurer, may be set 
down now at $2,928,663. This debt will be increased soon to 
$3,409,633 by the sale of $111,000 bonds, to be sold under the act 
for the benefit of the Welden & Gaston Railroad, and the Neuse and 
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Tar Rivers, and of $370,000 bonds for the North-Carolina Railroad. 
The Treasurer, in a that the present sources of revenue will 
be insufficient to meet the demands on the Treasury, recommends that 
provision be made for an adequate increase; “for,” he remarks, “ it is 
important that the public, and especially those who deal in State 
securities, should see a determination on the part of the Legislature to 
provide revenue for the payment of interest, and not to borrow money 
from year to year to do so, which is the mere exchange of one creditor 
for another.” 

From what we can learn, the new loan will be taken, as the last 
was, by capitalists of the South. The Virginia and North-Carolina 
banks are now investing their surplus funds in the Six per Cents of 
those States, which, at present quotations, will pay 6.60 per cent on 
the investments. 


VII. Texas, 


We learn from the Texas papers that Governor Pease has issued a 
proclamation again offering the contract to construct the Mississippi 
& Pacific Railroad to responsible bidders. In his proclamation, he 
states the contract entered into between himself and Messrs. Walker 
and King, and others, for the construction of the road, had become null 
and void by the failure of the contractors to make the necessary 
deposit of three hundred thousand dollars, in gold, silver, or evidences 
of the State debt of the State of Texas, or other good par stocks. 
Proposals in accordance with the provisions of the act of the Legisla-. 
ture, will be received at the office of the Secretary of State until the 
first of May next. 

We have before given a synopsis of the charter of this road, as one 
of the most liberal ever granted by any State in the Union. Texas is 
now rapidly filling up with emigrants from Louisiana, Alabama, Mis- 
sissippi, and Tennessee. The present production of cotton in Texas is 
about 100,000 bales only, and about 200,000 acres under cultivation 
for this staple. The latest information shows that the State has ten 
millions of acres adapted for cotton, making it one of the richest agri- 
cultural States in the South. The entire crop of three million bales is 
now produced in nine States on about 3,150,000 acres, while Texas 
has sufficient cotton land to produce three times as much within her 
own borders. 

The following is a statement of the Texas debt, and the Act of Con- 
gress providing for the yarns of certain creditors. The act re- 
quires the confirmation of the Texas Legislature, and it is believed an 
extra session will at once be called for the purpose. Should the Legis- 
lature indorse the Act of Congress, the Secretary of the Treasury is 
required to give ninety days’ notice to creditors, within which to pre- 
sent their claims, or be for ever barred in law or equity. After the 
expiration of the ninety days, the Secretary will proceed to divide the 
appropriation among the psa as prescribed in the law. 
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Texas Debt, in Conformity to the Requirements of “An Act to Provide for Ascertain- 
ing the Debt of the late Republic of Tevas :” 


eens” Rate. Par Value. 


Virst class 10 per cent bds., created by act June 7, 1837,..$551,28T 69 at TO cents, $839,901 38 
Ten per cent bds., by act Feb. 5, 1840,................- 652,400 00 at 80 cents, 195,720 00 
Eight per cent bds., by act Feb. 5, 1840, ............++. 642,000 00 at 20 cents, 128,400 00 
Ten per cent ‘Treasury notes, first issue, June 9, 1837,.... 31,980 00 at 100 cents, 31,980 00 
Ten per cent Treasury notes, second issue, June 9, 1837,. 286,272 00 at 50 cents, 143,186 00 
Treasury notes without interest, Jan. 19, 1839,..........1,511,701 00 at 25 cents, 885,675 25 
Bonds issued by the Commissioners under the several 

acts authorizing the negotiation of a loan of $5,000,000 

to L. 8. Hargous and G. B. Lamar,,........ denencses J 658,287 00 various. 497,953 50 


In addition to the above, are Second and Third Class, Class B, and 
Second Class B, making a total of $11,055,694.71, which sum, as 
scaled by Texas, at 20, 25, 30, 50, '70, and 100 cents, is reduced to 
$5,600,696.91 ; consequently, the $7,750,000 awarded by Congress, 
should the Indian depredation amount to $1,250,000, will pay the 
creditors about two thirds of their claims. The Act of Congress is 
as annexed : 


Aw Act to provide for the payment of such creditors of the late Republic of Texas 
as are comprehended in the act of Congress of Sept. 9, 1850. 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That in lieu of the sum of $5,000,000 payable to 
the State of Texas in five per cent stock of the United States, by the act entitled, 
“ An Act proposing to the State of Texas the establishment of her northern and 
western boundaries, the relinquishment by the said State of all territory claimed by 
her exterior to said boundaries, and of all her claims upon the United States, and 
to establish a Territorial Government for New-Mexico,” passed Sept. 9, 1850, the 
issuing of which stock was restricted by the first proviso to the fifth proposition 
contained in the first section of said act, the Secretary of the Treasury be, and he is, 
hereby authorized and directed to pay to the creditors of the late Republic of Texas, 
who hold such bonds or other evidence of debt for which the revenues of that 
Republic were pledged, as were reported to be within the provisions of the said act 
of Sept. the 9th, 1850, by the report of the late Secretary of the Treasury to the 
President of the United States, and approved by him on the 13th day of September, 
1851, or which come within the provisions of said act, according to the opinion upon 
the Texas compact of the present Attorney-General of the United States, addressed 
to the Secretary of the Treasury, under date of Sept. 26, 1853, the sum of $1,750,000, 
to be apportioned among the said holders pro rata: Provided, That the interest on 
. debt embraced in this act shall be determined by the existing laws of the State 
of Texas. 


§ 2. And be it further enacted, That, in all cases where the State of Texas may 
have paid any portion of the debt described in this act, the said Secretary shall 
refund to the proper officer of said State the amount actually so paid by the State, 
on the presentation at the Treasury Department of the evidences of said debt on 
which the said State may have made such payment: Provided, The said sum shall 
not exceed the proportion which would have been allowed to the creditor or credi- 
tors if such payment on said evidences of debt had not been made by the State of 
Texas; and where the said sum that may be refunded to the State of Texas by the 
provisions of this section is less than the proportion which would have been allowed 
under this act to the holders of such evidences of debt had such payment not been 
made them, such holders shall be entitled to receive the difference between said 
sum and the proportion they would have received under this act if no payment had 
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been made them; and where any original certificates or other evidences of debt have 
been surrendered to the authority of the State of Texas, and new certificates issued 
therefor by said State of Texas, such new certificates shall be received as evidences 
of the original amount of the claim. 


§ 3. And be it further enacted, That no payment shall be made under this act 
to any holder of said securities or evidences of debt, unless the said holder shall first 
execute to the United States a receipt for the said payment, in which said holder 
shall for ever release all claims against the United States for or on account of the 
said securities or evidences of debt; also similar releases to said State of Texas; 
and the said certificates or other evidences of debt shall then be deposited with the 
Treasury Department. 


§ 4, And be it further enacted, That before payment of the monies aforesaid, 
the Secretary of the Treasury shall give notice by public advertisement, for the 
space of ninety days, of the time at which said payment willbe made; and no pay- 
ment shall be made on any bond, certificate, or evidence of debt which shall not, 
thirty days before the time limited by said notice, be presented at the Treasury 
Department. 

§ 5. And be it further enacted, That the sum of $7,750,000 be and the same is 
hereby appropriated, out of any moneis in the Treasury not otherwise appropriated, 
for the purpose of carrying into effect the provisions of this act. 

§ 6. And be it further enacted, That this act shall not take effect until it shall 
be assented to by an act of the Legislature of the State of Texas, and a copy of the 
act of said State, duly authenticated, deposited in the Treasury Department at 
Washington, nor until the Legislature of the State of Texas shall pass ax act with- 
drawing and abandoning all claims and demands against the United States, grow- 
ing out of Indian depredations or otherwise. 


Approved, Feb. 28, 1855. 


VII. Inprana. 


‘? The ordinary annual expenses of the State government, from Oct. 
31, 1844, to Oct. 31, 1854, inclusive, have been as follows : 


ANNUAL REVENUE AND TAXABLE PROPERTY, 1844-1854, 
Tawable property. Annual expenses. 

ee crcccccce «+ -$116,237,965 $93,368 73 
BBEEG o's:2 coins due vdsiebecviicccqudaes SIRS 74,865 28 
1SAG, ...cccccccscccceceveccosecee 123,265,686 69,136 59 
1847, ... ° 124,610,441 90,759 67 
TBAG, 2. cncccce eccccvcegese eeeeeee 128,960,986 79,267 48 
1849, 133,419,056 13,881 47 
1850, 138,262,085 73,615 10 
1851, seeeee 210,978,643 71,810 36 
1852, 218,563,809 160,312 68 
1853, ° 266,097,614 103,929 88 
1854, ..ccccccscvccccccccccccccsess 290,418,148 54,261 44 


Extracts from the Annual Message of Governor Wright, January, 1855. 


On the first day of November, 1854, the State debt of Indiana 
amounted to $7,031,003.50. Of this sum the State has liquidated the 
amount of $227,864.50, leaving of the public debt the sum of 
$6,803,139, of which sum $1,763,139 is bearing two and a half per 
cent interest, and the balance, to wit: $5,040,000, is bearing five per 
cent interest, The aforesaid sum of $227,864.50 having been paid by 
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the State, under the act of the General Assembly creating the Sinking 
Fund, these stocks remain on the books of the agency, the interest 
credited and applied annually to the reduction of the principal debt. 
Hence so far as the interest is concerned, the stock belonging to the 
State is still considered outstanding. 

Satisfactory evidences of the strength of financial resources of the 
State may be seen in what we have accomplished in the last ten years. 
During this period, without estimating what are called the ordinar 
expenses of the State, there have been, by taxation, levied, collected, 
and applied, the following sums, namely : 

For the redemption of principal and interest of scrip,.. ooeee+$2,274,605 90 
Interest on the public debt, including the payment of the interest for 

BE Aine be cemeedisiee tun acianiinne4h0e4bean-ecoebeu 1,798,412 62 
Payment upon the principal of the public debt, 227,864 50 
Payments to the three benevolent institutions,..... Cccccccccccecs 693,503 31 
Expenditures on the State prison, including expenses connected with 

the removal of prisoners, 71,412 87 


enacts iL be ete ed yi £ fa $5,065,899 20 
With the state of things we have had for the last year it was not 
possible to avoid revulsions and monetary excitements. 


Circulation of the State Bank, in Oct, 1858,........+++ Seat ad $3,834,765 50 
Circulation in October, 1854,..........eeccesecceseeecs seccssee 2,803,648 00 


Decrease,...+..+6 Sa wesdedeeccsebesese+ cadens o+++e+$1,031,117 50 

The Stock Bank circulation, July Ist, 1854, ........sceceeeecees 9,299,575 00 

Circulation January 1st, 1855, 5,565,000 00 

Estimated amount in the hands of bankers, not in circulation, 1,000,000 00 

Decrease in six months, 4,734,475 00 
The precise amount surrendered at the Auditor's office up to the Ist 

of January 1855, is..,.... sh vomcsh ues ne teseann cg tres Fees 3,784,477 00 


The amount of the ordinary expenses of the State government, as 
audited and paid by the Treasurer, for the year ending October 18, 
1854, is $54,261.44, which is $49,668.44 less than the amount paid 
for the year ending October 31, 1853. This sum, as the ordinary ex- 
penses of a government composed of a million anda quarter of inhab- 
itants, will compare very favorably with the ordinary annual expen- 
ditures of any State in the Union—it being four and one third cents 
for each individual. 


IX. Wisconsm. 


Extracts from the Annual Message of Governor Barstow, January, 1855. 


It appears that the entire amount paid into the Treasury during the year 1854, on 
account of the various funds, WaS,.,.....scccsccsscacceccceecs $401,738 42 
Account of General Fund, $101,299 46 
Account of principal of School Fund,............ ase 
“of principal of University Fund, 
“ of income of School Fund, 
“of income of University Fund, 8,775 07 
Add balance in the Treasury, January 1st, 1854, on acccount of all 
funds, 57,436 48 


DOG Mn aps cites acct eee bad nok SNM $459,174 90 
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During the same period the disbursements appear to have been as 
follows, namely : 


Account of General Fund, 
“4 me 2 ps oso Fund, including loans, 
inci niversity Fund, including loans, 
teen ot School rod i iy 
“ ‘University Fund, 
Fox & Wis. Improvement Fund, 


Sh balance in the Treasury on the first day of J: ae 
owing a ce in the on the of January, 1855, 
on account of the various funds, of..........%. . daona aoe wre 22,967 4% 
The Secretary of State, in his report, estimates the amount probably 

necessary to be drawn from the Treasury on account of the General 

Fund, during the present year, to meet present and accruing liabili- 

ties, at 253,059 52 


In this estimate it is proper to state, that the sum of $141,638.72 
is included, as necessary to meet arrearages, arising from the erection 
of Penitentiary buildings and support of convicts during the past and 
present year, also the sum necessary to be applied toward the erection 
of a Lunatic Asylum, and @ completion of a portion of the buildings 
designed, and the support of the institutions established, for the edu- 
cation of the blind, and deaf and dumb. 

To meet the foregoing liabilities, the resources are stated as fol- 
lows, namely : 


State tax as levied and equalized under the act of 1854, 
Bank Tax, (estimated,) 

Railroad and Plank Road Tax, (estimated, ) 
Miscellaneous resources, “ 


nar | the matters of interest presented by this report, is a brief re- 


view of the public expenditures, since the admission of Wisconsin into 
the Union—showing the yearly appropriations therefor, from 1848 to 
1854, inclusive—amounting in the aggregate, to the sum of $830,244.30; 
of which $94,071.31, was in the years of 1848-9 ; $71,575.38, in 1850 ; 
$112,420.80, in 1851; $123,474.06, in 1852; $163,910.58, in 1853 ; 
and $264,692.07, in 1854. Of the lastmamed sum, appearing under 
the head of expenses for 1854, $63,696.03 was the expenses of other 
years; so that the actual expenses for the objects of 1854, were 
$200,996.04, including such as are provided for by permanent pro- 
visions—thus only exhibiting that annual increase in public expen- 
ses of a new State, and growing in a great measure out of the neces- 
sary expenditures in providing penitentiary and other public buildings 
and the establishment of charitable institutions, While from the fore- 
oing, it would appear that the expenses for the year 1854 were 
tween thirty and forty thousand dollars more than for any previous 
year, yet the aggregate, for general purposes, for that year was evi- 
dently some forty thousand dollars less than for 1853. This is ac 
counted for by the fact that upwards of $80,000 more than in any 
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previous year for such purposes was appropriated for the erection of 
a State Prison, Lunatic, Deaf and Dumb, and Blind Asylums—includ- 
ing the moderate appropriations made for the benefit of the State 
Agricultural and Historical Societies: all of which did then as they do 
now, , aed to. be just and worthy objects of legislative favor; and 
some of which at least, must continue to be objects of that character, 


and destined to create no small proportion of the public expenses, unless 
other provisions than at present exist, are made for their defrayal. 


X. Micuiean. 
TREASURY REPORT FOR THE FISCAL YEARS 1853-4, 


1854, 
On hand November 30, 1852, $375,625 
Receipts for the year, 665,667 610,848 


$772,074 $986,473 
396,449 433,470 


$375,625 $553,003 
2,339,392 2,531,545 
Taxes for the yeal,..........seeseses eocees 105,374 113,255 


Extracts from the Governor's Annual Message, January, 1855. 


The interest on our State debt is promptly paid as it becomes due. 
There is now a large surplus in the Treasury, and it will doubtless 
continue to increase, unless some provision shall be made to absorb it 
by liquidating the State indebtedness, 

A large surplus in the Treasury should be avoided. It is not politic 
to tax the people to obtain money to loan to banks, or lock up in 
the treasury vaults; it would be safer in the people’s hands, and likely 
to be more prudently and profitably managed by them. The State 
indebtedness, except to the trust funds, is not due, and as our bonds 
are above par in the market, none are likely to be surrendered for 
payment, nor can they be purchased under our laws, I therefore 
recommend that Act No. 173 of 1848, be so amended as to provide 
that interest upon our part-paid bonds, which shall not be surrendered 
within a specified time, after proper notice, in pursuance of the provi- 
sions of that act, shall cease. e law of 1848 was amended in 1853 
so as to provide that when funded, these bonds shall be made redeem- 
able at the pleasure of the State, within the time fixed for the maturity 
of the original bonds, and the amendment now proposed would 
probably induce a surrender of that class of bonds, and provide a way 
ee absorbing the surplus funds in the liquidation of our State indebt- 
edness. 

If this shall be done, and a provision be made for purchasing our 
full-paid bonds at their market value, when there shall be a surplus in 
the Sceseny that cannot otherwise be properly used, it will then 
become important, as it is now obligatory, to provide by law a sinking 
fund in accordance with the provisions of the Constitution, Without 
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the amendment or provisions proposed, a sinking fund, as required by 
the Constitution would add to the evil of a large surplus fund, There 
can, I think, be no doubt that the State has a legal and equitable right 
to change the act of 1848 as proposed. The act is but a proposition 
in the form of law, “that upon the surrender at the Treasury of this 
State, of any of the said paid five million loan bonds still outstanding, 
the holder of the same shall he entitled to receive, from the Governor 
of the State, certificates of stock or bonds,” at a rate therein mentioned. 
This proposition, until accepted by the bond-hdlder by a surrender of 
his bonds according to its provisions, may be rightly altered by the 
State. Neither would it be a hardship to the bond-holder to change 
the proposition as recommended ; it only requires him, virtually, to 
receive his money if he desires it, or if he prefers the State to keep it 
for him, not to demand interest upon it. 

The policy of allowing banks to be the depository of the surplus 
funds of the State, I think is very objectionable; but if that policy is 
to be pursued, I recommend that Act No. 63, of 1853, be so amended 
as to require the payment of interest on the deposits, at the rate of not 
less than five per cent per annum, and that the Governor be consti- 
tuted one to approve the security to be given by the banks, 


Virem1a.—The following is an official exhibit of the debt and 
resources of the Commonwealth of Virginia, for October, 1854 : 


Outstanding debt, on the Ist of October, 1854: 
Internal improvement.,...s..sesescsecees odsncvbctadesces . $21,924,176 54 
Debt to pay subscriptions to bank stocks,.......02-seeee sieaveee 450,000 00 


$22,374,176 54 


Aggregate resources, as follows: 


Productive stocks which yield an average of 6 per cent,..........$10,286,448 99 
Unproductive stocks in unfinished improvements,.... 15,597,333 77 


$25,883,782 76 


Annual revenue of the State from taxation and other sources, $2,016,000, appro- 
priated as follows: 


Sinking fund to pay interest due 1st January and July, 1855,..... $1,342,450 59 
Sinking fund, redemption of public debt in 1855, 223,741 76 
Surplus of revenue after paying interestZand redemption cf public 

debt above, 449,807 65 


$2,016,000 00 


We learn recently that the Legislature of Illinois has abolished en- 
tirely the office of State Financial Agent at New-York. Hereafter all 
indebtedness of the State, seeking payment, must be filed in the office 
of the State Auditor, and warrants will be issued therefor. The Chair- 
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man of the Finance Committee of the House of Representatives 
has made a detailed report on the indebtedness of Messrs. Wads- 
worth & Sheldon, the late agents. The following is a statement of the 
accounts : 

Balance of interest in their hands on the Ist day of July, 1854, 
$51,199.72 ; amount remitted to them by the Governor to pay July 
installment, $120,000 ; amount remitted to pay interest on liqudation 
bonds, $5,067.17; amount remitted by the Governor to pay the 
January interest, 1855, $212,000. Whole amount of funds in their 
hands, $388,266.89. 

This amount is subject to a deduction of $126,000, for interest paid 
last July, and also interest upon the liquidation bonds, which leaves in 
their hands the sum of $257,199.72. e committee also find in their 
hands amount belonging to the surplus revenue fund, unemployed 
since December 1, 1853, $20,000; balance of land fund, $10,385.16. 

State bonds purchased by them and still in their possession, $13,000, 
which were purchased for cash for $75,030. 

The committee also state that no part of the fund known as the 
three per cent fund, is now in the hands of Messrs. Wadsworth & 
Sheldon, said fund having been withdrawn by the Governor, amounting 
to $40,492.23, and now in his hands subject to draft. 


The following is a recapitulation of the funds in their hands : 

Balance of interest, $257,199.72; balance of surplus revenue fund, 
$20,000 ; land fund, $10,385.53 ; cash value of bonds in their hands, 
$75,030. Aggregate funds in their hands, $362,615.25. 

For the surplus revenue fund, land fund, and State bonds purchased, 
amounting to $105,415.53, or so much thereof as may be in their 
hands, the State has no security; while for the interest fund, amounting 
to $257,199.72, the State has recourse to the securities of Julius 
Wadsworth, as financial agent, receipts having been taken for this 
fund in the name of Julius Wadsworth, and not Wadsworth & 
Sheldon, 

The slow process by which such debts are made out of securities, 
be they ever so good, gives to the committee little hope of a speedy 
restoration to the State Treasury, even of that part of the funds for 
which security was taken. 

The Legislature passed an act providing, that the January install- 
ments of interest due on the public debt, be paid out of such monies 
in the State Treasury as are not otherwise appropriated. A resolution 
was also adopted, authorizing the commencement of legal proceedings 
ogainat Wadsworth and his sureties for the re-payment of the misap- 
plied funds. 

The following is a copy of the late law of Illinois to secure the pay- 
ment of interest on the debts of the State. 


§ 1. Be it enacted by the people of the State of Illinois, represented in the 
General Assembly, That so much of all laws as authorized the employment of a 
State Agent in the city of New-York to pay interest on the bonds of this State, be, 
and the same are hereby repealed. 
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§ 2. Hereafter all payments of interest on the public debt shall be made by the 
State Treasurer at the Treasury, on the warrant of the Auditor, except such interest 
as the State has contracted to pay in New-York, the installments upon which 
shall be paid by the Treasurer in New-York, and except the installments upon 
interest payable in London. And the Treasurer shall make such arrangements as 
may be necessary for the payment of the installments of interest made payable 
in London, provided that the money applicable to the payment of such interest 
shall not be withdrawn from the Treasury more than thirty days before the time 
fixed for such payment. 

§ 3. Hereafter, no part of the proceeds of the sale of State lands, or surplus 
revenue, shall be paid out of Treasury for the purchase of State indebtedness, unless 
bonds or other indebtedness are filed, ready to be cancelled at the time the pay 
ment is made. 

§ 4. Hereafter, all moneys applicable to the payment of interest, received into 
the public Treasury, prior to the 15th day of June and December in each year, shall 
be apportioned and paid out on the first day of July and January, respectively, 
ensuing. 

§ 5. This act to take effect, and be in force, from and after its passage. 

THos. J. TuRNER, Speaker House Rep. 
G. Korryer, Speaker of Senate. 
Approved, Feb 15, 1855. J. A. Martreson. 


Governor Matteson, of Illinois, has succeeded in obtaining full secu- 
rity for the indebtedness of Messrs. Wadsworth & Sheldon, the late 
financial agents of the State. His arrangements are such that the 
deferred interest will be paid in a short time. Arrangements have 


been effected with the American Exchange Bank, to act as transfer- 
agent for the stocks of Illinois. 


THe BRIDGE ACROSS THE St. LAWRENCE.—This is one of the most stupendous 
structures of this or any other age. The eminent engineer, Stephens, is at the head 
of the enterprise, and all that skill, science, and genius can devise, has been brought 
into exercise to counterfeit the strength of nature. To the eye the parts of the 
work are already completed or in progress of completion, the piers seem as if designed 
to rival the pyramids in durability. This bridge, which is called the Victoria Bridge, 
is to span the St. Lawrence at Montreal. In the middle of the river the current 
runs at the rate of nine or ten miles an hour, and it may be well understood that 
the immense masses of ice at the breaking up of winter, are brought down the 
stream with irresistible force. The piers, to sustain such a shock, must be as firm and 
as stable as the natural rock. The bridge is to be of iron, and tubular, like that of the 
Menai Straits—an estuary of the sea between the Island of Anglesea and Wales; 
it will be two miles in length, and its central arch will have a span of 338 feet! 
The abutment of 1200 feet in length on the northern side, is rapidly advancing 
towards completion ; the first pier is already forty-five feet above the water, while the 
second and third piers are above the surface. The material used is black limestone, 
and Titanic piers, which compete with the grand masonry of Egypt, are based upon 
the solid natural rock which here forms the bed of the St. Lawrence. The huge 
blocks of stone are laid in hydraulic cement of the firmest character, and melted 
lead, and strongly clamped together with iron. The cost of the bridge, when com- 
pleted, is estimated at £1,500,000, but will probably be nearer £2,000,000. If 
there is no delay, the work will be finished in 1858. 
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AN HISTORICAL SURVEY OF THE ORIGIN AND 
CHANGES OF MONEY, COIN VALUES, ETC. 


BY JOHN EADIE, OF NEW-YORK. 


1. Origin of Money. 2. Gold and Silver. 3. Babylon. 4. Days of 
Job. 5. Cresus. 6. Solomon. 7. Harly Slavery. 8. Egypt. 9. 
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flux of Gold. 29. Real Estate in New-York. 30. Speculation. 
31. Decline in Prices. 32. Railroads. 33. Sudden Fortunes. 3A. 
Opium in China. 35. John Jacob Astor. 36. Public Charities. 
37. Railroad to the Pacific. 38. Maxims of Franklin. 39. Roths- 
child and Ricardo. 40, Girard. 41. Fluctuations in Prices. 42. 
Conclusion. 


1. Origin of Money.—In glancing at the history of money and the 


rise and fall of prices, it would be a waste of time to dwell upon the 
protracted discussions which have taken place as to the nature of the 
commodity termed “money,” since its uses, as well as its abuses and 
power, were never more generally known and appreciated in any age 
or country than in our own. To some it is a curse; “the root of all 
evil” —“ the almighty dollar,” worshipped as degradingly as was that 
golden image, before which Israel’s hosts, forgetting the only living 
and true God who had rescued them from slavery, bowed down in 
abject submission. To others, its possession is a source of true happi- 
ness, not for its own sake, but for the good which it enables them to 
confer upon their fellow-men, upon society, or their country. Like 
every thing in this life, man has the power of converting it into a 
source of evil or of good. Its functions are numerous, but political 
economists, while differing on the question of its value as an item of 
wealth, agree in this, that its principal use is that of “a measure of 
value,” It represents and procures every thing of which it measures 
the value. It has been made of gold, silver, copper, brass, iron, 
leather, and paper; and in different ages and countries, corn, cattle, 
cocoa-shells, tobacco, and other commodities, as well as man himself, 
have been used and circulated as money. In California, which now 
produces fifty millions a year of gold, pieces of soap passed current as 
money among the native Indians only seven years ago! 

2. Gold and Silver—By the common consent of every civilized 
people, since the days of Abraham, about two thousand years before 
the birth of our Saviour, gold and silver have been the only commo- 
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dities recognized as money, or a universal measure of value, current 
among all civilized nations. These metals were the first known to 
man. They were in use among the grandchildren of Noah, and there 
is reason to believe that gold, if not silver, was in use before the flood, 
since it is recorded of Tubal Cain, the brother of Noah, that he was a 
worker in metals; and the first branch of the river flowing through 
the Garden of Eden, described in Genesis 2, compassed a land in 
which, the sacred writings inform us, there was gold, “ and the gold of 
that land is good.” This was, doubtless, the location of the first gold 
mines—eastward in Eden, the cradle of our common humanity—and 
from the gold of these mines Noah’s descendants, who remained 
around Babylon after the confusion of tongues, may have constructed 
the huge golden images which history records among the earliest 
wonders of Babylon. Some historians suggest that the Tower of 
Babel, abandoned so precipitately at the dispersion, was transformed 
into the great temple in which these images were worshipped. The 
value of the golden images and furniture in this temple has been esti- 
mated at fifty-five millions of dollars in our money. Nearly contem- 
poraneous with the founding of the Babylonian Empire, according to 
modern discoveries, Egypt was populated by a civilized race; and 
inscriptions on some of the Egyptian monuments, dating back before 
the time of Abraham, speak of gold and gold mines. 


3. Babylon.—A few generations after the Deluge, an active over- 
land trade had sprung up between the people dwelling around Babylon 
and thosé inhabiting the eastern shores of the Mediterranean sea; and 
at a very early age the Pheenicians, having founded Tyre, navigated 
the coasts of that sea, and carried on an extensive commerce with 

pt. This commerce, doubtless, received its first impetus from 
the destruction of Sodom and Gomorrah, an event which would 
naturally strike terror into the over-land traders who had been accus- 
tomed to journey through the valley of Siddim, and induce them to 
pursue a more northerly course toward Tyre, thus avoiding the scene 
of that fearful judgment. All history agrees in this, that the first 
three prominent centres of trade and commerce were Egypt, Babylon, 
and Tyre, and in these were first accumulated the precious metals. 

In pt, the custom of embalming the bodies of the dead, which 
prevailed from the earliest ages, created a constant demand for the 
spices, and perfumes, and gums of the East, and so costly were these 
that the expense of embalming a corpse was twelve thousand dollars, 
The kings of Egypt drew about thirty millions of dollars annually 
from gold mines, worked night and day by slaves, whose treatment 
was so horrible that they longed for death. 


4. Job.—Mines of gold and silver are alluded to in the book of Job, 
who is supposed to have lived about the time of Abraham, and in the 
wealth of the latter are enumerated both gold and silver. Abraham’s 
purchase of a burial-place for two hundred and twelve dollars, “four 
hundred shekels of silver by weight, according to the currency of the 
merchants,” is the earliest reliable incident in history connected with 
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the use of silver money at a fixed value. Silver then passed by weight, 
the only equitable mode of valuing metallic money. old was 
esteemed, as it is now in China, among the precious jewels, and made 
into ornaments or idols. Joseph, the great-grandson of Abraham, was 
sold into Egyptian bondage for twenty pieces of silver, ($12.40,) and 
when his brethren went to him to buy corn, they paid silver, which he 
ordered to be put back again into their sacks, and with it his own 
drinking-cup of silver. The Children of Israel, fiying out of Egypt, 
borrowed golden ornaments of the Egyptians, which, with the gold 
that they themselves had accumulated during their stay in Egypt, 
enabled them to exhibit a profusion of that metal in making the 
Golden Calf. Moses subsequently constructed a large quantity of 
gold and silver furniture for the Tabernacle out of the contributions of 
the people. Coming down to the time of Solomon, who collected in 
a single year a million and a half of dollars in gold, and made silver 
to be as stones in the streets of Jerusalem—who covered the temple 
with gold and brought a million of gold in ships from Ophir—we find 
records of vast accumulations of the precious metals, which were 
increased to an almost incredible extent in the fifth century, before our 
era. The King of Persia drew a net revenue from his conquered 
provinces, of sixteen millions of dollars annually. 


5. Croesus.—Creesus, King of Lydia, who lived about 540 years 
before the Christian era, possessed an amount of wealth, in gold and 
silver, which has since been proverbial. He presented to the temple 
at Delphi, nearly fifteen millions of dollars, and supposing that to 
have been only one tenth of his wealth, his store of bullion exceeded a 
hundred and thirty millions of dollars. His messengers, having on 
one occasion been kindly treated by a family at Athens, he invited 
one of that family to visit him, and on his arrival, presented to him as 
much gold ashe could carry. The visitor, to improve the value of the 
gift, provided himself with a large cloak, in which were many folds, 
and with the most capacious buskins he could procure, he followed 
Croesus into the treasury, where, rolling among the gold, he first 
stuffed his buskins as full as he could, he then filled all the folds of his 
robes, his hair, and even his mouth with gold dust. “This done, with 
great difficulty he staggered from the place—from his swelling mouth 
and projections all around him,” says seme toe “resembling any thi 
rather than a man.” Croesus, who, probably from politeness, had lef 

him alone to help himself, when he saw him come out burst into 
laughter, and not only suffered him to carry away all he had got, but 
-added other presents equally valuable. Croesus was subsequently 
plundered of his wealth and taken prisoner by the King of Persia. 
During Solomon’s reign, Jerusalem was a prominent centre of 
civilization, literature, and art. That king, endowed with exalted wis- 
dom, allied himself by marriage to the ees monarch of Egypt, 
whose armies were then invincible on land, while by a commercial 
alliance with Hiram, King of Tyre, he obtained control of the shipping 
of the great Phoenician merchants, But the prosperity of Jerusalem 
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intoxicated her people, They set at defiance Almighty wisdom, re- 
vealed to them from heaven by the prophets of the Most Tigh, and fell 
into gross idolatry. Soon after Sclomon’s death, they separated into 
two states, and forsaken of God, they became an easy prey to rapa- 
cious heathen invaders, who coveted the wealth of the chosen people, 
One of these invaders, Sennacherib, King of Assyria, levied of King 
Hezekiah a tribute of four millions of dollars in silver, and eight hun- 
dred thousand dollars in gold, a considerable portion of which was 
taken from the Temple. This invasion, which occurred about the 
close of the eighth century before our era, has recently been a subject 
of unusual interest among antiquarians, from a discovery made by 
Mr. Layard during his exploration of the ruins of ancient Assyria. 
He not only discovered the palace of Sennacherib, but he also found 
among the ruins of that palace, sculptured in bas relief, a picture of 
J oni captives from ish, or as he describes it, “ the actual picture 
of the taking of Lachish.” The Scripture account is given in the 
eighteenth chapter of second Kings. Mr. Layard found, also, a por- 
trait of Sennacherib on his throne before Lachish, and an inscription 
of the same king in these words, “ Hezekiah, King of Judah, who had 
not submitted to my authority, forty-six of his principal cities and 
fortresses depending upon them, of which I took no account, I cap- 
tured and carried away their spoil. I shut up himself within Jerusa- 
lem, his capital city.” 

7. Early Slavery.—To get possession of gold and silver in large 


quantities, or to potas — by cores the people of other 
beat e ambitio : 


nations, had long n of powerful rulers, and wars were 
carried on for no other purposes than these. Assyria plundered 
Babylon. The Phoenicians subjugated Egypt, but Feypt driving out 
the invaders, conquered nearly the whole world. bylon re-con- 
uered Assyria, and destroyed Jerusalem and Tyre, and subdued 
pt. Persia arose on the ruins of Babylon and Assyria, and ex- 
tending her sway to the Mediterranean, overran Egypt. Colonists 
from Egypt and Pheenicia founded the original states, which becom- 
ing united, formed the Grecian Empire, the most brilliant of all ancient 
heathen nations. Greece successfully resisted several Persian inva- 
sions, and became the terror of surrounding countries. Rome pro- 
7 from Greece her ee, — and arts; but Greece fell at 
under the corrupting influence of Persian gold, and having lost 
her liberty, cubenitied te the despotism of Alexander the Great who 
rallied her forces in a final death-struggle for universal dominion. 


8. Egypt.—That monarch, when he had conquered the world, wept 
that there were no more worlds to -.~ vast empire which 
he acquired fell to pieces at his death, e gold and silver of which 
he plundered the government and people of Persia alone, has been 
estimated at two hundred and fifty millions of dollars, In Egypt, 
during the reign of the second king after Alexander, the accumulation 
of the precious metals has been estimated as low as two hundred and 
twenty-two and a half millions of dollars, and as high as eight hundred 
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and ninety millions, and all these treasures, with additional supplies 
from the gold mines of the world, then highly productive, gradually 
passed into the possession of Rome, with universal empire. 


9. Rome.—Rome attained the maximum of its power twenty-seven 
ears before the birth of our Saviour, when the yearly income of the 
Tinpecds Augustus is estimated to have been two hundred millions of 
dollars. Coined money had been in use among the nations about 
nine centuries, The purest coins, rivalling in fineness even the best 
of our own time, were issued from the Mint of Philip of Macedon, in 
the fourth century before our era; and his son, Alexander the Great, 
maintained the reputation of his father’s currency by perpetuating the 
same standard of fineness. Of the prices of commodities in ancient 
times, history affords only meagre details. At Athens, the precious 
metals being scarce, prices were very low. In the sixth century before 
the Christian era, a sheep was worth a bushel and a half of corn, an 
ox sold for seventy-five cents, a sheep fifteen cents; but when coin 
became abundant, as it did during the subsequent two centuries and a 
half, prices rose step by step with the increase of the currency, to five 
times, and in many cases to ten or twenty times their former amount. 
The pay of the Grecian soldiers, which had been five cents a day, rose 
to ten cents. 


10. Values—In Rome, the same law of currency and values pre- 
vailed ; prices of wheat rose with the increase of gold and silver 
money, to such an extent that within three centuries and a half a mea- 
sure of wheat, which sold for a quarter of a dollar, had risen to fifteen 
dollars. When the spoils of Egypt came into Rome, money was so 
plenty that Augustus loaned it without interest to any citizen who 
could give security in double the amount. Hence arose our present 
system of loans on bond and snostaage. Bread was about the same 
price then in Rome that it is now in New-York. The wages of Roman 
soldiers had risen from four cents and a half a day to fifteen cents, and 
a liberal pension during life to those who had served twenty years. 
Roscius, the actor, had an income of twenty thousand dollars a year. 
Augustus received, in legacies from deceased friends, one hundred and 
sixty-one millions of dollars. Cicero obtained from clients and ad- 
mirers about eight hundred and fifty thousand dollars; and a wealthy 
citizen who died a few years before Augustus, although he had lost 
heavily by the civil war, left an estate so vast that his personal pro 
perty alone included 4116 slaves, 3600 yoke of oxen, 230,057 head of 
other cattle, and in money, a sum of near fifteen millions of dollars in 
our currency. The Emperor Augustus bequeathed to each of the 
common people seventeen dollars, or nine millions of dollars in all. 


11. Roman Conquests.—The whole earth, as far as then known, had 
been ransacked for gold and silver to feed the insatiable demands of 
imperial Rome. Streams of treasure had poured in steadily from 
mines in every direction, but luxury and licentiousness increased—civil 
commotions aroused distrust of the permanency of government—the 
mines ceased to be worked—the precious metals were hoarded by 
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private citizens, or buried in the earth so deep that only a very small 
—. has been recovered—and barbarous tribes pressed in toward 
falling Rome, their minds inflamed by the magnitude of her wealth 
and luxury. In her rage for gold she had become the instrument by 
which was fulfilled our Saviour’s prophecy of the destruction of Jerusa- 
lem, and her soldiers ectually ploughed up the foundations of the 
Temple on Mount Zion, in their ae for that metal, literally fulfill- 
ing the divine word, that of its walls there would not be left one stone 
upon another, She had slaughtered by millions the humble Christians 
whose exemplary deportment exhibited in strong contrast the vile but 
fashionable debauchery which marked the lives of her governing 
classes, until at last, falling to pieces from the festering corruption of 
her vices and crimes, she embraced Christianity, but only to transform 
it into that huge political engine in the disguise of religion—a State 
Church—with which she again sallied forth to subjugate the minds and 
the bodies of all mankind. 

The fourth century of our era closed upon the dissolution of Rome’s 
universal dominion, when the Eastern Empire began to drain off the 
wealth of the late mistress of the world. Twelve millions and a half of 
dollars were conveyed to Constantinople and expended upon the walls, 
porticos, and aqueducts of that city, while many wealthy families emi- 
eee thither with all their movable property. In the Western 

inpire there was a constant struggle with hordgs of northern barba- 
rians, who having become independent of the imperial government, 
frequently attacked the capital or levied contributions upon its people. 
The Goths were paid at one time, about a million and a half of dollars 
to raise the siege of Rome, while Constantinople was in like manner 
laid under contribution by the Huns. Thus the barbarians regained 
portions of the gold and silver which their ancestors had been forced 
to pay in taxes. 


12. Gold in the World—When Rome was in the zenith of her 
power, about the time of our Saviour’s birth, the gold and silver in the 
world is supposed to have amounted to 1790 millions, or nearly five 
hundred millions more than the whole amount of coined money which 
was in Europe and America a few years ago, on the discovery of gold 
in California and Australia; but the stoppage of mining operations, the 
wear of coin from abrasion, its burial in the earth, and its consumption 
in the arts, had reduced the amount at the close of the fifth century of 
our era to about 435 millions. The dark ages, from the fourth cen- 
tury to the discovery of America, witnessed a steady decline in the 
quantity of money in circulation, and in prices, the inevitable results 
of turbulence, ignorance, and fanaticism. Hardly had the northern 
tribes of Europe, overrunning the southern and civilized countries, 
completed the organization of states, ere they were threatened by the 
Saracens from Arabia, and next by the Turks from Northern Asia. 
So far had the Turks penetrated into Europe, that historians of our 
own period, looking back through the vista of time, suggest that the 
most serious apprehensions for the fate of Christianity and civilization 


51 
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would have been entertained throughout all Europe, had the people 
known the actual extent of their danger. 


13. The Crusades.—The crusades against the Mohammedan power, 
which at this period engrossed public attention, were a heavy drain 
upon the resources of Western Europe, but they tended to enrich the 

tern portion. Constantinople had enjoyed a monopoly of the com- 
merce of Asia, while the merchants of the Western Empire, taking 
refuge from the barbarians on an island, founded the city of Venice, 
and being protected by the Eastern Empire, engrossed a large share 
of the trade of Europe. The cities of Genoa and Pisa participated in 
the same trade. Gold from India and Egypt flowed to these cities, 
but not in sufficient quantity to wepply toe wants of a circulating 
medium, and at the discovery of America, in 1492, the stock of both 
gold and silver coin in Europe is estimated to have been only 170 
or 195 millions of dollars, equal to about three years’ produce of Calli- 
fornia. In England, the Saxon kings, having very little coin, estab- 
1ished living money, which consisted of various kinds of commodities 
and human beings, at a fixed valuation. 


14. Value of Slaves.—The price of a man-slave was fourteen dollars 
and six cents; in our money ; a horse, eight dollars; an ox, one dollar 
and seventy-five cents ; a sheep, twenty-eight cents ; a goat, nine cents. 
The nobility of England, so eager were they for field sports, paid at 
that time for a hawk or greyhound the same price as for a man-slave. 
King Alfred the Great was esteemed a wealthy prince, yet the fortune 
which he bequeathed to his sons was only seven thousand dollars a 

iece, and to each of his daughters only fourteen hundred dollars. In 

rance, money was ‘as scarce as in England. Charles the Bold, when 
about to invade Italy, could procure throughout all France, in the ninth 
century, only ninety thousand dollars. A bushel of wheat sold for 
less than three cents. In Germany, six pounds of wheaten bread sold 
for one cent, during a period of scarcity approaching a famine. A 
day-laborer, receiving only a penny (two cents) a day, was able to 
support himself on the small sum of six dollars a year. 


15. Fourteenth Century.—In 1336, the King of England having 
seized all the coin in the kingdom to carry on war against France and 
Scotland, prices were at ten dollars for an ox, half a dollar for a fat 
sheep, twelve cents for a goose, six cents for a young pig, and pigeons 
a cent a piece, In 1237, the salary of a clergyman was forty dollars a 
year. In 1439, a clergyman could maintain himself respectably on 
fifty dollars a year. borers were paid a penny farthing (three 
cents) a day in England, in 1351. It was during this era that a gentle- 
man arrived in England and appeared before the ing, sonosting his 

wer to turn inferior metals into gold and silver. . Raymond 


ully was his name. He made a bag with the king that, if the 


monarch would wage war against the Turks, he would produce from 
base metals the requisite supplies of gold, But there arose a misunder 
standing between them as to who should begin first, and Mr. Lully , 
after demonstrating his power, refused to make any more gold until 
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the king made war. He was consequently imprisoned in the Tower, 
and one historian expresses his conviction, from reliable evidence, that 
Lully actually did make gold in the Tower from base metals. | [It is 
almost needless to say that in cases of this kind, where gold was pro- 
duced in the presence of credible witnesses, the gold itself had pre- 
viously been introduced into the grosser substance in a state of 
amalgam or solution. | 


16. Alchemy.—People generally believed that gold was created by 
the Alchemysts, and in the reign of a subsequent monarch, an act was 
passed to prevent the “craft of the multiplication of gold,” and this 
popular delusion continued to harass the minds of statesmen and 
philosphers for centuries. Even as late as the seventeenth century 
there were believers in the existence of “the philosopher’s stone,” 
which could transform base metals into gold. Only thirty years ago, 
in London, during a most demoralizing speculation, a company was 
organized “ to make gold.” 

Previous to the discovery of America, interest was 12 per cent per 
annum in England, 16 per cent in Italy, and 20 per cent in France; 
but in the sixteenth century, when American treasures flowed into 
Europe, the rate of interest fell one half, and continued gradually to 
decline as capital increased. At the close of the sixteenth century, the 
circulating medium had been increased nearly five-fold, while prices of 
commodities advanced in the same proportion. Spain owned, by 
right of discovery, the greater portion of America, from which she 
drew, in two hundred and ten years, an average of ten or fifteen mil 
lions of dollars a year in gold and silver. 


17. Charles V.—This revenue soon placed her far above all other 
nations in wealth and power. She was rising to this position when 
Charles the Vth fell heir to her throne, and reigned also over Germany 
and Holland. He used his immense treasures to promote the best inter- 
ests of Europe. He led his German troops against the Turks, who 
had penetrated into Hungary. He invaded the piratical Mohammedan 
States in Africa, with a fleet of nearly five hundred vessels, and 
achieved brilliant successes, not the least of which was the liberation 
of twenty thousand Christian slaves. Charles won the applause and 
admiration of all Christendom. But his son Philip, succeeding him in 
the sovereignty of Holland and Spain, directed a terrific persecution 
of Dutch Protestants, who had early espoused the cause of the Reforma- 
tion, and, by their virtuous lives and industrious habits, had become 
@ prosperous manufacturing and commercial people. Philip having 
forced them to revolt, by setting up the Inquisition, they founded a 
Republic in Holland. The persecuted Protestants of France and Spain 
had also found an asylum in England, and they more than repaid her 
hospitality by rapidly developing the resources of the country. 
Prominent among these refugees were that exemplary Christian 
ws, the Huguenots, who, in flying from France, carried into the 

ritish Islands many valuable arts and sciences, which, added to the 
power of a great people, descended from Celts, Anglo-Saxons, and 
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Normans, and inheriting the better characteristics of all, soon gave 
Britain a preponderance in the scale of nations. 


18. Spain.—Spain saw her powerful rival making giant strides 
toward empire; and resolved upon her destruction by means of an 
Armada, which, in the exultation of their pride, the Spanish aristocracy 
proclaimed to be invincible. The continental world looked with 
trembling awe upon that expedition which was expected to erase the 
name of England from the maps and the history of earth. But Eng- 
land’s navy proved equal to its great and powerful antagonist, and 
storm and shipwreck completed the destruction of such portions of the 
Invincible Armada as had escaped from the power of Albion’s wooden 
walls. Holland soon after united her naval forces with those of Eng- 
land, and the allied fleets having destroyed, in the Bay of Cadiz, the 
remnants of Spain’s navy, the seventeenth century dawned upon the 
maritime supremacy of England and Holland. It also dawned upon 
the emancipation of the human mind from a system of philosophy that, 
for a thousand years or more, had taught mankind to seek happiness 
in metaphysical speculation and seclusion from their fellow creatures. 
That system began to fall in the sixteenth century. It was supplanted 
by a new philosophy that opened the sublime truths of the Bible to 
all, and held up the amelioration of the condition of mankind, the 
mitigation of human suffering, the multiplication of human enjoyments, 
and the discovery of useful inventions, as the noblest aims of intel- 
lectual effort, or of any system that would seek the highest interests 
of man in time, or best prepare him for the momentous realities of 
eternity. There followed wholesale reforms in government, improve- 
ments in modes of life, new facilities for locomotion and correspond- 
ence, discoveries in the healing art, and useful inventions, producing 
comforts and conveniences, and means of intellectual development 
which our working-men of to-day possess in a degree superior to that 
within the reach of the kings and queens of England only three cen- 
‘turies and a half ago. 


19. Diffusion of Metals.—The precious metals, from their active 
circulation and general diffusion, became important, although subor- 
dinate instruments in furthering that great movement which, progress- 
ing with extraordinary rapidity, emancipated several of the nations of 
Europe from slavery and ignorance, and laid the foundations of pow- 
erful states—states without kings or queens—on the shores of this 
western continent. 

The stock of coin.in Europe, and America, in 1699, is estimated to 
have been 1485 millions of dollars. One hundred years later, about 
the close of the last century, it amounted to 1900 millions, but in 
1809 it began gradually to decline from abrasion, or absorption in 
Asia,.or consumption in manufactures, as well as the stoppage of the 
Spanish American mines, until the discovery of gold in California and 
Australia, in 1848-9, when it had been reduced to about 1300 mil- 
lions. During its increase, the constant rise of prices, as in England, 
worked a social revolution. The aristocracy, having leased their 
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lands for a term of years or of lives, were unable to advance their 
rents or to procure sufficient incomes to support largely-increased 
expenses of living, while merchants, mechanics, and trades-people 
excelled them in wealth. Cromwell’s successful revolution, over- 
throwing the monarchy, was a natural result, the middle classes having 
greater resources than the aristocracy. In Spain, gold and silver 
were so abundant that they fostered indolence, and inflicted upon her a 
train of evils from which she has never recovered. 


20. Spanish America—When Napoleon, in the prosecution of his 
conquests, subjugated Spain, it became the policy of other nations to 
prevent his acquiring the revenues which that country was draw- 
ing from its American colonies. Accordingly, revolutions were 
encouraged throughout Spanish America, already ripe for revolt, and 
in a year or two the American mines ceased to yield the precious 
metals, in any great quantity, and paper money became an apparent 
necessity throughout Europe and America. The use of paper money 
had been introduced in Italy, from China, in the thirteenth century, 
and thence extended over Europe. Banks existed in Genoa and 
Florence in the fourteenth century. 

The Jews, persecuted and hunted from place to place during the 
dark ages, had previously discovered and employed bills of exchange 
in their migrations, as more secure in case of robbery or loss. Being 
in constant apprehension of the loss of their lives and property, they 
resorted to trade and money-dealing, while their attachment to the 
land of Israel—which, in our time, is now opening for their long- 
looked-for restoration—prevented them from holding real estate. 
They thus acquired an early knowledge of the laws of trade, com- 
merce, and finance, which has enabled them to take an influential part 
in transacting the financial business of the world for several centuries, 
No nation can now wage a prolonged war without the aid of the great 
Jewish bankers of Europe. Paper money was introduced into China 
before the Christian era, but its use was abandoned. In Europe, its 
use was advocated on the ground that it would secure a greater uni- 
formity in the currency and prices, by taking the place of specie 
whenever the latter was conveyed away temporarily to adjust balances 
of trade between nations; and this idea prevailed very generally in 
our own country, from the time of the first National Bank, established 
in 1782, to the proposed re-chartering of the United States Bank in 
1832. 


21. The American Colonies.—In the early periods of our history, 
the emigrants had very little specie in circulation. In Virginia, 
in 1618, a price was fixed upon commodities, at which they might pass 
current. Tobacco was a legal tender at three shillings a pound, and 
the price of a wife was one hundred pounds of tobacco.* Massachu- 


* This was not a slave-trade. The Virginia Company brought out young women 
of good character and education, from England, and on arriving in the Colony they 
were permitted to choose their husbands, who paid to the Company the expenses 
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setts adopted corn as a circulating medium, in 1641, making it pay- 
able for all debts at a fixed price. In Maryland, about one hundred 
years later, (1732,) tobacco was made a legal tender at one penny a 
ound. A mint was established in New-England in 1652, and one in 
aryland ten years after. Paper money was issued in Massachusetts 
in 1690, and other colonies soon followed the example. Prices rose 
so rapidly with the increase of this currency, that a man who bought 
an ox on six months’ credit, could pay his note when it became due 
with the money for which he could sell a half-year old calf. Property, 
which cost a thousand dollars, could be sold within a year for twenty 
thousand. The Home Parliament at length interfered, and prohibited 
any future issues of such a currency. The amount in circulation 
throughout the Thirteen Colonies, just before the Revolutionary War, 
was $12,000,000, or four dollars a piece for the entire population, and 
its value in coin was about ten millions of dollars, 


22. Continental Money.—On the breaking out of the Revolutionary 
War, Congress began to issue paper money, and in 1782 the whole of 
the celebrated continental money issued amounted to 359 millions. 
It gradually depreciated until its value became so low that a silver 
dollar could purchase five hundred dollars of it, when its circulation 
ceased. But the people, having achieved independence even at this 
cost in money, viewed it as the smallest loss. They had pledged life and 
fortune in that immortal struggle, and there were few families who had 
not lost one or other. England’s sovereign and statesmen, in defiance 
of the counsels of wise and good men throughout the United Kingdom, 
expended five hundred millions in prosecuting that to her, most 
humiliating war. One is forcibly reminded of the effect of war on the 
precious metals, by a recent occurrence in Monmouth county, New- 
Jersey, not far from the battle-field on which was achieved one of the 
great victories of our revolutionary war. A stranger asked for 
lodging at a farm-house; he staid but a few days, and disappeared 
suddenly. The object of his visit and mysterious disappearance was 
soon ascertained by the family, who discovered under an old tree, dug 
up from a considerable depth, the remains of a pot that had evidently 
contained money. The stranger was, doubtless, heir to some wealthy 
tory who buried his gold and silver, and fled when Washington defeated 
the British and Hessians at the Battle of Monmouth. 

Notwithstanding the experience of colonial times, excessive issues of 
paper money became popular again after the Revolution. Banks were 
chartered in all directions, until inflations and contractions of paper 
money terminated in almost universal suspension of specie payments 
not long after the close of the last century. Similar results were 
taking place in England. The Bank of England suspended in 1797, 


of the passage. The price of a wife at first was one hundred pounds of tobacco, 
but, as the number became scarce, the price increased to one hundred and fifty 
pounds. The Company even gave credit! under protection of a law which enacted 
that the ag for wives should take precedence of all other debts, and be first 
recoverable, 
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and did not resume until 1821. Then followed another expansion in 
England, simultaneously with one in this country, enhanced prices and 
an appearance of prosperity which, in the case of England, had no 
parallel in her annals; but in 1825 both countries were visited by a 
fearful panic, Thesealternations continued with greater or less intensity 
until 1836, when, after a huge inflation in America and England, a 
sudden contraction took place in England, followed by almost univer- 
sal suspension of the banks, and wide-spread bankruptcy among indi- 
viduals, in this country, in 1837. 


23. A Specie Currency for the United States —Our government had 
already decided its policy in relation to the currency question which 
had agitated the public mind periodically for half a century or more. 
Two great parties, one led by Clay, the other by Jackson, had appealed 
to the people, who decided in favor of an exclusive metallic basis. 
Both, undoubtedly, had the best interests of their country at heart. 
Clay, in his American system, had advocated a high protective tariff 
and a liberal supply of paper money, based on coin. These he deemed 
best suited to procure good wages to the working-man, and permanent 
stability in prices, Jackson advocated principally on constitutional 
grounds, a specie currency, which, from its intrinsic value, operating 
through a moderate tariff, he considered, would be most safe and 
economical, and being held in reserve by the government, would check 
undue expansions of the currency, and keep prices at a healthy uni- 
form standard. Jackson’s policy was finally adopted, and he lived to 
see it permanently established. Its salutary operation has been 
experienced for many years, but most beneficially in the present revul- 
sion. Government having last year checked the tendency to excessive 
inflation by hoarding coin, is, and has been, disbursing its accumulated 
treasures when most wanted, thus affording great relief to business and 
securing a uniformity in our financial affairs of which many persons 
are yet incredulous. It is true that the advocates of a national bank 
had claimed for it the same regulating power, but the idea of a bank 
of that character has become obsolete. 


24. The Sub-Treasury.—The United States Treasurer, at New-York, 
now transacts more than four fifths of the monetary business of the 
country ; the accumulation in his department is sometimes as high as 
twelve millions of dollars, and the yearly volume of his business, in 
coin or bullion, on account of the Treasury and the Mint, exceeds two 
hundred millions of dollars. Following the example of this country, 
England, under the guidance of that great man, Robert Peel, adopted 
a metallic basis for the Bank of England, in 1845, and the regular 
publication of the condition of that institution, when viewed in con- 
nection with the price of consols, has become a reliable guide to the 
course of the European money market. 

25. English Consols.—The public stocks of England, denominated 
consols, took their name from the consolidation of various debts into 
one general class, Hence the word consols. In 1776, just before the 
American war broke out, consols sold at 90, or ten per cent below 
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their nominal value, but they steadily declined during that war until 
they reached 54. After peace they rose gradually to 974. The 
French Revolution of 1793 sent them down, and they continued 
depressed, or violently agitated, during the prolonged wars which 
followed that event. In 1798, they were down at 474; and in 1815, 
just before the battle of Waterloo, they were 53%. After that battle 
they began to rise, and continued to advance during the long peace 
which followed. In 1844, they were at 101}, when symptoms of the 
famine in Ireland and the railway bubble in England, caused them to 
decline; and in October, 1847, the famine being at its maximum 
intensity, they sold at 794, from which they gradually recovered. In 
1852, they were 1014, and continued at 101 during the following year, 
until May, when indications of the present war with Russia caused 
them to recede, and during its progress they have touched 874. They 
are now at 91, and either British capitalists expect an early peace, or 
else there is no truth in the assertion that, “England trembles in the 
climax of her greatness,” 


26. Public Debt of Great Britain —Her debt is now nearly four 
thousand millions of dollars, From 1801 to 1816 she subsidized the 
nations, during the French and American wars, with loans or grants 
amounting to two hundred and fifty millions of dollars. Yet so vast 
are her industrial powers and wealth, that some of her economists 
declare that she has more to fear, in a financial point of view, from 
that increase of prices which, in the absence of war, would result from 
the present augmentation of the precious metals, than from an expendi- 
ture of one hundred millions of dollars a year in prosecuting the con- 
test against Russia. In other words, by an expenditure which shall 
keep an excess of the precious metals away from her, she secures low 
prices at home and causes high prices abroad, and is thus enabled to 
under-sell the manufactures of all other nations. In times of peace she 
accomplishes the same result by investing, in other countries, a por- 
tion of the gain realized from trade with them, and thus keeps them 
tributary through her wonderful commercial and financial systems, 
while she makes London the centre of the world’s finances, by taxing, 
not the principal, but only the income of capitalists. She has drawn 
the gold of Australia, and a very large portion of that produced by 
California, to London, but it has not remained there. It has merely 
passed through the Bank of England, to be distributed to the Conti- 
nent, where many able economists suppose it is being hoarded by the 
masses of the people, as it is now in the interior of our own country, 
by the farmers and others who have, during two or three years, been 
getting lucrative prices for their produce or labor. 


27. Gold in France, and Silver in Holland.—In France, it appears 
from the result of the late negotiation for a loan, gold is abundant. 
France was almost the first to feel the stimulating influence of Califor- 
nian and Australian gold. Her richest silks, her costliest wines and 
wares, could alone supply the new wants of those who had suddenly 
acquired the wealth of our modern ZI Dorados. In Holland, the 
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bankers are hoarding silver, expecting soon that gold will be cheap 
enough to increase the value of their stores several per cent. Coin is 
undoubtedly hoarded in Germany, Switzerland, and Italy, as well as 
France, and, although considerable quantities may be required on the 
Continent, to form a safe basis for the expanded paper currencies which 
have of late years come into use, it seems impossible that Europe 
should be able much longer to absorb the immense supplies flowing 
in from the Pacific. 


28. Reflux of Gold.—If it should happen that a return wave of the 
precious metals from Europe should come upon us, that we should no 
longer be called upon to send away the supplies we are receiving from 
California, it will require all the practical virtues and good sense of 
our people to save the country from a violent and demoralizing outburst 
of extravagance and folly. In view of the danger of such a visitation, 
it has recently been proposed in high quarters to drive out of circula- 
tion all paper money of a smaller denomination than ten dollars, and 
it will probably be carried out by legislative power whenever a com- 
bination of circumstances shall render it popular. It were far prefer- 
able thus to keep down prices, by reducing the currency, than by 
wasting our resources in wars of conquest. 


29. Real Estate on Manhattan Island.—Our happy country, blessed 
with peace, exhibits a growth in wealth that has no parallel in history. 
A principal source of the wealth of persons of large fortune, has been 
the increase in the value of real estate, which, in turn, was produced 
by a rapid increase in population. The land was originally purchased 
of the Indians for almost nothing. In 1626, the whole Island of Man- 
hattan, now the city and county of New-York, was bought of the 
Indians for $25. Last year the Island was valued, in real estate alone, 
at 3304 millions of dollars. The entire wealth, real and personal, of 
the whole country, is given in the census report for 1850, at 70664 
millions of dollars, or $370 for each inhabitant. And yet it is little 
more than three centuries, nine generations, since the first Europeans 
formed settlements on our coasts. 


30. Speculation.—Our rapid increase in wealth and population has 
given rise to repeated speculations in real estate. In that of 1836, 
cc rose to an extent which, if quoted, would now seem fabulous. 

roperty that was sold for half cash and half on bond and mortgage, 
when the revulsion came, passed back into the hands of the original 
proprietor merely to cancel the mortgage; and theré were cases in 
which the depreciation being more than one half, a foreclosure sale 
resulted in the unhappy speculator being compelled to make even a 
apd sacrifice than half the purchase money, to cancel his obligation. 
n the bankruptcy which followed, 33,739 P oregee applied for the 
benefit of the general bankrupt law, and their debts amounted to 
$440,900,000, while the gross assets were only about ten cents in the 
dollar. The speculation had been stimulated by an undue expansion 
of paper money at a time when the stock of coin, upon which it was 
based, was steadily diminishing both in America and Europe. It was 
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supposed that our own gold mines in the South would afford a full 
supply of gold, but the speculation in gold mines resulted as disas- 
trously as that in real estate. 


31. Decline in Prices—In 1842-1843, prices had reached their 
lowest point, when the banks resumed APN payments. Comparing 
the wholesale ae of those years with the prices now, we find a 
remarkable difference. Butter, in 1843, was twelve and a half cents 
a pound. Last year it was twenty-two cents. Corn was at fifty cents, 
last year a dollar. Beef has risen in the eleven years from four dol- 
lars to six dollars, and lumber from seven dollars to ten dollars. 
Prices in 1827-8 were about the same as in 1842-3. These were 
the two extremes of depression within the last thirty years, and they 
were almost equal. In 1836-1837, prices were about as high as in 
1854. 


32. Railroads.—The present revulsion has arisen principally from 
excessive speculation in railroads, but occurring at a time when the 
metallic currency is increasing, and the productive industry of the 
country rapidly augmenting its power, the effect upon industry, com- 
merce, and trade, promises to be of short duration. Speculating 
manias seem to be drawing to a close in this country. People are 
now looking more to permanent income than speculative values. In 
times of speculation, when men make haste to be rich, speedy ruin is 
brought upon individuals and families, and too often the disgrace of 
fraud, forgery, and peculation is added to the horrors of a sudden 
transition from affluence to penury. In the great money centres of 
Europe, fearful cases of suicide or insanity often result from the 
speculations which take place. The tulip mania, the South-Sea bubble, 
the Mississippi scheme, and the railway speculation are memorable 
instances of the fatality attending these popular delusions. On the 
London Stock Exchange and the Paris Bourse, it is no uncommon 
thing for a man to be worth a hundred thousand dollars on one day 
and to be a beggar the next. 


33. Waterloo.—tIn 1815, a member of the London Stock ergo 
having failed, and seeing his name disgraced on the black board, he 
went to London Bridge, where, throwing his last shilling in the 
Thames, he resolved to commit suicide, when a friend, a Frenchman, 
coming from the French Ambassadors, accosted him, and told him of 
the Battle of Waterloo, news of which had just been received exclu- 
sively by the French Minister. The broker, recovering from his deep 
despair, hurried back to the Exchange, but, being no longer admitted, 
he ained with two houses for one half the profits resulting from 
the purchases which they might make before the news became public. 
They bought largely, and when the news appeared, prices rose 15 per 
cent. The broker was almost immediately transformed from a 
doomed suicide into the owner of a fortune of five hundred thousand 
dollars. Another broker, doubting the news, hurried to the govern- 
ment office, where Lord Castlereagh expressed his great gratification 
in being able to assure him that the news of the battle was authentic ; 
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but it was sad news to the broker, who exclaimed, “I am a ruined 
man!” and went home a beggar. 


84. Opium in China.—Among the causes which produced a decrease 
of coin in Europe and America, before the revulsion of 1837, was the 
abandonment or proscription of the use of opium in China, where 
government seized and destroyed that drug. Instead of balancing the 
trade with China by opium, it had to be settled by large shipments of 
specie from England and America, England being largely interested 
in that trade, invaded China, and levied a tribute of $10,000,000, in 
silver, which afforded seasonable relief to the Bank of England, and 
China had to take opium. In justice to England, it should be added 
that she defended the propriety of that war, on the ground that her 
people had suffered gross outrages at the hands of the Chinese, in 
defiance of commercial usages and regulations, The stock of bullion 
in the Bank of England, about the time of the resumption of specie 
payments in this country, had become so low that it became necessary 
to borrow of the Bank of France and the Emperor of Russia. 

The reduction in values, which followed the decrease of the precious 
metals from 1809 to 1848, was intimately connected with the famine 
in southern and western Ireland in 1847. Estates which had been 
mortgaged when prices were high, became deeply involved as prices 
and rents fell, and in order to keep up their incomes and pay interest 
on mortgages, the proprietors, or their agents, encouraged a minute 
subdivision of land, without regard to the science of agriculture or 
rotation of crops. The potato plant greatly facilitated the system. So 
extraordinary was the development of that plant, that a laboring man, 
having only two acres of ground, could feed and clothe a large family 
by working only four days in the week. Half an acre of ground 
yielded a support for a family of four persons, At length the potato 
failed, (as scientific men had long predicted it would,) ushering in a 
calamity of fearful magnitude, in which two millions of human beings 
perished. There followed a revulsion in England which overwhelmed 
mercantile establishments that had braved the commercial tempests of 
centuries, 


35. John Jacob Astor.—Many large fortunes were accumulated in 
Europe and America during the first half of this century, and the 
extraordinary fluctuations which took place in our own country, from 
vacillating legislation, or overtrading, or speculation, facilitated the 
amassing of great wealth by persons of economical habits. Stephen 
Girard accumulated twelve millions, and founded in Philadelphia the 
great college which bears hisname. John Jacob Astor amassed seven- 
teen millions in New-York, and founded the first free library in that city, 
and numerous charities, termed “The Astor Foundation,” in his native 
town. The amount which he gave or bequeathed to benevolent and 
literary purposes was about a million of dollars, which, if improved 
at legal interest, compounded annually for 37 years, would become 
equal to the sum which he had amassed at the time of his death. His 
first expedition across the Rocky Mountains, in the prosecution of his 
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trade with the Indians, was one of the means by which our govern- 
ment acquired title to the territory of Oregon. Of that expedition 
one member yet survives, an esteemed merchant in Broad street, 
New-York. 


36. Public Charities—Contemporary with Mr. Astor was Richard 
Robert Randall, the founder of a noble charity which adorns Staten 
Island, the funds of which are now estimated at a million of dollars. 
During the same period a large number of persons, of great wealth, 
dying in New-York, the New-England States, Pennsylvania, and New- 
Jersey, left imperishable monuments of their munificence ; while in 
their life-time a native of New-York is founding with half a million of 
dollars an institution in that city for the moral and intellectual im- 
provement of young men, and a lady from Albany is founding an 
educational institution for young women in Brooklyn, with an ample 
endowment, In the Southern States many great and good men, at a 
pecuniary sacrifice to their estates, have in the same period granted 
freedom to their slaves, with means to settle in Liberia, the California 
of the colored man. An English gentleman, named Smithson, 
bequeathed his fortune to found in our capital the most richly 
endowed scientific institution in the world. 


37. Railroad to the Pacific_—In moral and religious enterprises the 
period has been unusually brilliant and successful, and American mis- 
sionaries have been the instruments, under Providence, of rescuing 
vast multitudes from heathenism. Such are some of the results of 
the accumulation of money in the full light of Christianity in this our 
nineteenth century. Results like these go far to remove any serious 
apprehensions of demoralization which might be feared to flow from 
our gaining possession of the Asiatic trade, now offered to us by 
means of a railroad to the Pacific; a road that, in proportion to the 
resources of the rag is a work of less magnitude to the general 
government than the Erie Canal was to the State of New-York. A 
ship canal at the Isthmus is preferred by many to a railroad through 
the Rocky Mountains. 

As to the means by which wealth may be obtained and accu- 
mulated, it is safest to rely upon the opinions of persons of experience 
who have been successful. It is a popular saying that “any fool can 
get money,” and hence probably it has occurred that few millionaires 
have risked a disclosure of the secrets of their success. Bacon, speak- 
ing of business, remarked that if books had been written about it, in 
his time, as about other things, learned nien would have been able to 
excel business men in accumulating wealth, and “ outshoot them with 
their own bow.” Of all the systems of economy ever produced, the 
Bible undoubtedly furnishes for nations and individuals the best that 
can be promulgated, since it is the work of divine inspiration. Men 
may alter the phraseology of its truths, or present them in new forms, 
and this they have done. 


38. Mazims of Franklin.—Franklin said, “Save and have: waste 
and want.” An eminent divine says: “There is but one way of 
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securing universal equality to man, and that is to regard every honest 
employment as honorable, and for every man to learn, in whatever state 
he may be, therewith to be content, and to fulfill with strict fidelity the 
duties of his station, and to make every condition a post of honor.” 
A late writer, in his treatise on business, says: “ A man must possess 
great strength of moral principle and an enlarged intellect to carry on 
extended business with a reasonable hope of success. Business is in 
truth a test of virtue, a fiery furnace to principle. No man can spend 
many years in business without developing his character to his own 
conscience at least, if not to the knowledge of the world. If he is a 
man of weak wit, he will become an habitual liar; if a man of lax 
moral principle, he will become a rogue.” “ Life is a probation, and 
business may be designed as a means of perfecting the moral nature.” 
In reply to the popular opinion, that “any fool can get money,” he 
says: “ Let him who is convinced from study and reflection that busi- 
ness does not call for intellectual ability, embark his all in some 
credit business ; and if he does not pray before the 4th of November 
that whole hecatombs of dead authors may bury him from the sight 
of living men we will re-consider our opinion.” 


39. Rothschild and Ricardo. Among those who have accumulated 
great stores of wealth in modern times were Rothschild and Ricardo, 
and some others, who laid down rules for guidance in speculating in 
the public stocks of Europe; but these rules, even if they ought to be 
regarded as wholly unexceptionable, apply to a business of limited 
extent. One writer says: “ Wouldst thou be rich? Consult not the 
rich man but the bankrupt. ’Tis more to know what to avoid than what 
to do.” Some maxims of McDonough, who recently left several mil- 
lions to benevolent objects in New-Orleans and Baltimore, have been 
severely criticised ; but his fame may appeal to future generations, in the 
light of the charities to which he left all his wealth, for a more favorable 
interpretation, Astor and Girard are not known to have had an 
maxims other than that illustrated in their lives—strict economy. x 
successful merchant, of sixty years’ experience in one of our large cities, 
had these two maxims: “1. Do what you undertake thoroughly. 2, Be 
faithful in all accepted trusts.” A retired merchant, who now fills the 
highest of all the financial positions of trust which the United States 
government has at its disposal, commenced life a poor boy, as a 
clerk, at fourteen years of age; and by strict morality, economy, 
temperance, and industry, he had saved, when he became of age, 
enough to purchase an interest in the firm, where he became the prin- 
cipal, and finally retired in the prime of life on a handsome compe- 
hod The founder of a large and prosperous house gives nine 
Tules 

1. Industry and economy. 

2. Self-reliance. 

3. Punctuality. 

4. Attend to small things as well as great. 

5. Selfishness is the meanest of vices, 
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6. Think vigorously. 

7. Marry early. 

8. Look out for information. 

9. Never forget a favor; ingratitude is the basest trait of man’s 
character, 

His 7th rule, to marry early, is now generally deemed, by young 
men, @ gross absurdity. Many young men in our time consider it 
indispensable, before marrying, to have an independent fortune, 
capable of supporting a family without business. We often hear the 
opinion that a young man “must not risk the happiness of the object 
of his affections by asking her to share in the toils and trials of early 
life,” although some of the best and greatest men, of ancient and 
modern times, believed that a mutual participation in these toils and 
trials was to both partners a principal source of domestic happiness. 


40. Girard.—The young man who intends to accumulate a fortune 
before he marries, will have to bestir himself—he must be more suc- 
cessful than most modern millionaires, or else wait a very long time. 
Stephen Girard was yet poor at forty years of age; Nathan Roths- 
child had not obtained the capital which laid the foundation of his for- 
tune until he had passed the age of thirty, and John Jacob Astor had not 
saved his first thousand dollars at thirty years of age, although he had 
been ten years trying to accumulate it. Rich men, the architects of 
their own fortune, are of necessity men of middle or advanced age, 
and only one third of the human family lives to attain the age of forty- 
two years. 


41. Fluctuations in Prices.—The effect of an increase or decrease 
of money, whether it be in coin, or in paper representing coin, is the 
same on prices. Every thing rises with the increase, and falls with 
the decrease. A year ago, when from the increase of gold in our 
banks money was abundant, prices rose rapidly. Persons having 
productive property, or in lucrative occupations, imagined themselves 
getting rich, and increased their expenditures accordingly. But few 
stopped to inquire whether they were not the victims of a popular de- 
lusion, and fewer still adopted in money matters those principles of fore- 
thought which induce the farmer to lay up in harvest-time the stores 
which he can use or dispose of to advantage in winter. Savings from in- 
come during periods of prosperity are the legitimate resources of man- 
kind in seasons of adversity. The course of money may be compared 
to the harvests of ancient pt, years of plenty succeeding years of 
famine, and he who stores away in productive and available invest- 
ments the surplus of the one against the deficiency of the other, al- 
though he may not, like: Pharaoh, be able to buy up all the lands of an 
empire, will find himself protected from trials and adversities of a most 
overwhelming character. We are now passing through a great series 
of rapid fluctuations in currency and prices. The two hundred and 
forty millions a year in gold, which has been, and bids fair to continue, 
flowing into the commercial world from California and Australia, ac- 
cumulating at the principal centres of exchange preparatory to its general 
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diffusion throughout the world, produces changes as much more sud- 
den and violent than similar supplies produced in previous ages, as our 
means of transit are more rapid than those enjoyed by our ancestors. 
The prevailing scarcity of money is likely to be succeeded very soon 
by another plethora, in which extravagance and love of display—the 
besetting sins of our time and country — may again turn the tide of 
prosperity from us toward other nations. Although California has 
yielded nearly $300,000,000 of gold within the past seven years, we 
have sent away two hundred millions of it for silks alone, to say no- 
thing of the amount paid for other luxuries ; and such is the operation of 
the human passions, when uncontrolled by religion and reason, that the 
consumption of wealth by nations as well as individuals can be limited 
only by the extent of the supply. If, as seems probable, times should 
again improve in less than a year, the prevailing stagnation in busi- 
ness and industry giving place to great activity in every occupation, 
then, if ever, should the poor be induced to husband their resources 
and accumulate funds against adversity, come when it may. 


42. Conclusion.—The love of improving his condition, of acquiring 
wealth, is deeply implanted in man, It is a passion which, duly re- 
gulated by sound principles, secures social improvement, and national 
prosperity, and while each succeeding generation inherits the wealth 
of all its predecessors, so it in turn should at least preserve, if not add 
to, the great estate of humanity. Savings from income constitute the 
only reliable accumulations of wealth. Speculation may and often 
does lead to fortune, but that is the exception, not the rule: for one 
successful speculator, there are thirty unsuccessful ones. Men see 
the display of the one, and as the thirty silently retire into oblivion, 
his example becomes popular with youth and inexperience, leading 
thousands of noble geniuses to sacrifice themselves in wild adventures, 
which terminate in cruel disappointments, wasted energies, shattered 
minds, or enfeebled bodies. But who of us is perfect? None, not 
one ! 

To conclude, nearly in the language of another: He who knows, like 
St. Paul, both how to spare and to abound, has a great knowledge; for 
if we take account of all the virtues with which money is mixed up— 
honesty, justice, temperance, charity, frugality, forethought, self-sacrifice, 
and of their correlative vices, it is a knowledge which goes near to cover the 
length and breadth of humanity ; and a right measure and manner in 
getting, saving, spending, giving, taking, lending, borrowing, and be- 
queathing, would almost argue a perfect man ! 
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THE BANKS OF THE UNITED STATES. 
ANNUAL REPORT FROM THE SECRETARY OF THE TREASURY. 


Treasury Department, Feb. 27, 1855. 

Sir: I have the honor to submit a Report on the condition of the 
Banks throughout the Union, in compliance with the following resolu- 
tion of the House of Representatives, adopted July 10, 1832: 

“Resolved, That the Secretary of the Moahenry be directed to lay 
before this House, at the next and each successive session of Congress, 
copies of such statements or returns, showing the capital, circulation, 
discounts, specie, deposits, and condition of the different State banks 
and banking companies, as may have been communicated to the legis- 
latures, governors, or other officers of the several States within the 
year, and made public, and where such information cannot be obtained, 
such other authentic information as will best supply the deficiency.” 

In conformity with this resolution, reports on the condition of the 
banks were made in 1835, and in each subsequent year up to 1840. 
A change of administration then took place, and the resolution was 
treated as a dead letter till Mr. Polk became President. The making 
of the reports was then regularly resumed, and the accounts of the 
back years brought up. Since then the reports have been regularly 
made, except during part of the time of Mr. Fillmore’s administration. 

Taken in their series, these reports supply facts which are indispens- 
able to a correct understanding of the state of the country, and of the 
many pecuniary embarrassments of the people. 

These reports differ in one important respect from all the other 
annual reports made by the department, or by any other department 
of the general government. The materials for all the other reports 
are supplied by officers of the general government, and at dates and 
according to forms prescribed by the heads of the departments. For 
statements of the condition of the banks, the Treasury Department is 
entirely dependent on the courtesy of the officers of the State govern- 
ments and of the State banks. 

To letters from this department, soliciting such information as will 
enable it to comply with the resolution of Congress, the officers of the 
State governments and of the State banks have in almost every 
instance replied with great courtesy, though not always with the 
promptitude that is desirable. If the returns were made more early, 
this department would make every effort to have them arranged and 
published at the earliest day possible, which would greatly increase 
their value in the eyes of the merchant and the banker. To the political 
economist and the statesman, the delay is not so important, as it is 
from the reports of various years, taken in connection, that they make 
their inductions. 

These reports would be greatly increased in value if the banks 
would all make their reports at one and the same time—say the close 
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of business hours on the last business day in each year. At present, 
the banks in the different States make their returns in different months, 
from April to December, and in some cities, as, for example,’ Phila- 
delphia, though they make their returns in one week, they do not 
make them on the same day of the week. Where this usage prevails, 
the same parcels of specie may figure successively in the accounts of 
different banks. 

In Great Britain, of so much importance is knowledge of the fluctu- 
ations of paper currency regarded, that weekly accounts are published 
of the condition of the Bank of England, and quarter-yearly statements 
of the circulation of all the banks of issue in the United Kingdom. 

In the United States, owing to the issue of bank-notes of small de- 
nominations, owing to the rapid development of our natural resources, 
and owing to other causes, the fluctuations of paper money are much 
more sudden, much more violent, and much more frequent than in 
Great Britain; yet we have no means of ascertaining exactly the range 
of those fluctuations, because we have no means of ascertaining the 
amount of circulation of all the banks on any one day of the year. 

This is a subject over which the general government has no control, 
’ fmt it is to be hoped that it will attract the attention of the State 
‘Legislatures. Some of them now require quarterly statements from 
‘the banks; and the banks in New-York are even required to make 
weekly statements of their condition. If the Legislature of each State 
would require its banks to make statements of their condition at the 
.close-of business hours on the last business day in the months of March, 
June, September, and December, or, what would be still better, at the 
close.of business hours on the last business day of each month, (as is 
now done by the Legislature of Louisiana,) the department might by 
a collocation of the different reports, present such views of the fluctua- 
tions of our paper currency as would be of great value to business 
men in every department of life. 

‘For obvious reasons such uniform returns would be of vast import- 
ance to banks conducted on proper principles. 

The present report includes returns from 1307 banks and branches, 
with a reported capital of $332,177,288, showing an increase during 
the year of ninety-nine in the number of banks and of $30,802,207 
in the amount of capital paid in. But, though there has been an 
increase in the number of banks and in the capital paid in, their specie 
has been reduced between five and six millions, or from $59,400,253 
to $53,944,546, and their circulation nearly eighteen millions, or from 
$204,689,201 to .$186,452,223. If the banks had all made their 
returns on the first.day of January, 1854, and the first day of January, 

1855, it is believed that the reduction of circulation would have been 
found to be much greater than is exhibited in the general tables. The 
time for making the.returns from the banks in some of the States was 
that time of the year.in which their issues were greatest. 

As the accounts now stand, while there was in some of the Northern 
States.an increase of .hank-note circulation, the decrease in Virginia 
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was in the ratio of twenty-four per cent; in Georgia, of about thirty 
per cent; and in Michigan, of about sixty per cent. 

In addition to this, it should be taken into consideration that, during 
part of the year, the notes of many of the banks in some of the States 
fell into such discredit as to serve but imperfectly as a medium of 
business. I remain, very respectfully, your obedient servant, N 

James GUTHRIE, 
Hon. Lrxw Born, Secretary of the Treasury. 
Speaker of the House of Representatives. 


BANK STATISTICS. 


Kentucky. 


I. Bank of Kentucky, and Seven Branches. 


Liasitrries, Jan., 1846. July, 1849. July, 1851, Jan., 1853, 


Capital stock, ..... oeceseeeee2$3,700,000 $3,700,000 
Over-issue by Schuylkill Bank, 470, 


Individual deposits, 

Bank balances, .........2e0++6 901,678 
Reserved fand by charter,..... 74,000 
Schuylkill Bank Fund, 

Contingent fund, .......ee0006 828,847 
Due Treasurer of State,....... op-ed.ene 


$8,247,121 


July, 1849, 
$2,645,581 
2,187,700 
107,625 
197,382 


ces, 
Schuylkill Bank fund, 
Gold and silver, 
Notes of other banks,......... 
Miscellaneous, 


$9,247,121 


* Including $195,000, five per cent dividend, payable January, 1855. 
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IT. Northern Bank of Kentucky, and four Branches. 


Jan., 1846, [July, 1850. July, 1851. Jan.1,1858. Jan., 1855, 
$2,250,000 $2,250,000 $2,250,000 
2,871,795 2,556,925 
697,408 , 673,080 
808,420 821,365 
411,878 397,910 


Total liabilities,........ $6,334,715 $5,139,678 


Resources, Jam., 1846. July, 1850, July,1851.. Jan.1,1853, Jan. 1855. 
Notes discounted,.... $1,707,240 $1,680,518 $1,478,982 $978,194 
Bills of exchange, ii 2,238,450 2,208,325 2,867,218 2,415,978 
Suspended debt, ...........-++ 82,100 82,142 78,021 
665,103 890,503 1,073,180 
125,831 103,236 101,918 
5,000 5,000 5,000 
Lexington City Bonds,......... 14,000 11,000 
Gold and Silver,......... Senses 1,008,891 1,289,164 
Notes of other banks, 


seeeeee eeeee 


Eastern exchange,........ eoces 


Net profit and loss, Dec. 31, 1854, .... 
Deduct five per cent dividend payable Jan., 1855,..... 


Undivided profits, (nearly sixteen per cont,).........sccseccceeseeeees sevens $804,600 


ITI. Bank of Louisville, and two Branches. 


* Jan., 1847. July, 1849. July, 1851. Jan., 1858. Jan., 1855, 
$1,080,000 $1,080,000 $1,080,000 $1,080,000 
Circulation, 983,390 1,149,472 1,603,500 
Individual deposits, 202,236 270,482 225,285 
Bank balances,.... 296,274 878,105 
Profit and loss, 


Total liabilities, $3,006,152 $3,479,452 


RESOURCES. .  Jduly, 1849. July, 1851. Jan., 1858, Jan., 1855. 
Notes discounted,............ ° $608,831 $633,866 $586,142 $323,164 
893,521 1,050,392 2,527,045 
75,000 68,000 85,000 
295,578 898,610 471,640 
suspended debt,........ scccece 29,935 
Beal estate, ........secesece we 93,736 
Specie on hand, 614,653 


Eastern exchange, ............ 
Profit and loss, Dec. 31, 1854, 


Deduct 434 per cent profits of six months, 
“ 2% cs 
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IV. Farmers’ Bank of Kentucky. 


LraBILitrEs, June, 1851. Nov., 1851. June 80, 52, Jan., 1856. 
CURED OER). 0. ic Seccsctoessstias Hestisk $330,300 $628,700 $722,090 $1,405,060 
Circulation, 1,108,978 1,831,909 1,669,851 
Individual deposits,..........-.ssescccceess 145,991 188,194 825,722 
Discount, exchange, etc.,.........+++ shunbaiiinis 49,948 80,114 828,150 
Due to banks, ..... Woe e0cededdccccesesepece ccece 813,941 414,504 
Due State of Kentucky,........ scevese 60,000 


Total liabilities, $2,445,655 $3,186,248 $4,202,787 


REsOUROES. June, 1851. Nov., 1851. June 30,52. Jan., 1855. 
Notes discounted,.......ccseccscseccescceee $159,123 $249,420 $344,198 $703,385 
Bills of exchange,...+.......+00 biicocastas 446,488 1,188,172 1,269,654 2,049,548 
Real and personal estate, .......0s.sceseeees 21,856 8,873 8,872 22,665 
Bank balances, .... 511,574 921,140 411,481 
Sis ko sixiacktnshedsas<edbadias Ses oeeses 412,407 492,844 908,306 
Notes of other banks,. . ocoes 100,040 81,752 
Suspended debt, ..........-ceeee0 kossbeeh an inensce 25,704 


Total resources, ........ss+eseeeeee+ + $1,012,364 $2,445,658 $3,186,248 —$4,202,78T 


Profit and loss, Deeember 81, 1854, .........c00ccscceccccesss secs sees sess GLK 149 
Deduct dividend, five per cent, payable January, 1855, coves 70,258 


Net profit and loss, (above 18 per cent,)......20-csssseessseee see eeceee cess B201,896 


Southern Bank of Kentucky. 

LiaBILiTIgs. 1 July, 1851. 1Jan., 1856. 
Capital paid in, $1,488,075 
Circulation, ..0+ wcccccccsccccccccccccccs Ordnsonsdsesececced senses esorss 2,180,129 
Due to other banks,......0.....0.+008 ee Ae eT eae bates ccukene 213,467 
Due individual depositors, 220,258 
Profit and loss,... pangnadered sdbssdanessavaipbaardatacasacsdos 285,836 


Total liabilities,.....0....sess0.se000s $4,337,767 


REsovRces. July, 1851. 1Jan., 1855. 


Notes discounted, ..........-+sse0 0906 geshnnerwosends aces eocccee $171,133 $295,484 
Bills of exchange, .......... pepeceeeecegn gensecnces seveee Osean seee cane 272,638 2,001,286 
Real estate, ....... dione SdRobse cobapeide ones SOPD0dd0 shh SESe Foeecconn 9,776 59,765 
Bank balances,....... nee 226,180 
Eastern exchange, ........+ satkkoce fad siendea pan sconce ditsawcaksses 188,666 
NE ARI osc ccsces 05 ence soniepenmesnss camanines Po Sik 48,686 
NE CANE BNNs 5 ca cistied cvcsecaied céstindas cone sehemebssocapaces 848,894 


Suspended bills,.. 73,806 
600,000 


Total POROUIOEE, oo 0.0 0010090060002 0008 ccccevcces cesceees $4,337,167 


The entire capital of the Southern Bank will be $2,000,000, of which the State of Kentucky has 
subscribed one half. The charter was for about thirty years, 


Profit and loss, and contingent fund, Jan. 1, 1855,.......ss0.+.. 
From which deduct dividend, 44 per cent,...... pecs sopiioescae oceccccccessecs 


Net surplus, (nearly 15 per cent,) 
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Liabilities and Resources of the Incorporated Banks of New-Jersey, Dec. 31, 1854. 


LIABILITIES. 


NAME. 


Mechanics &'Manufacturers’,..| $225, $161,947 
Farmers’ Bank, Mt. Holly, ... 59,455 
Farmers’ & Mech., ge 
Burlington Co, Bank, Medford, 
Farmers’ Bank of Wantage,. . 
State Bank, Camden, 

Morris Co. Bank, Morristown, 
Mechanics’ Bank, Newark,... 
Trenton Banking Co., 
Newark Banking & Ins, Co.,.. 
Mechanics’ Bank, Burlington, 
Belvidere Bank, 

State Bank, Elizabeth,....... 
State Bank, New-Brunswick,. 
Farmers & Merchants’, 
Somerset Co. Bank,.......... 
Cumberland Bank, Bridgeton, 
Salem Banking Co., 

Union Bank, Dover, 

Sussex Bank, Newton, 

State Bank, Newark,......... 


RESOURCES. 


NAME. 


from other 


Mechanics & Manufacturers’,.. 

Farmers’ Bank, Mt. Holly, ... 

Farmers’ & Mech., ge ° 
‘ Medfo 


k, th, 
State Bank, New-Brunswick,. 
Farmers & Merchants’, ...... 
Somerset Co. Bank, 
Cumberland Bank, Bridgeton, 
Salem Banking Co., 


738,595 |221,650 | 6,173 


Bonds. 


Mo: 


s, 
, ete. 


Stocks 


State Tax. 


gbausseseavesesegeese 
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BANKS OF THE STATE OF WISCONSIN, JAN. 1, 1855. 


RESOURCES, 


NAME OF BANK, e Stocks. + Nemes ng 


The State Bank, Madison,. $32,000 , $7,714 $18,215 
Wis. Marine & Fire Ins, Co.,....., 50,000 43,341 71,494 
Bank of Racine, Racine,. I 22,735 27,608 
Rock River Bank, Beloit, 11,704 7,309 
City Bank of Kenosha, J 15,411 3,129 
State Bank, Milwaukee, ; 85,783 55,408 
Farmers & Millers’, Milwaukee,... 56,246 14,804 7,591 
Wisconsin Bank, Mineral Point,,.. 8,577 1,696 
Jefferson Co. Bank, Watertown,... 28,879 12,152 10,570 
Badger State Bank, Janesville,..... 60,299 . 88,389 21,792 
Racine Co. Bank, Racine, 180,808 80,980 18,970 
Exchange Bank, Milwaukee,...... 62,762 12,661 16,069 
City Bank of Racine, 85,849 9,945 6,686 
56,050 6,376 2,517 
- 82,202 16,351 7,480 
Bank of Commerce, Milwaukee,... 84,725 
Columbia Co. Bank, Portage City, 27,219 
Fox River Bank, Green Bay,...... 8,467 
Northern Bank, Howard, 580 
Bank of Watertown, 24,716 
Germania Bank, Milwaukee,. 58,271 
Dane County Bank, Madison,..... 49,466 
People’s Bank, Milwaukee, 


LIABILITIES. 


NAME OF BANK. Capital. Circulation. 
The State Bank, Madison, $50,000 $30,800 
Wis. Marine & Fire Ins, Co., 100,000 $1,969 
Bank of Racine, Racine,........ -. 50,000 42,943 
Rock River Bank, Beloit, 50,000 48,790 
City Bank of Kenosha,..... eccces 50,000 89,525 
State Bank, Milwaukee,.......... 56,962 
Farmers & Millers’, Milwaukee,... 27,688 
Wisconsin Bank, Mineral Point,.. 46,968 
Jefferson Co. Bank, Watertown, .. 45,70T 
Badger State Bk., Janesville, ..... 21,799 
Racine County Bank, Racine, .... 25,289 
Exchange Bank, Milwaukee, ..... 18,641 
City Bank of Racine, 40,000 
Bank of the West, Madison, 84,858 
Bank of Fond du Lac, 21,407 
Bank of Commerce, Milwaukee,.. 21,711 
Columbia Co. Bank, Portage City, 24,998 
Fox River Bank, Green Bay, 25,000 
Northern Bank, Howard, 24,598 
Bank of Watertown, 28,045 
Germania Bank, Milwaukee, . 22,257 
Dane County Bank, Madison, .. 50,000 41,080 
People’s Bank, Milwaukee, 19,889 


Total Liabilities,..... y $740,764 





Bank Statistics. 


BANKS OF THE CITY OF NEW-YORK. 


I. Individual Deposits. IT. Bank Balances, III. Undivided Profits. IV. Loans 
to Directors. V.- Real Estate. VI. Specie of the several Banks in the City of 
New-York, December 30, 1854. 

LIABILITIES, RESOURCES. 


INOGORPORATED BANKS AND 
BANKING ASSOCIATIONS, 
NEW-YORK CITY. 


Incorporated Banks. 
Bank State of New-York,.. 
Greenwich Bank, .... d 
acs Manufacturers 

Manhattan Company,. : 
Mechanics’ Bank, . R 
Mechanics & Traders’, cece 
Merchants’ Bank, 

National Bank, 
New-York Dry Dock,..... 
Seventh Ward a 


Banking Associations, 
American —! en 
Atlantic Bank, .. 

Bank of America, 

Bank of Commerce, 
Bank of Commonwealth,.. 
Bank of New-York, .. 
Bank of North America,.. 
Bank of the “enemy 
Bowery Bank, . 
Broadway Bank,. 

Ball's Head Bank,.. 
Butchers & Drovers’ . 
Chatham Bank. 


k,.. : 
Mechanics’ Banking ‘Asso., 9 
Mercantile Bank, 
Merchants’ Exchange, 
Metropolitan Bank, 
Nassau Bank, 
New-York Exchange, 
North River Bank, 
Ocean Bank, 


Phenix Bank, 
Saint Nicholas Bank, ...... 
Shoe & ee Bank, 


872 
1arit0 
Totals, N. Y. City Banks,' 47,985,234 | 14,017,887 | 6,540,421 || 5,722,987 | 8,691,147 | 12,214,988 
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Loays to Directors.—Some doubts having arisen as to whether 
“Loans to Directors” by the Banks in this State included also “the 
sums due from Directors,” the Superintendent of the Banking Depart- 
ment has made known his view of the case, as follows : 


“ As to what should be included in the Quarterly Reports made by 
Banking Associations under the head of ‘ Resources,’ item No. 2, in 
the blanks furnished by this department, I would say that the blank 
forms for Quarterly Reports were prepared to conform to and in 
accordance with the provisions of Sec. 1, Chap. 419, laws of 1847, 
which act particularly specifies the items to be reported, one of which, 
in the language of the act, is ‘ Due from the Directors of the Bank or 
Banking Association making the report.’ In the printed form fur- 
nished to the banks, this item is put down under the head of resources, 
‘2, all sums due from directors of this bank.’ This item should include 
all notes, bills, drafts, or other evidences of debt made or issued by 
any director or directors of the bank, and held by the bank as a loan 
or discounted debt, whether the money was loaned directly to such 
director or directors, or otherwise. 

“ A loan to a firm of which a director is a member should be in- 
cluded in this item, as well as the paper of firms discounted for other 
parties of which directors are members. 

“Business paper given to a firm in the ordinary course of business, 
and indorsed by that firm, a member of which may be a director, I 
should not conceive as coming within the rule; or could be considered 
as a contingent liability only, and not a ‘sum due from a director.’ 

“The object of the law was undoubtedly to show to the public to 
what extent or amount the directors of banking associations had loans ; 
or rather to show the total amount of indebtedness to directors to 
their own banks. If individual discounts to directors were alone 
reported, the statement would not show the actual total amount of 
indebtedness of directors, which I believe to be the intention of the 
law. 

“This rule would not apply to incorporated banks, as the law in 
that case restricts the amount of the liabilities, absolute and contin- 
gent, of directors to one third of the amount of the capital stock, and 
the amount of loans and discounts to three times the amount of capital 
actually paid in.” 

The law, as at present, is rather vague in its meaning. “Due from 
Directors,” is considered by some of our institutions as including all 
the paper held, issued by the directors or their firms; whereas by 
others it is held to mean only the actual loans to the directors for their 
use. In the former case, a bank may hold a large amount of the 
paper issued by their directors without having loaned them one dol- 
lar. In the other case, the directors may have borrowed large sums 
as indorsers, but the bank would not return in their quarterly state- 
ment any amount as “ Dug rrom THE Directors.” 
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The Public Debt of the United States. 
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Statement sluowiig the amount of United States Stock now outstanding on which 


interest was payable on the 1st of January, 1856. 


Loan, 


Where payable. 
ol 843 


New-Orleans, . 
Care, ..o.ccceeen ce cie-0s ieieciied 

II, occccccdslessadeccaes °™ 
Baltimore, ad 
Philadelphia, CHCCES CHLOE OE SI EDS - 
) ee dtcimeteesees 

Boston, . . 


ee ee weet este eeeses 


eeeeeeeeeee ee eeewere 


“ 


ee ee 


New-Orleans,....... ree Cee aves 1846 
ye EE TOPE T EEO EEE T OTE ° 
Washington, 
Baltimore, .. 
Ri er eer 
Eis tsthdsccscdsancaes 
PRs 6k icccses 


New-Orleans,..... steieeeneseue 
CROSRON, . 0:3 0600000008 
Washington, .. 
Baltimore, 
Philadelphia, .... .. see esentave 
New-York,......... Cb oRRKoeeON 
pee rere 


re 


Charleston, ......... ide deeeawens 1848 
Washington, . die 
Baltimore, ...... Perr ee ee swans 
Philadelphia, 


ee eee rseee 


To which add loan of 1843, outstanding,...... 
Texan indemnity not issued,........esccecees 
Old funded and unfunded debt.....0.-sseeree 
Treasury notes outstanding, 

Debt of corporate cities,.... 


And deduct stock redeemed and included in the 
above, upon which interest was not paid,.... 


Principal. 
$700 00 
6,000 00 
327,311 64 
44,600 00 
189,970 00 
2,656,914 17 
206,700 00 
$3,432,195 81 
22,000 00 
5,900 00 
104,713 26 
53,500 00 
105,300 00 
1,549,300 00 
71,000 00 


$1,911,713 26 
26,000 00 
147,600 00 
375,000 00 
697,700 00 
983,450 00 
11,561,300 00 
234,850 00 


$14,025,900 00 
1,500 00 
135,791 80 
137,050 00 
102,450 00 
4,696,150 00 
57,200 00 


$5,130,141 80 
1,095,000 00 
7,217,000 00 
4,135,000 00 


$12,447,000 00 


$36,946,950 87 
1,500 00 
5,000,000 00 
114,118 54 
112,561 64 
3,600 00 


$42,178,731 05 
299,900 00 


Amount outstanding, per weekly statement of 


January 6, 1855,...ccccscccccceoss 


«eee $41,878,831 05 


Interest, 
$21 00 
180 00 

9,819 35 

1,338 00 

5,699 10 

79,707 42 
6,201 00 
$102,965 87 
660 00 

177 00 

3,141 40 

1,605 00 

3,159 00 

46,479 00 

2,130 00 


$57,351 40 
780 00 
4,428 00 
11,250 00 
20,931 00 
29,503 50 
346,839 00 
7,045 50 
$420,777 00 
45 00 
4,073 75 
4,111 50 
3,073 50 
140,884 50 
1,716 00 


$153,904 25 
32,850 00 
216,510 00 
103,375 00 


$352,735 00 
$1,087,733 52 


F. Biaaer, Register. 


Treasury Department, Register’s Office, January, 1855. 
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Redemption of the Public Debt of the United States.—The Secretary of the Treasury 
has extended the time for the reception of bids for the government six per cents, 
according to the terms proposed in his circular, dated January 3, 1855, namely: 
His notice is as follows: 


TREASURY DEPARTMENT, March 5, 1855.—Notice is hereby given to the holders 
of stocks of the United States described in the following notice of 3d January last, 
that for the purpose of completing the purchase of the amount therein named, this 
department will continue to purchase, upon the terms of said notice, to the extent 
of the residue of the sum proposed not yet obtained, say $1,159,585.065, if said stocks 
are offered and received here prior to the first day of June next. 

1. The par value, or amount specified in each certificate. 

2. A premium on the stock of the loan authorized by the act of July, 1846, 
redeemable November 12, 1856, of 23 per cent; on the stock of the loan authorized 
by the act of 1842, redeemable 31st December, 1862, of 10 per cent; on the stock 
of the loans authorized by the acts of 1847 and 1848, and redeemable, the former 
on the 31st of December, 1867, and the latter on the 30th June, 1868, of 16 per 
cent; and on the stock of the loan authorized by the act of 1850, and redeemable 
on the 31st of December, 1864, (commonly called the Texan indemnity,) six per 
cent. 

3. Interest on the par of each certificate from the 1st January, 1855, to the date 
of receipt and settlement at the Treasury, with the allowance (for the money to 
reach the owner) of one day’s interest in addition. 

Payment for said stocks will be made in drafts of the Treasurer of the United 
States, on the Assistant Treasurer at Boston, New-York, or Philadelphia, as the 
parties may direct. 


According to this proposal, the government six per cents of 
1867-8 are now worth 


OE TT ETE Tere Ok 
Two months and eight days’ interest,......cccccccccscees 112 
PHONE, oo5.5.0000ecesecccnsseeecsecscemeseeeesaenss 20 UU 


WOU 5 Sides Scddewsidiedsdsecesd osesnenepecsseeee om 
? 


Money having become more abundant within the past two months, 
the six per cents of 1867 and 1868 will appreciate in valueyand there 
will be but few applications to the Treasury for redemption at 16 per 
cent premium. 








Sratistics or Surcipz.—We learn from Galignani’s Messenger that the French 
Ministry of Justice has published an official return of the number of suicides 
which have taken place in France in the course of twenty-seven years, making a 
total of 71,418. 


Year. No. Year. No. Year. No. 
1826, .....1739 1835,......2305 1844,......2973 
1827,......1542 1836,......2340 1845,......2084 
pi ae 1754 1837,......2443 DOES, c.0:0:5:0:0 3102 
1829,......1904 1838,......1586 BBB 65.60.00 3306 
eee 1756 1839,......2747 1849,......3583 
1831,......2084 1840,......2752 1850,......3592 
a ee 2156 1841,......2814 CC eee 3598 
eer 1973 1842,......1966 1852,..... 3674 


se eeee 





1843,......2020 





Bank Notes—Robbery. 


BANK NOTES—ROBBERY. 
Liabilities of Banks for Stolen Notes. 


Av iinportant case before the Court of Queen’s Bench, in which the 
liability of a bank for stolen notes was elaborately argued on both 
sides, was decided in favor of the bank. We copy the report of this 
case in full from the London Bankers’ Circular, February 17: 

A case, which is of considerable importance to the monied interest, 
came before the Court of Queen’s Bench on Wednesday, and was 
heard before Lord Campbell and a special jury, in the matter of 
Spielmann against the Governor and Company of the Bank of England. 
The case for the plaintiff was conducted by the Attorney-General and 
Mr. Hawkins, and that for the defendants by Sir F. Kelly and Mr. 
Bovill. 

The plaintiff is a bullion-merchant and foreign banker in Lombard 
street, who sued the Governor and Company of the Bank of England, 
to recover the amount of two £500 Bank of England notes, of which 
the plaintiff was the holder, and for which he had given valuable con- 
sideration in his business as a remittance. 

The defendants pleaded that the notes in question had been stolen 
from Messrs. Brown, Shipley & Co., merchants at Liverpool, and that 
the plaintiff had come into possession of them without having given a 
valuable consideration for them, and with previous notice of the rob- 
bery. The action, though formally defended by the Bank of England, 
was in reality defended by Messrs, Brown, Shipley & Co., who had 
indemnified the Bank. The object of the action was to establish 
Messrs. Brown, Shipley & Co.’s claim not only to these notes but 
to others, amounting in all to the sum of £3000, stolen from one of 
their clerks on the 15th of November, 1852. 

The evidence put in on behalf of the defendants, was intended to 
show that proper notices had been served to the houses both of Messrs. 
Adam Spielmann & Co., of Lombard street, and of Meyer Spielmann, 
in Paris, the latter of whom received one of the notes from a person 
named Howard, and the other from A. Monteaux, another money- 
changer at Paris; but Meyer Speilmann, at Paris, according to the 
evidence of Kehoe, the detective officer, positively denied having seen 
a copy of the notice said to have been delivered at his office; nor did 
Fontaine, whose duty it was to deliver such notices to the bankers at 
Paris, remember that he had ever left one at the house of Meyer 
Spielmann. 

The evidence also showed that for the note exchanged for Howard, 
value was given at the current rate of exchange for the day, which 
was 24f. 934c., and for the one received of Monteaux, 24f. 98!c. 
was given, on which M. Spielmann wrote “Acheté de Monteaux.” 
The evidence of A. Spielmann clearly proved that both the notes 
were remitted to him from Paris in the regular way of business, 
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by his brother. In fact, it would be quite beyond the reach of sus- 
picion, that a firm so highly respectable as that of Messrs. Adam 
Spielmann & Co., of Lombard street, would in any way lend itself to 
any collusion with parties holding stolen bank-notes. However desir- 
able it may be to trace stolen notes to the parties originally implicated 
in the robbery, the benefit of the. law ought certainly to be given to 
the innocent parties, where there are no facts against them. 

It has been proved that a valuable consideration had been given for 
both notes, for the amount is clearly stated. It was also shown that 
their remittance to London was a bona-fide transaction. But it was 
not proved that either of the Messrs. Spielmann had positively received 
the notice of the notes having been stopped. 

The jury, it appears, having retired till half-past 10 o’clock, could 
not come to a decision on each of the separate points, and requested 
to be allowed to give a general verdict; but this was refused by 
Lord Campbell. They again retired, and at half-past 12 o’clock gave 
the following verdict: “That Meyer Spielmann did not receive the 
notes bona fide for a good consideration; but that the plaintiff had 
received them dona Jide from his brother asa remittance.” The finding 
of the jury was taken by the officer of the court. 

If giving the full value for a bank-note, which is not disputed by the 
defendants, is not a “bona-fide consideration,” we are at a loss to know 
what in reality isso. There may have been some charge of want of due 
caution on the part of Meyer Spielmann, but even this was not proved. 
Lord Campbell very properly said that the question was “ purely one 
of fact,” and yet the fact of giving value for the notes was not admitted 
to be so. 

Lord Campbell, upon this finding, directed a verdict to be entered 
for the defendants. At the same time his lordship gave the plaintiff 
leave to move the Court to enter the verdict in his favor upon the 
finding of the jury upon the second question; the defendants to have 
the benefit of the finding on the third question, 


THE Usury Laws.—The London Shipping Gazette of January 29th has a column 
of editorial on the policy of Usury Laws in the British provinces and the United 
States, in which it says that it “cannot conceive that a single argument can be 
advanced in support of the present restrictions upon the loaning of money ;” and 
it advocates their abolition in the colonies, It says: 

“The Usury Laws having been abolished by the Imperial Parliament, we trust 
to see them also repealed in the colonies. They are opposed to every principle of 
political economy, and have been almost universally condemned by every writer 
upon that science. We have always advocated the removal of all unnecessary 
restrictions from mercantile transactions; and the very fact of its being possible to 
evade the law in a variety of ways—thus affording also a premium to dishonesty, 
and inflicting injury on the conscientious borrower and lender—affords a strong 
argument for the repeal of the law.” 





Correspondence. 


CORRESPONDENCE. 


Bank or —— ——, State of Pennsylvania, Feb. 27, 1855, 


To THE EpiITtoR OF THE BANKERS’ MAGAZINE: 

I have not had time, till last evening, to examine the decisions on our 
usury laws, so as to be enabled to answer your questions in your letter of 13th 
inst. as fully as was desirable. I told you, however, in a brief note, that your 
Almanac, page 56, was right, which I now repeat. The pith of the whole deci- 
sions is to be found in Wycoff vs. Longhead, 2 Dallas, 92, (partly cited by you,) 
in which the points decided were as follows, namely: 


1. “Where more than legal interest was included in any note, bond, or specialty, 
the whole amount could not be sued for and recovered; but the plaintiff was 
entitled in such case to a verdict for the just principal, and lawful interest. 

2. “That if a man, directly or indirectly, actually receive more than six per cent, 
he incurs a forfeiture equal to the money, etc., lent; but if an action is brought to 
recover the amount of the loan, a verdict ought not to be given for the defendant, 
as that would in effect be putting the money into his pocket instead of working a 
forfeiture to the Commonwealth. 

3. “That a man may bona fide purchase any security for the payment of money 
at the lowest rate he can, without incurring the penalties of usury.” 


The first point is reiiffirmed in Creed vs. Stevens, 4 Wharton, 225. 

In Turner vs. Calvert, 12 8. and R., 46, the Court says: A mortgage given to 
secure a usurious contract is not void, but the mortgagee is entitled to recover the 
amount actually loaned, with legal interest. 

In Oyster vs. Longenecker, 4 H., 269, it is said: “The offence consists, by the 
statute, in taking more than six per cent on the loan: and till more has been 
taken, the penalty is not incurred.” 

This principle is reiterated, in Brestle vs. Mehaffie, 7 H., 117. 

1. These decisions settle these points, namely: That a man may legally receive a 
note containing an usurious consideration, and recover the just amount of principal 
and interest ; but, 

2. If he receive or “take,” as the law expresses it, more than six per cent per 
annum, the penalty of forfeiture is incurred; and, 

3. That a man may bona fide purchase any security, whether it contain an 
usurious consideration or not, at any price he can bargain for, if he is not a party to the 
usurious contract ; which cannot be done, I believe, in your State, as usury taints 
the whole transaction, even when the paper is in the hands of an innocent holder; 
as in your celebrated Dry Dock case, which procured the passage of a law pro- 
hibiting corporations from pleading usury. 

I send for your inspection a few curious specimens of the shinplaster dynasties 
of different periods of our colonial and national existence, (observe the dates,) of 
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which you may make a “bank item” if you please. Be good enough to return 
them again, as I am desirous of preserving them. 
Your obedient servant, 
——, Cashier. 


P. S.—I wrote a series of articles on the usury laws, signed, “A Borrower,” 
which you will find in the Philadelphia North American of Jan. 30, and the five 
subsequent numbers of that paper, six in all, with the hope that they might set 
some of our Solons at Harrisburg to thinking. The Committee there to whom 
that subject (usury) was referred, have reported against a change. Pennsylvania 
is still too stupid to get out of the old track, but every essay written will change 
one or more minds, The essays attracted a good deal of attention in Philadelphia, 
and I thought you might perhaps wish to see them. 


FOREIGN ITEMS. 


THE BANK OF FRANcE.—The Bank of France has just published an account 
of its operations for the year 1854. The total of the operations of the establish- 
ment amounted to 3,888,000,000Ff, to 3,964,000,000f. in 1853, and 2,541,000,000f, in 
1852, being a diminution of 76,000,000f as compared with 1853. The discount 
accommodation in Paris and the branch banks amounted to 2,842,000,000f. in 1853, 
but reached the sum of 2,944,000,000f in 1854, being an augmentation of 
102,000,000f. in favor of the latter year. The account-current of the treasury, 
which had fallen to 24,000,000f. on November 6, 1854, had risen to 222,000,000f. 
on the 17th of January, 1855, and was 184,000,000f. on the 24th of January. This 
augmentation was the natural consequence of the subscription to the late national 
loan. The metallic reserve of the Bank amounted, on January 1, 1854, to 
299,000,000f, of which amount 109,000,000f. were in silver, and 190,000,000f. in 
gold. On the Ist of January, 1855, the amount was 364,000,000f, of which 
183,300,000f were in silver, and 180,700,000f. in gold. The reserve in gold has 
consequently increased during the year by a sum of 71,700,000f, while that in 
silver has diminished 7,300,000f. The operations of the branch banks present a 
satisfactory result, as they are greater in their aggregate than the amount of busi- 
ness at the main establishment in Paris. The operations of the branch banks 
amounted, in 1852, to 1,305,000,000f ; in 1853, to 2,098,000,000f. ; and in 1854, to 
2,101,000,000f. The six in which the largest amount of business was done are : 
Marseilles, 277,000,000f ; Lyons, 210,000,000f; Bordeaux, 179,000,000f. ; Lille, 
151,000,000f.; Valenciennes, 127,000,000f ; and Besancon, 107,000,000f. On the 
other hand, four have not covered their expenses, namely: Amiens, which has a 
loss of 38,288f.; Rochelle, 24,884f.; Toulon, 12,466f£; and Avignon, 1375f. 
These four have been recently established; three among them have not yet made 
up the cost of their establishment ; and at Avignon the produce has been exceeded 
by the cost of conveying the specie required. 


AUSTRIAN Frnances.—A late letter from Vienna says: ‘ The conferences held 
on the subject of effecting a reform in the monetary system, and assimilating it to 
those of other states, have been adjourned, after hitherto fruitless attempts to find 
a basis on which all parties were agreed, till the middle of April. The Conference, 
which met here in November last, is composed of representatives from the follow- 
ing states: Austria, Prussia, Bavaria, Hanover, Parma, Modena, and Frankfort. 


53 
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The reason of the adjournment is obviously the resignation of Herr von Baumgart- 
ner as Finance-minister, and the present interregnum in that department. The 
proposals hitherto made by Austria were confined to the discovery of a coin of 
gold which should be common to all, and thus be used in all international money 
transactions. But though the Commissioners saw the advantages likely to arise 
from the introduction of such a gold coin, they appeared to be more in favor of a 
silver currency, as less liable to great fluctuations; and proposed to adopt a silver 
coin answering the above description. But therein lies the difficulty. The systems 
of coins in the different countries run in such eccentric courses that it will be next 
to impossible to unite them; for whilst Prussia and the north of Germany have 
their thalers and groschens, Austria has the florins and zwanzigers, Bavaria and the 
Rhine reckon by the light florins and kreutzers, and the Italians keep their 
accounts in lire and soldi. Travellers know from experience the difficulty of 
changing one into the other, and will therefore readily understand the difficulty of 
solving the problem of a universal coin common to all. Indeed, it is generally 
believed that the only way is to make concessions on all sides, throw up all exist- 
ing coins, and boldly introduce the most perfect system, theoretically and practi- 
cally, known in the world—-the French decimal system.” 


Tae Russtan Loan.—The New-York Tribune, speaking of the Russian loan 
recently taken at St. Petersburg, by the house of Stieglietz, one of the most eminent 
banking establishments on the continent, says: 

“Mr. Stieglietz took the whole amount, fifty millions of silver rubles, or about 
$35,000,000, in 4} per cent stock, on his own risk, at the rate of 92. The loan 
already sells actively at 94 at St. Petersburg. Foreign capitalists, such as the 
Hopes, in Amsterdam, the Rothschilds, in Frankfort, with whom Mr. Belmont is 
connected, and others, have bought a large amount, and if we are well informed, a 
house in Wall street is in possession of the official imperial papers connected with 
this operation. The story told about it is, that the loan was made only to give 
the lie to the assertion of French and English newspapers, that the Russian Trea- 
sury does not enjoy any credit in Russia. It is likewise stated that Mr. Takowleff, 
of St. Petersburg, one of the richest owners of mines in the world, whose accumu- 
lated wealth alone amounts to some sixty or eighty millions of dollars, wished to 
take this loan with his private capital; but this was refused by the Emperor, in 
order not to give an occasion to misrepresentations. We give this statement as 
it reaches us, without vouching for its accuracy.” 


Tue VINTAGE.—The following translations of a circular by Mr. J. Franke, of 
Cette, give an account of the result of last vintage in the south of France. 


“ This year’s vintage has proved lamentably bad and deficient—even worse than 
was expected; in fact, the produce of the whole of the south of France scarcely 
reaches the sixth part of a usual average. 

“The proportions, however, vary, some districts yielding a third, while in others 
it is about a tenth or twentieth. The quality differs also greatly. Those growths 
which have suffered least from the vine disease, and been most abundant, are good, 
while the others are of the most wretched description. 

“The red Montagnes are generally deficient in color, body, and the characteristic 
softness and flavor peculiar tothem. In Christol and St. Drezery, there is nothing 
that can be recommended: Langlade and Uchaud are, on the whole, superior to 
’53’s, but want body and finish. The small Rhone wines and the vin d'une nuit are 
quite unfit for shipment, being thin and poor. In St. Giles, some really good wine 
has been made—fruity, with color. In Narbonne, owing to the gathering having 
been too long delayed, the produce is too sweet, and as the fermentation has not gone 
on satisfactorily, there is much reason to fear that the sweetness will end in acidity, 
and even already many casks are presenting a sharpness of taste and flavor. This 
renders very great care necessary in selecting the wines of this district ; but it is 
hoped that those which, while losing sweetness, gain body and flavor, will prove 
excellent. In Roussillen, there are a few tolerably good growths, though rather 
sweet, a the great proportion has been destroyed by the disease, and is barely 
consumable. 





Miscellaneous. 


MISCELLANEOUS. 


Tue Usury Laws.—The Boston Board of Trade have held meetings for the pur- 
pose of considering the majority reports on the subject of a modification of the usury 
laws. ‘The majority report closed with this recommendation: That a memorial be 
prepared by the Board of Trade, and signed by the President and Secretary, and 
forwarded to the Legislature now in session, for the passage of a law in substance 
as follows: 

It shall be lawful for all persons, except banking or other incorporate companies 
authorized by law, to loan money, to pay and receive such rates of interest for 
the use of money on contract, note, or account, as may be agreed upon by said 
parties, when the time for such loan does not exceed six months. 

The minority report recommended that no action be taken upon the subject. The 
pending question was, upon the motion of Mr. N. C. Nash, that the minority report 
be substituted for that of the majority of the committee. Messrs. W. B. Spooner, 
Thomas B. Curtis, George C. Richardson, Caleb Stetson, J. M. Forbes, and George 
B. Upton opposed this, and urged the acceptance of the report of Mr. Upton. 
Messrs. Zelotes Hosmer and Thomas Hopkinson defended the minority report. 

It is hardly worth while to give sketches of the speeches, since we have already 
laid before our readers the full reports of the committees. Mr. Hopkinson supported 
his report in a profound, philosophical, and logical argument. The debate lasted 
until nearly ten o’clock. Only fourteen persons voted for Mr. Nash’s motion, so 
that it was rejected. The majority report was then accepted by a large vote, and 
the president and secretary were directed to memorialize the Legislature for a 
modification of the usury laws, in conformity with the recommendations contained 
therein. 


APPROPRIATIONS BY CONGRESS FOR THE SUPPORT OF THE INDEPENDENT TREA- 
sury.—For salaries of the assistant treasurers of the United States at New-York, 
Boston, Charleston, and St. Louis, thirteen thousand five hundred dollars; and here- 
after the annual salaries of the assistant treasurers at Boston and St. Louis shall be 
four thousand dollars each. 3 ; 

For additional salaries of the Treasurer of the Mint at Philadelphia of one thousand 
dollars, and of the Treasurer of the Branch Mint at New-Orleans of five hundred 
dollars, one thousand five hundred dollars, 

For salaries of six of the additional clerks authorized by the acts of August sixth, 
one thousand eight hundred and forty-six, August twelfth, one thousand eight 
hundred and forty-eight, March third, one thousand eight hundred and fifty-one, 
August thirty-first, one thousand eight hundred and fifty-two, and August fourth, 
one thousand eight hundred and fifty-four, six thousand five hundred dollars. 

For salary of additional clerk in office of assistant treasurer at Boston, one thou- 
sand two hundred dollars. 

For salary of a clerk to the treasurer of the branch mint at San Francisco, Cali- 
fornia, two thousand five hundred dollars. 

For salaries of clerks, messengers, and watchmen in the office of the assistant 
treasurer at New-York, thirteen thousand nine hundred dollars. 

For contingent expenses under the act for the safe-keeping, collecting, transfer, 
and disbursement of the public revenue of August sixth, one thousand eight hundred 
and forty-six, sixteen thousand five hundred dollars: Provided, That no part of said 
sum of sixteen thousand five hundred dollars shall be expended for clerical ser- 
vices, 

For compensation to special agents to examine the books, accounts, and money 
on hand of the several depositories, under the act of August sixth, one thousand 
eight hundred and forty-six, five thousand dollars. 

For the discharge of such miscellaneous claims, not otherwise provided for, as 
shall be admitted in due course of settlement at the Treasury, five thousand dollars: 
Provided, That no part of the appropriation shall be drawn from the Treasury 
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except in pursuance of some law or resolution of Congress authorizing the 
expenditure. 

For salaries of nine supervising and fifty local inspectors, appointed under the act 
of August thirtieth, one thousand eight hundred and fifty-two, for the better pro- 
tection of the lives of passengers by steamboats, with travelling and other expenses 
incurred by them, eighty thousand dollars. 


New-York State Loan.—The Commissioners of the Canal Fund opened the bids 
for the canal enlargement loan of one million dollars, payable in 1873, at siz per 
cent. There were fifty-six bids amounting, in the aggregate, to over $4,000,000. 
Of the whole amount, as will be seen below, $682,000 were taken at and above 
thirteen per cent premium, and the remainder, $318,000, at and above $112.76— 
only $33,000 being at that figure. This result affords most gratifying evidence of 
the satisfactory manner in which the credit of the State has been sustained. 

The loan was awarded in the sums, and at the rate specified, to the following 
persons : 


John Olmstead, John J. Palmer,...... enneed $50,000 at $112 86 
Bank of Ulster, .. 118 20 Wyoming Co. Bank, 113 50 
John 8. Ganson, 113 10 do. 114 05 
do. 112 97 ©. McKinney,.........00- oe i 118 00 
©. R. Ganson, 113 09 Ge. eadncnceennesns - 113 50 
do. 112 81 Fort Plain Bank, ove 113 05 
C. 8. Wilson, 113 00 113 50 
do. 113 50 costeonesse 112 90 
Pe i. eer 113 00 4 113 00 
John Sill, 113 96 1138 50 
do. 113 56 . H. Redncswsesauan 113 05 
Oe dnd 113 26 . 0 118 28 
do. 113 06 112 9% 
Bafas H. King,.css....00.. 113 10 113 03 
do. 113 O01 do. b 113 26 
do. 112 81 do. ‘ 113 53 
112 76 do. 113 68 
H. J. Miner’s Bank, 118 50 do, 112 77 
114 50 do, 113 91 
R. C. Martin, 113 00 do. 112 93 
C. R. Richards, Troy, 113 00 
do. 113 10 do. 
do, 113 20 do, 
do. 153 40 do, 
do. neswde 118 60 do. 
do. 113 70 do. 
do. 113 80 
do. caiecves 113.90 
do. 114 00 
do. 114 2 
do. 112 80 
De Rham & Moore,......... 113 00 =©Farmers’ Bank of Troy,..... 
Wm. Watson & Co.,........ 113 60 ~=—B. P. Learned, ............. 
do. 113 2% eneaiea 
Wyoming Co, Bank, 118 380 


PHOTOGRAPHIC COUNTERFEITS.—A week or two since, we made known to our 
readers the manner in which this new and much-dreaded style of counterfeiting 
could be detected by the use of acids or alkali. We promised to keep “ posted” on 
further or better methods as we should learn them. 

A solution of corrosive sublimate (bi-chloride of mercury) is, we find, preferable 
to the former method. 

This solution applied to the photograph, with a soft camel’s-hair pencil, will 
obliterate the counterfeit presentment entirely ; having no effect on the printed 
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note. Nor does it injure the paper, which strong acids or alkalies are liable to do. 
A preventive is better than a cure; and it is only necessary to print the notes in 
colors, in such a way that they cannot be effaced without injuring the designs or 
letters printed in black, or damaging the texture of the paper. 

Red or blue “backs” will do; but from conversation with engravers and photo- 
graphers, we are satisfied that the most effectual way will be to print from a plate 
“faces” in different colors, Proper care, therefore, on the part of bankers or others 
who obtain engraved paper, will tend to relieve the public of their anxiety on this 
— as well as to greatly diminish the chances of deception.— Cincinnati 

‘olumbian. 


Taz GARDINER CLatM.—The Nativnal Intelligencer refutes an erroneous impres- 
sion that Corcoran & Riggs had a personal interest in the $90,000 recently 
handed over by them to the government as part of the funds received by Gardiner 
for his fraudulent claim. The facts of the case are, that when Gardiner received 
the amount of the award, he made his own disposition of the money remaining in 
his hands by depositing $140,000 with a New-York trust company, and the balance 
he invested in different stocks, the certificates for which last he deposited merely 
for safe keeping with Corcoran & Riggs previous to his departure for Kurope, taking 
with him only a letter of credit from that house on their correspondent in London 
for the purpose of providing for his personal expenses. 

When suspicions were aroused as to the fraudulent nature of this claim, Mr. 
Corcoran was the first to give information to the government that he held in his 
fire-proof safe, for safe keeping, these stocks belonging to Gardiner, and also stated 
where the $140,000 were deposited in New-York. It was on the information thus 
given that Mr. Corwin, the then Secretary of the Treasury, immediately attached 
both the stocks in Washington and the money in New-York. Since then Corcoran 
& Riggs have always held these stocks ready for delivery, so soon as a regular 
order of Court could be obtained therefor, by which they would be released from 
personal responsibility for handing them over to the government, or rather to the 
Treasurer of the United States, who has been appointed by the Court administra- 
tor of the estate of Gardiner ; and it is these stocks thus delivered under such an 
order which have been the subject of the recent newspaper remarks. 

The whole amount actually received by Gardiner for his three fourths of the 
claim was about $320,000, and it is principally, if not entirely, owing to the 
prompt information given by Mr. Corcoran that the government has been able to 
regain so large a portion of it as this $90,000 of stocks and the $140,000 in New- 
York. 


Bits oF ExcHaNngeE—Protest.—Before the Superior Court of N. Y., at Buffalo, 
Feb., 1855. Zimmerman vs. Bidwell—Action against an indorser of a note, payable 
at a banking-office of a firm in the city of New-York. The defence was that the 
demand of payment was made too late in the day. The notary testified that, 
between three and four o’clock P.M. of the day when the note fell due, he went 
to the office, found one of the partners in the back-room, and presented the note 
to him, and demanded payment, and that such partner answered “no funds,” and 
thereupon he, the notary, protested the note, etc. The defendant then proved, by 
the notary, that the usual and customary business hours of such banking offices 
were from 10 A.M. to 3 P.M., though he knew some such offices which were kept 
open until 5 P.M. The judgment of the special term for the plaintiff was affirmed; 
this Court holding that here was evidence enough to justify a finding that the office 
in question was open for business when payment was demanded, and that its 
business hours extended to 5 P.M. Ganson for defendant; Rogers for plaintiff. 


TENNESSEE RAILwAy Bonp Cases.—We are glad to learn, states the Railroad 
Record, that on the 25th of January, the Supreme Court of Tennessee decided 
the Bond Cases in favor of the Railroad Companies. About a year since, the 
county of Davidson (in which is Nashville) subscribed liberally to various railway 
companies, as did several other counties. In the mean time, the County Commis- 
sioners of some of these counties raised the question of legality, which had to be 
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submitted to the Supreme Court. Our correspondent at Nashville, writing on the 
25th ult., says: 

he Sapreme Court has thie dep deckied the Davide and Sumner County 
Bond Cases in favor of the Railroad Companies. The Davidson County case 
involves a million of dollars, being the subscription of the county to the Nashville 
& North-western Railroad, of $300,000; Louisville & Nashville Railroad, of 
$300,000; Edgefield & Kentucky Railroad, $200,000; Tennessee and Alabama, 
$200,000. The Sumner County Case is a subscription of $300,000 to the Louis- 
ville & Nashville Railroad. 

“This decision will, we presume, secure the success of the North-western and 
the Louisville roads. The credit of Tennessee is very high, and the State gives 
$10,000 per mile. The North-western Railroad will commence with $2,500,000 
as a solid foundation.” 


PHILADELPHIA.—A suggestion was filed early in January, in the Supreme Court of 
Pennsylvania, by St. George T. Campbell and M. Russel Thayer, on behalf of the 
Attorney-General, setting forth that the Commercial Bank of Pennsylvania, in this 
city, had violated the fundamental articles of its act of incorporation, in discounting 
notes at usurious and unlawful rates of interest, and in dealing in promissory notes, 
contrary to the express prohibition contained in said act of incoporation ; and sug- 
gesting that by reason of such alleged unlawful practices and abuses of their 
corporate powers, the Bank had forfeited its charter. The Court ordered a writ of 
quo warranto to issue against the Bank, returnable January 20th, 1855. At the 
same time a bill in equity was filed by Messrs. Campbell and Thayer, on behalf of 
Wm. L. Manderson, praying for a special injunction to restrain the Commercial 
Bank from continuing to discount paper at usurious and unlawful rates of interest, 
and from discounting any paper except such as might come before the Board of 
Directors in a regular and lawful manner. 

The recent decision of the Supreme Court granting an injunction against the 
Commercial Bank of Pennsylvania, took some persons a little by surprise. The 
Court says if the affidavits in the case are credited, the President and Cashier have 
been in the habit of discounting promissory notes, after the adjournment of the 
Board of Directors, at rates greatly: exceeding the rate of one half of one per cent 
per month. The evidence the Court thinks on both sides lacking in precision, which 
would, of course, render such evidence an unsafe and unsatisfactory foundation for 
any final judgment; and the Court does not regard it as settling the question of fact 
relative to the conduct of the officers of the Bank in the matters complained of. Nor 
is it material, they say, on the present motion, that the charge should be conclu- 
sively established. Conceding that the facts remain in doubt, the law of the case 
is not so. If it be clear that the officers of the Bank have no right to make use of 
its funds in the manner charged, an injunction can do no injury, and is no more than 
giving the stockholders a proper measure of protection. The Court says, “ It may 
be a convenient practice for the President or Cashier to discount paper after the 
adjournment of the Board of Directors, and to report the proceedings at the next 
meeting of the Board, but it is one attended with peril to the stockholders, and if 
any of them object to it, they have a right to insist on a strict compliance with the 
fundamental articles, on the faith of which they invested their money in the insti- 
tution. A violation of the rule in relation to the rate of discount may expose the 
institution to the penalties for usury, and may also put the continuance of the 
charter in doubt. A stockholder has a right to the necessary means to prevent a 
course of practice which may produce such results. If a bank may indulge in this 
practice, it is placed under constant temptation to withold all accommodations from 
the business community at the very time when they are most needed.” It is not 
the purpose of the Court, the decision says, to pass judgment in advance, that it has 
been guilty of the crime laid to its charge. The present instance does not neces- 
sarily involve a decision on that question. All that it now determines is, that 
neither the President nor Cashier can lawfully discount notes in the manner 
charged in the bill; that under no circumstances can the Bank discount notes at a 
greater rate than that prescribed in its charter—and that a reasonable ground has 
been shown for the injunction demanded by the present motion. It is ordered that 
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upon a bond, with sureties in the sum of $1000, being filed as required by the 
statute, an injunction may issue, awarding to the prayer in the bill, to continue 
until the further order of this court. Judge Black so far dissented from the opinion 
of the majority of the Court as to think it at least doubtful whether an injunction 
should issue against a party who is charged with intending to do a wrong act with- 
out proof that the charge is true. 


PirtspurGH City Dest.—The Railroad subscriptions of the city of Pittsburgh 
are as follows: Ohio & Pennsylvania Railroad, $200,000; Pittsburgh & Steu- 
benville do., $550,000; Allegheny Valley do., $400,000; Pittsburgh & Connels- 
ville do., $500,000; Chartiers Valley do., $150,000; total, $1,800,000. Of this sum 
the bonds issued to the Chartiers road have never been used, and those issued to 
the Ohio & Pennsylvania Railroad have yielded to the city some $4000 or $5000 
a year over and above the regular interest, fora year or two past. The issues to 
the other three roads have either all been used, or soon,will be, in the active prose- 
cution to completion of the work upon them. All of "them have heretofore paid 
the interest on the bonds promptly, and all of them profess an ability to continue 
to doso. With regard to the redemption of the city’s bonds, as they mature, it is 
meet to say that the uniform practice has been to take them up with new loans 
when it was not possible to redeem them outright. Last year the amount of bonds 
maturing was $19,631.47. A new loan to this amount was authorized to take up 
the bonds as they became due, and with the proceeds of this loan, ($19,600,) the 
sum of $17,805 84 of the old loan was paid off as it matured. The balance would 
have been paid had it been presented. We presume that loans maturing in this 
and following years can be and will be met in a similar manner. So far, at least, 
the city has paid her bonds regularly as they have fallen due, and until she fails to 
do so it is not generous to cast suspicion upon her. 


An EXCHANGE AND A RoBBERY.—The gold received by the agent of Messrs. 
Page, Bacon & Co. was sold to Messrs, Berend & Co., bullion brokers, who, upon 
unpacking the boxes, found two of them, which were supposed to contain $38,000, 
were filled with old iron, heads of bolts, bits of bars, ete. The specie boxes of 
Page, Bacon & Co. are about two feet long, made of inch-plank, and branded with 
a hot iron D., 8. & Co., with C., B. & Co. under. The false boxes are nearly square 
—the usual shape of specie boxes, made of Central American Cedar—and the D., 
8. & Co. was cut in the lid with a knife. The exchange of the boxes containing 
gold for those containing iron was probably made upon the Isthmus by parties who 
were fully prepared and waiting for an opportunity to turn up. The difference in 
the appearance of the boxes excited the suspicion of the clerk of the Bank of 
America, who received them from the ship; and why the same effect was not pro- 
duced upon the officers of the Northern Light when they were received at San 
Juan remains to be explained. 


ILLINoIs CENTRAL RariRoad Co.—Vigorous efforts have been recently made to 
depreciate the stock and bonds of the Illinois Central Railroad Company, but 
these securities are fully established in the favor of New-York and Boston capi- 
talists, 

The whole quantity of lands possessed by the Company is about 2,595,000 
acres, of which 2,000,000 acres were appropriated for construction bonds, and 
250,000 acres set apart for the Interest Fund, the proceeds of sales being appro- 
priated to that fund as fast as made, leaving in free lands 345,000 acres which are 
mortgaged for the last issue of bonds, The preémption claims of about 100,000 
acres were taken from the 250,000 acres, and the proceeds applied to Interest 
Fund. Other sales have been made on account of the 2,000,000 acres, for which 
bonds for deeds have been given, the payments in cash to be controlled by the 
trustees who cannot give deeds until construction bonds to an amount equivalent 
to the value of land sold shall have been paid and cancelled. The government 
owns no land upon the line of the road, all the alternate sections having been sold 
about two years since at a large advance upon the government price. 

The credit proposed to be allowed on the land sales of the Company, will 


enhance their value largely during the next few years. 
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New Postace-Law.—In addition to the official notice of the Postmaster-General 
on the subject, it may help to disseminate the information if we call special atten- 
tion to the law, just passed by Congress, modifying the rates of postage, etc., par- 
ticularly to those provisions requiring that all letters between places in the United 
States shall be pre-paid from and after the 1st of April, 1855, by stamps or other- 
wise; and that from and after the 1st of January next, postmasters must place 
postage-stamps upon all pre-paid letters upon which such stamps may not have 
been placed by the writers, or which may not have been inclosed in stamped 
envelopes. 

From and after the 1st of April, 1855, the postage to be charged on each single 
letter for any distance in the United States not exceeding three thousand miles is 
three cents, and over three thousand miles ¢en cents. 

The law does not change the existing rates or regulations in regard to letters to 
or from Canada or other foreign countries, nor does it affect the franking privilege. 

The provisions in regard to the registration of valuable letters will be carried 
into effect, and special instructions issued to postmasters on the subject as soon as 
the necessary blanks can be prepared and distributed. 


UnwIsE Legistation.—Mr. Benton has introduced into the House of Represen- 
tatives a bill levying a stamp duty of forty cents on all notes under five dollars, of 
twenty cents on all under ten dollars, and of ten cents on all under twenty dollars. 
The object of the bill is of course to suppress all notes under these denominations, 
and all infractions of it are made punishable as a penal offence. Even if the 
purpose of the law was not open to objection, there are obvious and forcible rea- 
sons why it should not be passed. The general government has heretofore wisely 
left the control of the paper currency to the several States originating it, and any 
attempt to interfere with that policy, especially by so unrepublican a process as 
the imposition of a stamp duty, must mect with the most strenuous opposition, 
even if the power to do so can be exercised under the Constitution. We presume, 
however, that the bill, if brought to a vote, will scarcely receive any support but 
that of its author. 


RAILROADS.—The New-England railroads have produced for the present, at 
least, a heavy loss to their stockholders. The Boston Courier says of the Vermont 
companies : 

“The brokers and outside operators must have something of an elastic nature 
to trade in, and few stocks are so eligible for this purpose as the four railroad stocks 
that offer the widest margins for a big rise, namely, Vermont & Massachusetts, 
Ogdensburg, Central, and Rutland, which can now be bought at the following 
comparatively low prices: 

Highest in 1854. Present prices. 
Vermont & Massachusetts,............ obemews 154 
OURIIEES, « bc capmesseesssees d00e 6400600 c0ON 52 
VGRGRS CORNER. a cic ccncccctescesccsvesclae 3 
Rutland & Burlington, a odsiae an aonnd ae 5 


“ These stocks occupy similar positions in this market to those of the New-York 
Central, Reading, Erie, and Harlem in the New-York market. It might be well 
for some of the New-York and Philadelphia operators to turn their attention this 
way occasionally, where the margins for improvement have not yet been encroached 
upon as they have been in that city. A vigorous New-York movement for a rise 
would carry up the prices for Central and Rutland to former prices, without much 
trouble or capital.” 


MissourI.—A law regulating interest on money has been passed, and consider- 
ing the opposition which it met with, and the good which is to result from it, this 
may be regarded as one of the most important acts of the session. The bill went 
from the Senate with a proposition that it should take effect immediately. So far 
as St. Louis is concerned, this would have been received as decidedly the most 
acceptable form; but the House, composed of different materials, and representing 
the agricultural interest to a greater extent than any other, succeeded in engrafting 
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upon it a provision that it should not take effect until January next. With this 
the friends of the bill were forced to be content. If immediate relief be not 
afforded by this measure, it is satisfactory to know that the law is placed on the 
statute-book, and that there will be ample time to establish its beneficial effects 
before any attempt can be made at repeal. That it will have the effect of making 
money more abundant by inviting it hither from all quarters of the world, and that 
it will then be cheaper than it now is, is confidently expected by the friends of the 
measure. 


Norru-Carotina State DEBT AND RAILROAD SysTEM.—The debt of the State 
of North-Carolina amounts to $3,330,000. The revenue from all sources is esti- 
mated at $200,000. As this sum is not sufficient to defray the State expenses and 
discharge the annual interest, a scheme will be proposed to the next Legislature to 
increase the taxes. The late loan of $260,000 was taken at Raleigh at 1004. 
The State is pursuing its system of internal improvements, and several of the rail- 
roads in which it is interested have commenced paying dividends. The Wilming- 
ton & Raleigh Railroad, after sixteen years’ struggle, has been able to declare a 
semi-annual dividend of 4 per cent. The Raleigh & Gaston Railroad has just 
declared a dividend of 6 per cent for the last year; and the recently-completed 
a & Manchester Railroad, in its first year gives evidence of being good 
stock, 

Among various and important acts of a public nature passed by the Legislature 
of North-Carolina, recently adjourned, were the following: 

An act to incorporate the Greenville (Tenn.) & French Broad Railroad Com- 
pany. Provides for a railroad from the Paint Road, on French Broad Rive, 
through the counties of Madison, Buncombe, and Henderson, and to intersect with 
such South-Carolina road as the stockholders may designate. The road is to havo 
the same gauge of the North-Carolina road. The State exMends no aid to the 
Company. 

An act to incorporate a company to construct a railroad from some point on the 
waters of Beaufort harbor to the town of Fayetteville, through the counties of 
Carteret, Duplin, Sampson, and Cumberland. (No State aid extended to the 
Company.) 

An act to incorporate the Western North-Carolina Railroad Company. Provides 
for a railroad from Salsbury west to the French Broad, at or near Asheville. 
Capital stock, $6,000,000, of which the State is to take two thirds, as soon as one 
third shall have been subscribed by individuals, and paid according to the pro- 
visions of the charter. The road to be constructed by sections, and used as thus 
finished; and the State not to pay more than $400,000 per annum during the next 
two years. 

An act to increase the salaries of State officers. Provides for $3000 per annum 
for the Governor, $2000 for Treasurer, and $750 for Treasurer's Clerk. 

The North-Carolina Legislature, at its recent session, inserted in all the new 
charters the re-charters and amended charters of banks, a prohibition against the 
issuing or paying out of bills under $5. 

An act to incorporate a company to construct a ship-canal to unite the waters 
of Albemarle, Currituck, and Pamlico Sounds with the Chesapeake Bay. The 
State is to indorse the bonds to the amount of $250,000. 


ALABAMA Finances.—We find in the Montgomery Journal the reports of the 
Comptroller and the Treasurer of Alabama, giving an account of the receipts and 
disbursements of the State Treasury for the year ending 30th September, 1854. 

The report of the Comptroller shows the total receipts to be $1,861,125, in 
which is included the balance from the prior year of $1,236,069. The receipts 
from the tax assessments of 1853 were $549,890; from common-school fund, 
$62,026. The disbursements were $1,046,293, including $400,000 to the Mobile 
& Ohio Railroad Company; thus making the actual expenditures $646,293,- 
among which is the sum of $29,081 for the Insane Asylum, and $74,441 for in 
terest on the sixteenth section fund. 

The report of the Treasurer shows a balance in the Treasury of $820,276. 
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PENNSYLVANIA (9 \L-Mines.—The Philadelphia Board of Trade have made their 

Twenty-second Annual Report. It takes ground in favor of a repeal of the Usury 
Laws, suggests the sale of the Public Works, recommends a census of Philadel- 
phia, and comprises various valuable hints. The Board feel the importance of the 
coal and iron business to the trade of Philadelphia. Tho following is its conclud- 
ing passage: 
Ben important fact, always operating to sustain the commercial prosperity of 
Philadelphia, is the wonderful resources of the great commonwealth of which it 
is the chief emporium. With this natural and exhaustless capital at its back, 
the credit and trade of this city can hardly ever suffer prostration. Individual 
citizens may fail in business, and there may even occur temporary depressions 
from extraordinary causes in the general condition of the mercantile community, 
But with the two potential elements of coal and iron continually pouring wealth 
into the lap of the metropolis, and maintaining in active operation its countless 
factories and work-shops, it would be almost impossible for the city to encounter, 
for any long time, a serious reverse in its commercial fortunes. Were all other 
sources of thrift and enrichment to fail, yet a persistent and energetic development 
of the mineral treasures which are stored profusely in the hills of Pennsylvania, 
and are destined to make this the great mart for their consumption and export, 
would suffice to render Philadelphia one of the most productive and opulent cities 
in America.” 

The Reading Railroad brought 1,987,854 tons of coal to market in 1854. The 
capital and receipts of the road have been as follows since 1849: 

Capital and Tonnage, Gross Net 
Debts. oe Receipts. Profits, 
1,198,062 $1,933,590 $901,807 
1,461,168 363, 1,167,292 
1,771,670 2.314.330 1,010,039 
1,796,260 2,480,626 1,121,436 
1,782,758 2,688,287 1,835,492 
2,233,874 8,781,629 2,010,438 


$10,249,792 $15,562,433 $7,546,507 


Tue New Bounty-Lanp Law.—The Commissioner of Pensions has issued the 
following instructions for carrying into effect the new Bounty-Land Law: 

““Where the service has been rendered by a substitute, he is the person entitle 
to the benefit of this act, and not his employer. 

“In the event of the death of any person who, if living, would be entitled to 
certificate or warrant as aforesaid, leaving a widow, or if no widow, a minor chil. 
or children, such widow, or if no widow, such minor child or children, is entitled 
to a certificate or warrant for the same quantity of land such deceased persons 
would be entitled to receive under the provisions of said act, if now living. 

“ A subsequent marriage will not impair the right of any such widow to such 
warrant, if she be a widow at the time of her application. Persons within the 
age of twenty-one years on the 3d day of March, 1855, are deemed minors within 
the intent and meaning of said act. 

“To obtain the benefits of this act, the claimant must make a declaration, under 
oath, substantially, according to the forms hereto annexed. The signature of 
the applicant must be attested, and his or her personal identity established by the 
affidavits of two witnesses, whose residences must be given, and whose credibility 
must be sustained by the certificate of the magistrate before whom the application 
is verified. 

“No certificates will be deemed sufficient in any case, unless the facts are certi- 
fied to be within the personal knowledge of the magistrate or other officer who 
shall sign the certificate, or the names and residence of the witnesses by whom 
the facts are established be given, or their affidavits, properly authenticated, be 
appended to the certificate. 

“The official character and signature of the magistrate who may administer the 
oath must be certified by the clerk of the proper court of record of his county 
under the seal of his court. Whenever the certificate of the officer who authenti 
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cates the signature of the magistrate is not written on the same sheet of paper 
which contains the signature to be authenticated, the certificate must be attached 
to said paper by a piece of tape or ribbon, the ends of which must pass under the 
official seal, so as to prevent any paper from being improperly attached to the certi- 
ficate. 

“ Applications in behalf of minors should be made in their names by their 
guardian or next friend. Where there are several minors entitled to the same 
gratuity, one may make the declaration. The warrant will be issued to all jointly. 
In addition to proof of service, as in other cases, the minor must prove the death 
of his father, that no widow survives him, and that he and those he represents are 
the only minor children of the deceased. 

“Tf a party die before the issue of a warrant to which he would be entitled, if 
living, the right to said warrant dies with him. In such case the warrant becomes 
void, and should be cancelled, and the party next entitled in right of the service 
claimed should make an application; and if there be no such party, the grant 
lapses under the limitation of the beneficiaries to the bounty. If the claimant die 
after the issue of the warrant, the title thereto vests in his heirs-at-law, in the 
game manner as real estate, in the place of the domicile of the deceased, and can 
only be assigned or located by said heirs, 

“ Applications made by Indians must be authenticated according to the regula- 
tions to be prescribed by the Commissioner of Indian affairs. 

“ Accompanying the above instructions are the necessary forms of declaration, 
together with an official copy of the law.” 


BANK ITEMS. 


BANK PRESIDENTS AND CASHIERS.—There have been so many changes among the 
officers of banking institutions within the past six months, that it would occupy too 
much space to enumerate those that have occurred in the interior towns. The 
whole are carefully stated in the Tabular View of the Banks, contained in the 
Bankers’ Almanac, for 1855, published at this office, 


New-Yorx.—The appointment of President of the American Exchange Bank, to 
which we alluded last month, was declined by Mr. Booth. No successor to Mr. 
Willets, as President, has yet been announced. 


New-York City—KEighteen thousand and five hundred dollars in specie certifi- 
cates, issued by the Bank of America to the associated banks of this city, (three of 
$5000 each, three of $1000 each, and one of $500,) were lost, on the 15th Febru- 
ary, by a clerk of the Bank of the Commonwealth, on his way from the Clearing- 
House to the Bank, As these certificates are payable only to the associated banks, 
they can be of no value in the hands of any private individual or any other corpo- 
tations. All persons are requested to stop any one who may attempt to pass off 
either of these certificates. A suitable reward will be paid for their return to the 
Bank of the Commonwealth. 


New-York City.—The Mechanics’ Bank intend to erect a new five-story building 
on its valuable property in Wall street. The work will be commenced on the Ist 
of May next, when the Bank will remove to the apartments in the Merchants’ 
Exchange, fronting on William street and Exchange place, lately occupied by the 
National Bank, and by the Bank of the Commonwealth, remaining there until the 
hew edifice shall be completed. 
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New-York City —Wm. H. Macy, Esq., was, on the 20th March, elected Presi- 
dent of the Leather Manufacturers’ Bank, in place of Fanning C. Tucker, Esq., 
resigned on account of ill-health. 


Another Fraud.—Several weeks ago, the officers of the Pacific Bank, a sound, 
well-managed institution, located at the corner of Grand street and Broadway, dis- 
covered a forced balance in the ledger, and called upon the book-keeper, John B. 
Urmy, for an explanation. He pretended to go over the account, admitted the 
error, but said that it was a simple mistake which he would rectify. His undisturbed 
manner nearly disarmed suspicion, but still the inquiry was prosecuted. Urmy 
staid away from the Bank a day or two, but at the solicitation of a friend returned 
to his place, and lent his efforts to straighten the account, confident, it would seem, 
that he should escape detection. It was not until another book-keeper commenced 
a comparison of the checks with the ledger, that Urmy became alarmed and with- 
drew. Disposing at once of his furniture and other property, he sailed for Califor- 
nia. Meantime the investigation proceeded, and frauds have been detected amount- 
ing to between twenty and thirty thousand dollars, part of which will be protected 
by his bonds, so that the loss to the Bank will not be over sixteen or eighteen 
thousand dollars. The fraud was perpetrated by a second use of a portion of the 
checks returned from the Clearing-House. They were given to him to be charged, 
and he would select such as would answer his purpose, and use them before they 
were cut or stamped. He formerly kept an account in his own name in the Bowery 
Bank, but latterly in the Broadway, under the assumed name of Purdy. This 
loss arose from the loose practice of allowing the checks to be passed from the teller 
to the book-keeper before they were cancelled. The Mechanics’ Bank at Baltimore 
lost sixty thousand dollars a few years since by the same means. Losses of this 
kind can be obviated by cancelling all checks by the paying-teller, and by a transfer 
of each book-keeper to another ledger every three months, or oftener. 


New-York Banks which have given notice of closing their affairs :— 


Amenia Bank, Knickerbocker Bank of New-York, 
American Bank, Leland Bank, 

Astor Bank, Lumberman’s Bank, 

Bank of Carthage, McIntyre Bank, 

Bank of the Empire State, Mechanics’ Bank of Watertown, 
Bank of Lake Erie, Merchants’ Bank of Chautauque Co., 
Bank of the People, Merchants’ Bank of Washington Co., 
Bank of the Union, Belfast, Merchants & Farmers’ Bank, Putnam Co., 
Bank of the Union, New-York, New-York Bank of Saratoga Co., 
Camden Bank, New-York Security Bank, 

Central Bank, New-York, New-York Stock Bank, - 

Champlain Bank, New-York Traders’ Bank, 
Commercial Bank of Alleghany Co., Northern Canal Bank, 

Commercial Bank of Lockport, Northern Exchange Bank, 

Dunkirk Bank, Patchin Bank, 

Empire City Bank, Phenix Bank of Bainbridge, 
Excelsior Bank, Putnam Valley Bank, 

Farmers’ Bank of Hamilton Co., Queen City Bank, 

Farmers’ Bank of Mina, State Bank at Saugerties, 

Franklin Bank of Chautauque Oo., Suffolk Bank, City of New-York, 
Freemen’s Bank of Washington Co., Valley Bank, Boonville, 

Hartford Bank, Western Bank of Suffolk Co., 
Kirkland Bank, White Plains Bank. 

Knickerbocker Bank, Genoa, 


New Bank Building.—The Shoe & Leather Manufacturers’ Bank have purchased 
the marble building on the south-west corner of Chambers street and Broadway, 
where they will remove on the 1st of May. The wholesale shoe business having 
now become located in the neighborhood of Chambers, Warren, and Murray streets, 
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the directors of the Bank deserve credit for changing their location so as to accomo- 
date their customers. 


Greenwich Bank.—The banking-house, No. 402 Hudson street, occupied by the 
Greenwich Bank, was sold on the 9th March at auction, by E. C. Halliday, for 
$15,000. Also, the following stocks: 120 shares Greenwich Bank, 1624; 3750 
do. do. 1603. This sale was preparatory to organizing the Bank under the general 
law, as its charter will expire on the first Monday in June. Its present capital is 
$200,000. 


Circulation—The Superintendent of the New-York Banking Department has 
given notice that the notes of the Central Bank of New-York must be presented at 
his office for redemption within two years from the 8th inst. Also that the notes 
issued by D. Webb, an individual banker, (Dunkirk Bank, of Chautauque County,) 
must be presented within two years from the 9th inst.; all the circulating notes 
issued to H. McCollom, an individual banker, (Bank of Carthage,) must be presented 
for payment at the office of the Superintendent of Banks, in Albany, within two 
years from March 17th, 1855. 


RHODE-ISLAND.—In the House of Representatives,-on 27th February, the chief 
topic of interest was the act allowing the Merchants’ Bank, at Providence, to increase 
its capital to one million of dollars. Mr. Clarke submitted an amendment, carrying 
out the well-settled and long-established principle of Rhode-Island legislation, 
making the stockholders of the Bank personally and individually liable for all the 
debts of the corporation, which prevailed by a vote of 27 to 15. Mr. Clarke sup- 
ported his amendment in a very able, spirited, and vigorous speech. He did not 
make the motion because he believed the public interest would be endangered 
without this provision, but because he believed the unvarying practice of the State 
ought not to be departed from to gratify individual banks. He paid the highest 
tribute to the financial ability and integrity of the managers of the Merchants’ 
Bank, and deemed the institution worthy of the unlimited confidence of the public. 
Mr. Jenckes, with his accustomed strength of argument, opposed the amendment. 
He regarded the individual liability principle as of no practical importance. 


Massacuvusetts.—The Managers of the Association of Banks for the Suppression 
of Counterfeiting was organized by the choice of Andrew T. Hall, President; A. 
D. Hodges, Treasurer: Charles B. Hall, Secretary; and Almon D. Hodges, Lemuel! 
Gulliver, Charles B. Hall, James G. Carney, James M. Thompson, Exeeutive Com- 
mittee; Mr. Carney Chairman. It was voted that an assessment, at the rate of five 
dollars on each one hundred thousand dollars ($100,000) of capital stock, be laid 
upon the banks for the ensuing year. Voted, That the thanks of this Association 
be presented to Mr. G W. Crockett, for his valuable services as President of this As- 
sociation for the past two years. 


PENNSYLVANIA.—In the Pennsylvania Legislature the bank bills, as well for the 
charter, as the re-charter of banks, meet with little if any serious opposition in 
either branch of the Legislature. A number of them have passed one House or 
the other, but only one or two have gone through both Houses, not having been 
presented there as yet. The bill to incorporate the Bank of Allentown, Lehigh 
county, with a capital of* $100,000, and power to increase it to $200,000, has passed 
both Houses. A bill to incorporate a new bank to be called “The City Bank of 
Philadelphia,” having a capital of $500,000, passed the lower branch by a vote of 
51 to 19. A bill to incorporate the Bank of Pottstown, Schuylkill county, with a 
capital of $100,000; a bill to incorporate a bank at Stroudsburgh, Monroe county, 
with a capital of $100,000, and the privilege to increase it to $200,000; a bill to 
incorporate a bank to be called “The Lebanon Valley Bank,” with a capital of 
$100,000, with the privilege of increasing it to $200,000; a bill to incorporate an 
institution to be called “The Bank of Newcastle,” Lawrence county, with a capital 
of $150,000; a bill to charter a bank at Pittsburgh, to be called “The Mechanics’ 
Bank,” with a capital of $500,000—have passed one branch of the Legislature. 
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Capital in Pennsylwania.—In the State Senate a day or two ago, a bill to incor- 
porate the Mechanics’ Bank of Pittsburgh was under consideration, and Mr. Darsie 
availed himself of the occasion to state some interesting facts. He said that there 
were but three banks out of the city of Pittsburgh on the whole western region of 
the State. The whole capital of the banks in that city was only $2,400,000, being 
about a million and a quarter less than it was fifteen years ago. The business 
community throughout all the Ohio Valley, besides other portions of the western 
region, depended on Pittsburgh for their banking facilities. There was not a single 
bank west of the Ohio River in this State, except the Erie Bank, which was of no 
account. The whole region, therefore, depended on Pittsburgh, whilst their whole 
banking capital was actually below the wants of her own citizens. Many of their 
iron men, lumbermen, and others, got accommodations from private bankers, outside 
of the regular banks, for which they were obliged to pay from one to two per cent 
4 month. An account of the business of that city would astonish senators. Their 
yopulation was from 70,000 to 80,000. The shipping of domestic manufactures from 
Pittsburgh, on the Ohio River alone, amounted to about $15,000,000 a year. All 
this immense business was done on the petty capital of $2,400,000. This state- 
ment was indorsed by Mr. Hoge, and also by Mr. Clintock, after which the bill was 
passed by a vote of 12 to 10, 


Nortu-Caroitna.—The following were among the acts passed by the recent 
Legislature of this State: 

I. An act more effectually to secure a compliance with the terms of their 
charter by the banks chartered at the present session of the General Assembly, or 
that may hereafter be chartered in this State. 

IL. An act to re-charter the Bank of the State of North-Carolina. Provides for 
an increase of capital of five hundred thousand dollars; charter to expire in 1885. 
III. An act to re-charter the Bank of Cape Fear. Provides for an increase of 
capital of five hundred thousand dollars; charter to expire in 1880. 
IV. An act to incorporate the Bank of Wilmington, to be located in Wilmington, 
with a capital of eight hundred thousand dollars. 
V. An act to incorporate the Bank of Clarendon, to be located in Fayetteville, 
with a capital of four hundred thousand dollars. 


Missourtl.—One great measure expected from this session has been postponed— 
not defeated—and that is, the re-charter of the Bank of the State of Missouri. It 
was hoped that this would have been done, but the consideration of the subject, 
though introduced at an early day in each House, was cut off by the protracted 
attempt to elect a Senator, and the election of bank-directors; and finally it got into 
a position in the Senate, when its friends could not press it with efficiency and suc- 
cess to a vote. At the fall session, it will come up among the first business of the 
Senate, will be perfected, and, I have no doubt, passed in that body. There was 
no attempt made to discuss the report of the committee in the House, the friends of 
the Bank waiting the action of the Senate; but there is every reason to believe, 
from the votes taken on the proposed amendment to the constitution, that the 
“ individual liability” principle cannot be adopted there, and that there is a majority 
in favor of the re-charter of this institution—Si. Louis ican. 


ILLINoIs.—The State Auditor of Illinois has given notice that, pursuant to an act 
of the Legislature at its session just closed, he is ready to receive the notes of such 
banks as have gone into liquidation in exchange, at par, for the securities deposited 
with them by such banks, provided the notes presented equal the sum of one thou- 
sand dollars, and shall be presented within the next sixteen days. After the 
expiration of that time the securities will be offered for sale in New-York, and the 
proceeds applied, pro-rata, to the redemption of the notes. The banks that have 
suspended are the Union Bank, City Bank, Farmers’ Bank, and Phcenix Bank, all 
of Chicago, and the Mechanics & Farmers’ Bank of Springfield. 


Kentucky.—The Auditor of the State of Kentucky gives notice that he will 
redeem the five, ten, and twenty dollar bills on the Newport Safety Fund Bank as 
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far as the means in his hands will enable him to do. Before any notes were coun- 
tersigned by him, bonds of the State of Kentucky to the amount of $25,000, and 
mortgages of real estate, in Crawford county, were placed in his hands to secure 
them. The money for which these mortgages were given is not yet due. 


Covington —The Cincinnati Commercial says that the affairs of the Kentucky 
Trust Company Bank, at Covington, will wind up much better than was generally 
anticipated. The Commercial says: 

“We learn from pretty good authority that the bulk of the bad and doubtful debts 
due the Bank, have been paid, chiefly in the notes of the Bank. The actual circu- 
lation which the Bank was bound to redeem when it closed, was, in round num- 
bers, $800,000, and the nominal assets $1,400,000, and, as we understand the 
matter, there is no doubt whatever but that every dollar of the present indebtedness 
of the bank will be paid off, leaving a large surplus for the stockholders; and if this 
is so, those parties who have been buying in the paper of the Bank at forty cents 
on the dollar, and now hold it, will make a handsome speculation.” 


Bank Stocks In New-Yorx.—Sales for the Week ending March 5. 
Manhattan Bank, Metropolitan Bank, Corn Ex. Bank,........ pune ae 


Mechanics’ Bank,....118%a115 
Bank of America, ........ 
Broadway Bank, 

Bank of Commerce, 

American Ex. Bk.,...10534a106 


Phenix Bank, 

Bank State New-York,.. 
Continental Bank, 

Merchants’ Ex. Bank,... 100% 
Bank North-Amer.,..... 101 


St. Nicholas Bank,. 
Ohio Life & Trust, 


Sales for the Week ending March 12. 


Merchants’ Bank,. . ..128a@129 
Fulton Bank, 

Manhattan Bank,....... 128% 
Seventh Ward Bank,.... 122 
Bank of the Republic,... 1174 


Bank of Com., 108a108% 
Metropolitan Bk.,. .106}4a1084 
American Ex. Bk.,.. .106@107 
105% 
Bank State New-York,.. 104 


Bk. North-Amer.,.. .9834a100 
Shoe & Leather Bank,... 96 
Corn Ex. Bank, 

Hanover Bank, 

St. Nicholas Bank,, 


Union Bank, 1144a116 
Mechanics’ Bank, 

Bank of America, ..110%a1183¢ 
Phenix Bank, 110% 


For the Week ending March 19. 


Bank of Com., 109@110 Corn Ex. Bank, 
Continental Bk.,...10244a104 Bk. Commonwealth, 
Merchants’ Ex. Bank,.... 1043 Hanover Bank, 

Bank S. N. York,....105@105% S8t. Nicholas, 

Bank of America, ....1134a115 Shoe & Leather Bk.,.100@101 Delaware & Hudson,....... 
Metropolitan Bank, Bk. North-Amer.,...100@101 


The stringency of the money market last year, and the strong efforts to introduce 
Western bank circulation in bulk into this city, served to curtail the issues of our 
own city banks from $9,300,000 to nearly six millions. It will be seen that a 
slight increase is now taking place in the latter. Many of our brokers are engaged 
in forcing uncurrent bills upon the market, which thereby take the place of a better 
and more reliable circulation. 


Merchants’ Ex. Bank,... 103 


Merchants’ Bank, 
Union Bank, 
Mechanics’ Bank,,. 
City Bank, 


Mecuanics’ Saving Bank oF SAVANNAH.—Within the last few days we have 
seen some of the bills of this institution in circulation; they are well executed, 
printed upon good paper, and present an exceedingly neat appearance. From the 
high character of its President and Directors at home and abroad, together with the 
sound basis upon which it is founded, we have no hesitancy in saying that this 
Bank, like every other bank in Savannah, is justly entitled to public favor and con- 
fidence. We are glad to see the banking facilities of Georgia increasing; the wants 
and necessities and growing prosperity of our people demand it.—Americus 
Republican, 
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BrooKktyn Banks.—Condition of the Brooklyn banks according to the last quar- 
terly returns to the Bank Department, December, 1854: 


Brooklyn. Capital. 
Atlantic Bank,........... actuionenbas $500,000 
Brooklyn Bank, 

Central Bank, 

City Bank, 

Long-Island Bank, 

Mechanics’ Bank, 1000 ..0.ccccccscccce 

Williamsburgh. 

GIF TI bass le cdicecscetsccsccens ee 
Farmers & Citizens’ Bank, 
Maren BA occ ccccccseseces eo 


Brooklyn. 


Atlantic Bank, 

Brooklyn Bank, 

Central Bank, 

City Bank, 

Fg TE TH, o.ccvddcccccsiccecss 

Mechanics’ Bank, ..........00 oer 292,265 
Williamsburgh. 

CU RAR, sc ccccccccce peoeeees eecee 428,765 

Farmers & Citizens’ Bank, 

Mechanics’ Bank, 


Cir'lan. Profits. 
$204,146 $131,220 
101,272 70,078 
95,481 17,782 
82,324 25,304 
184,317 80,882 
94,127 30,591 


77,057 $1,598 
72,477 7,629 
69,167 15,632 


$930,368 $410,661 


Specie. Bk. Bal, 
$159,361 

125,676 

42,256 

85,973 

100,098 

80,447 


1,236 
4,753 
18,390 


Tote, .... 


$153,512 


$598,195 


Deposits. 
$457,814 
546,378 
171,935 
164,620 
867,662 
220,285 


256,573 
43,693 
68,748 


$2,297,608 


R. Estate, 
$23,000 


$116,072 


PreMIuM Banx-Note Parer.—From the Report of the Committee of the New- 
England Association of Banks for the Suppression of Counterfeiting, appointed to 
report upon the specimens of bank-note paper which were offered for the premium 
of $100, we glean some interesting particulars relative to the strength of bank-note 
paper. Two of the most extensive bank-note paper manufacturers offered specimens, 
and the premium was awarded to J. M. Wilcox & Co., Ivy Mills, Penn. These 
papers were tested by Charles T. Carney, of Lowell. Sheets were drawn at ran- 
dom from five hundred sheets of each specimen, and their strength tested both 
lengthwise or by perpendicular strain, and crosswise or by transverse strain; also, 
with and without sizing. 

The first experiment was with paper made by Crane & Co., weighing 14 Ibs. to 
the ream. The first sheets used were each halved and weighed, each half sheet 
being folded double when tested. A half-sheet weighing 3.165 grammes, having 
64.81 square inches to support the strain, stood a perpendicular strain of 20.5 Ibs. 
Without sizing and weighing by its loss, 3.070 grammes, it stood a strain of 
100.5 lbs. 

For a transverse strain, a half-sheet weighing 3.227 grammes, with 53,375 square 
inches, stood a strain of 254.5 lbs. Without sizing, and weighing 3.085 grammes, it 
stood the strain of 146.5 Ibs, 

For the second experiment, paper made by Wilcox & Co., 14 lbs. to the ream was 
used. A half-sheet as before weighing 3.505 grammes, and offering 61 square 
inches to the strain, stood the strain of 120.5 lb. Transverse, a half-sheet weighing 
3.180 grammes, with 53,375 square inches, stood a strain of 260.5 lbs. Without 
sizing, and weighing 2.830 grammes, 105.5 Ibs. 

Experiment No. 3, was with paper made by Wilcox & Co., weighing 16 Ibs. to 
the ream. A half-sheet weighing 4.086 grammes, with 61 square inches, stood a 
_— of os Ibs. Without sizing, and weighing 4.530 grammes, it stood a strain 
of 137.5 Ibs. 

The average results of Crane’s paper, 14 lbs. to the ream with sizing was an 
average perpendicular strain of 3.35 Ibs. to the square inch, with an average weight 
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of 3.151 grammes; and an average transverse strain of 4.75 Ibs. to the square inch, 
with an average of 3.134 grammes weight. 

Wilcox & Co.’s, with sizing, 14 lbs to the ream, stood an average perpendicular 
strain of 3.66 lbs. to the square inch, the average weight being 3.195 grammes; and 
a transverse strain of 4.81 lbs., with 2.991 grammes weight. 


InpIANA.—The Bank of the Capitol and the Central Bank, both free banks, located 
at Indianapolis, are selling Eastern exchange’at one per cent premium for first-class 
free bank currency, according to the annexed list: 

Bank of the Capitol, Indianapolis, Farmers’ Bank, Westfield, 

Bank of Indiana, Mich. City, . Farmers & Mechanics’ Bank Ind’p'ls, 

Bank of Syracuse, Grammercy Bank, Lafayette, 

Bank of Rockville, Hoosier Bank, Logansport, 

Bank of Salem, Huntington County Bank, , 

Bank of Monticello, Indiana Bank, Madison, 

Bank of Cohen, “ @I>diana Stock Bank, Laporte, 

Bank of Elkhart, Kentucky Stock Bank, Columbus, 

Brookville Bank, Lagrange Bank, Lima, 

_ Bank of Mount Vernon, Merchants & Mechanics’, New-Albany. 
Bank of Warsaw, New-York & Virginia State Stock Bank, 
Bank of North-America, Clinton, Evansville, 

Central Bank, Indianapolis, Prairie City Bank, Terre Haute, 

Canal Bank, Evansville, Southern Bank of Indiana, T, Haute, 

Crescent City Bank, Evansville, Salem Bank, New-Salem. 

Cambridge City Bank, Savings Bank, Connersville, 

Fayette County Bank, Connersville, Traders’ Bank, Indianapolis, 


The Indianapolis Journal speaks as follows of the new law: 

“We have now a free bank system: as tightly tied up, we think, as one can be 
made, and give the bankers room to breathe. If properly enforced we do not 
think it possible for the bill-holder to be injured to any considerable extent by a 
bank suspension. The State Bank bill was amended in the House by striking out 
all that transferred to the new organization the State’s interest in the old Bank, so 
that those acting under it will not get the benefit of the State’s funds even by way 
of aloan. Whether the want of that provision will interfere with the organization 
under the bill, is a matter about which there appear to be different opinions. 

“ At all events, we have now banks enough provided for; and as much time and 
labor were spent upon these measures in the committee before they went to the 
two Houses, and both were thoroughly discussed before their passage, we have some 
assurance that they will lack nothing that attention and industry can bestow.” 

In addition to the increased deposits of securities required from the free banks, 
they are also required, within six months, to establish a Clearing-House in Indiana- 
polis, and to redeem the bills of all the banks at a discount of not over one per 
cent, and receive each other’s notes—whether they have failed or not—in payment 
of debts. 

The bank bill passed by the Legislature of Indiana, over the veto of the Governor, 
for the organization of a new State Bank, contains some strange provisions, in direct 
violation of all legitimate banking, as we learn from the veto of the Governor. The 
Governor says: 

“The bank is authorized to receive on deposit money, bullion, plate, and other 
articles of value of small bulk, upon such terms as may be agreed on between the 
parties; and the bank has a right to discount paper to the amount of three times the 
amount of the capital stock paid in, and three times the amount of the deposits. Thus 
the bank would seem to be left to determine what are valuable articles, other than 
monies, bullion, and plate, provided they be of small bulk, and also their value, 
without reference to their immediate convertibility into money, and might discount 
to an amount equal to three times such assumed value, as well as three times the 
value of the capital stock and other deposits, In case of a financial crisis, what kind 
of security is furnished for the redemption of the paper? ‘The security of issues, 
Testing on such a basis, is altogether illusory. It is believed, too, that the right to 
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Capital in Pennsy' 
porate the Mechanics’ Bank of Pittsburgh was under consideration, 
availed himself of the occasion to state some in’ i 
were but three banks out of the city of Pittsburgh on 
the State. The whole capital of the banks in that city was only $2,400,000, being 
about a million and a quarter less than it was fifteen years ago. The business 
community throughout all the Ohio Valley, besides other portions of the western 
region, depended on Pittsburgh for their banking facilities. There was not a single 
bank west of the Ohio River in this State, except the Erie Bank, which was of no 
account. The whole region, therefore, depended on Pittsb whilst their whole 
banking capital was actually below the wants of her own ci 


a month. An account of the business of that city would astonish senators. Their 
yopulation was from 70,000 to 80,000. The shipping of domestic manufactures from 
Pittsburgh, on the Ohio River alone, amounted to about $15,000,000 a year. All 
this immense business was done on the petty capital of $2,400,000. This state- 
ment was indorsed by Mr. Hoge, and also by Mr. Clintock, after which the bill was 
passed by a vote of 12 to 10, 


Nortu-Carotiva.—The following were among the acts passed by the recent 
Legislature of this State: 

I, An act more effectually to secure a compliance with the terms of their 
charter by the banks chartered at the present session of the General Assembly, or 
that may hereafter be chartered in this State. 

IL. An act to re-charter the Bank of the State of North-Carolina. Provides for 
an increase of capital of five hundred thousand dollars; charter to expire in 1885. 
Ill. An act to re-charter the Bank of Cape Fear. Provides for an increase of 
capital of five hundred thousand dollars; charter to expire in 1880. 
IV. An act to incorporate the Bank of Wilmington, to be located in Wilmington, 
with a capital of eight hundred thousand dollars. 
V. An act to incorporate the Bank of Clarendon, to be located in Fayetteville, 
with a capital of four hundred thousand dollars. 


MissouRL—One great measure expected from this session has been postponed— 
not defeated—and that is, the re-charter of the Bank of the State of Missouri. It 
was hoped that this would have been done, but the consideration of the subject, 
though introduced at an early day in each House, was cut off by the protracted 
attempt to elect a Senator, and the election of bank-directors; and finally it got into 
a position in the Senate, when its friends could not press it with efficiency and suc- 
cess to a vote. At the fall session, it will come up among the first business of the 
Senate, will be perfected, and, I have no doubt, passed in that body. There was 
no attempt made to discuss the report of the committee in the House, the friends of 
the Bank waiting the action of the Senate; but there is every reason to believe, 
from the votes taken on the proposed amendment to the constitution, that the 
“individual liability” principle cannot be adopted there, and that there is a majority 
in favor of the re-charter of this institution —,St, Lowis Republican. 


ILLINoIs.—The State Auditor of Illinois has given notice that, pursuant to an act 
of the Legislature at its session just closed, he is ready to receive the notes of such 
banks as have gone into liquidation in exchange, at par, for the securities deposited 
with them by such banks, provided the notes presented equal the sum of one thou- 
sand dollars, and shall be presented within the next sixteen days. After the 
expiration of that time the securities will be offered for sale in New-York, and the 
proceeds applied, pro-rata, to the redemption of the notes. The banks that have 
suspended are the Union Bank, City Bank, Farmers’ Bank, and Phoenix Bank, all 
of Chicago, and the Mechanics & Farmers’ Bank of Springfield. 


Kentucky.—The Auditor of the State of Kentucky gives notice that he will 
redeem the five, ten, and twenty dollar bills on the Newport Safety Fund Bank as 
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far as the means in his hands will enable him to do. Before any notes were coun- 
tersigned by him, bonds of the State of Kentucky to the amount of $25,000, and 
mortgages of real estate, in Crawford county, were placed in his hands to secure 
them. The money for which these mortgages were given is not yet due, 


Covington.—The Oincinnati Commercial says that the affgirs of the Kentucky 
Trust Company Bank, at Covington, will wind up much better than was generally 
anticipated. The Commercial says: 

“We learn from pretty good authority that the bulk of the bad and doubtful debts 
due the Bank, have been paid, chiefly in the notes of the Bank. The actual circu- 
lation which the Bank was bound to redeem when it closed, was, in round num- 
bers, $800,000, and the nominal assets $1,400,000, and, as we understand the 
matter, there is no doubt whatever but that every dollar of pad oe indebtedness 
of the bank will be paid off, leaving a large surplus for the holders ; and if this 
is so, those parties who have been buying in the poper of the Bank at forty cents 
on the dollar, and now hold it, will make a handsome speculation.” 


Bank Srooxs iw New-Yorx.—Sales for the Week ending March 6. 
Manhattan Bank, Corn Ex. Bank, 
Mechanics’ Bank,.. ..118%a115 

Bank State New-York,. . 
Broadway Bank, Continental Bank, 

Merchants’ Ex. Bank,... 
American Ex. Bk.,...105a106 


Sales for the Week ending March 12. 


Merchants’ Bank,....128@129 Bank of Com.,.......108¢108% Bk. North-Amer.,.. .98342100 
Metropolitan Bk.,..106}a108% Shoe & Leather Bank,.. . 
American Ex. Bk.,.. .106@107 

Seventh Ward Bank,.... 12234 105% 

Bank of the Republic,... 1174, Bank State New-York,.. 104 

Union Bank, 11444116 Merchants’ Ex. Bank,... 108% 


Bank of America, ..110%a118 


For the Week ending March 19. 


Bank of Com., 109a110 Corn Ex. Bank, 
Continental Bk.,...1024@104 Bk. Commonwealth, 
Merchants’ Ex. Bank,.... 1043 Hanover Bank, 
Bank 8. N, York,....105@105}4 St. Nicholas, 
Bank of America, ....118}4@115 Shoe & Leather Bk.,.100a101 Delaware & Hudson, 
Metropolitan Bank, Bk. North-Amer,,...100@101 


The stringency of the money market last year, and the strong efforts to introduce 
Western bank circulation in bulk into this city, served to curtail the issues of our 
own city banks from $9,300,000 to nearly six millions. It will be seen that a 
slight increase is now taking place in the latter. Many of our brokers are engaged 
in forcing uncurrent bills upon the market, which thereby take the place of a better 
aud more reliable circulation. 


Mecuantos’ Savina Bank oF SAVANNAH.—Within the last few days we have 
seen some of the bills of this institution in circulation; they are well executed, 
printed upon good paper, and present an exceedingly neat appearance. From the 
high character of its President and Directors at home and abroad, together with the 
sound basis upon which it is founded, we have no hesitancy in saying that this 
Bank, like every other bank in Savannah, is justly entitled to public favor and con- 
fidence. We are glad to see the banking facilities of Georgia increasing ; the wants 
and necessities and growing prosperity of our people demand it.—Americus 
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Brooktyn BanKs,—Condition of the Brooklyn banks according to the last quar- 
terly returns to the Bank Department, December, 1854: 


Brooklyn. Cir'la'n,. Profits. Deposits. 
$204,146 $131,220 $457,814 

101,272 70,078 546,378 

95,481 17,782 171,935 

82,324 25,304 164,620 

184,817 80,882 367,662 

94,127 80,591 220,285 


77,087 81,598 256,573 
12,477 7,629 43,698 
69,167 15,682 68,748 


$980,368 $410,661 $2,297,608 


Bk. Bal, R. Estate, 
$159,361 $23,000 
125,676 
42,256 
85,973 
100,098 
80,447 
Williamsburgh. 

CO IN i gmcccicntbcnacine ee 1,236 
Farmers & Citizens’ Bank, 4,758 
18,390 


$598,195 


Premium Banx-Note Parer.—From the Report of the Committee of the New- 
England Association of Banks for the Suppression of Counterfeiting, appointed to 
report upon the specimens of bank-note paper which were offered for the premium 
of $100, we glean some interesting particulars relative to the strength of bank-note 
paper. Two of the most extensive bank-note paper manufacturers offered specimens, 
and the premium was awarded to J. M. Wilcox & Co., Ivy Mills, Penn. These 
papers were tested by Charles T. Carney, of Lowell. Sheets were drawn at ran- 
dom from five hundred sheets of each specimen, and their strength tested both 
lengthwise or by perpendicular strain, and crosswise or by transverse strain ; also, 
with and without sizing. 

The first experiment was with paper made by Crane & Co., weighing 14 Ibs. to 
the ream. The first sheets used were each halved and weighed, each half sheet 
being folded double when tested. A half-sheet weighing 3.165 grammes, having 
64.81 square inches to support the strain, stood a perpendicular strain of 20.5 Ibs. 
Without sizing and weighing by its loss, 3.070 grammes, it stood a strain of 
100.5 Ibs. 

For a transverse strain, a half-sheet weighing 3.227 grammes, with 53,375 square 
inches, stood a strain of 254.5 lbs. Without sizing, and weighing 3.085 grammes, it 
stood the strain of 146.5 lbs. 

For the second experiment, paper made by Wilcox & Co., 14 lbs. to the ream was 
used. A half-sheet as before weighing 3.505 grammes, and offering 61 square 
inches to the strain, stood the strain of 120.5 lb. Transverse, a half-sheet weighing 
3.180 grammes, with 53,375 square inches, stood a strain of 260.5 lbs. Without 
sizing, and weighing 2.830 grammes, 105.5 lbs. 

Experiment No. 3, was with paper made by Wilcox & Co., weighing 16 lbs. to 
the ream. A half-sheet weighing 4.086 grammes, with .61 square inches, stood a 
ae eres Ibs. Without sizing, and weighing 4.530 grammes, it stood a strain 
of 137.5 Ibs. 

The average results of Crane’s paper, 14 Ibs. to the ream with sizing was an 
average perpendicular strain of 3.35 Ibs. to the square inch, with an average weight 
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of 3.151 grammes; and an average transverse strain of 4.75 Ibs. to the square inch, 
with an average of 3.134 grammes weight. 

Wilcox & Co.’s, with sizing, 14 Ibs to the ream, stood an average perpendicular 
strain of 3.66 lbs. to the square inch, the average weight being 3.195 grammes; and 
a transverse strain of 4.81 lbs., with 2.991 grammes weight. 


InpIANA.—The Bank of the Capitol and the Central Bank, both free banks, located 
at Indianapolis, are selling Eastern exchange at one per cent premium for first-class 
free bank currency, according to the annexed list: 

Bank of the Capitol, Indianapolis, Farmers’ Bank, Westfield, 

Bank of Indiana, Mich. City, , Farmers & Mechanics’ Bank Ind’p'ls, 

Bank of Syracuse, Grammercy Bank, Lafayette, 

Bank of Rockvillle, Hoosier Bank, Logansport, 

Bank of Salem, Huntington County Bank, , 

Bank of Monticello, Indiana Bank, Madison, 

Bank of Cohen, Indiana Stock Bank, Laporte, 

Bank of Elkhart, Kentucky Stock Bank, Columbus, 

Brookville Bank, Lagrange Bank, Lima, 

_ Bank of Mount Vernon, Merchants & Mechanics’, New-Albany. 
Bank of Warsaw, § New-York & Virginia State Stock Bank, 
Bank of North-America, Clinton, Evansville, 

Central Bank, Indianapolis, Prairie City Bank, Terre Haute, 
Canal Bank, Evansville, Southern Bank of Indiana, T. Haute, 
Crescent City Bank, Evansville, Salem Bank, New-Salem. 

Cambridge City Bank, Savings Bank, Connersville, 

Fayette County Bank, Connersville, Traders’ Bank, Indianapolis, 


The Indianapolis Journal speaks as follows of the new law: 

“We have now a free bank system: as tightly tied up, we think, as one can be 
made, and give the bankers room to breathe. If properly enforced we do not 
think it possible for the bill-holder to be injured to any considerable extent by a 
bank suspension. The State Bank bill was amended in the House by striking out 
all that transferred to the new organization the State’s interest in the old Bank, so 
that those acting under it will not get the benefit of the State’s funds even by way 
of aloan. Whether the want of that provision will interfere with the organization 
under the bill, is a matter about which there appear to be different opinions. 

“ At all events, we have now banks enough provided for; and as much time and 
labor were spent upon these measures in the committee before they went to the 
two Houses, and both were thoroughly discussed before their passage, we have some 
assurance that they will lack nothing that attention and industry can bestow.” 

In addition to the increased deposits of securities required from the free banks, 
they are also required, within six months, to establish a See in Indiana- 
polis, and to redeem the bills of all the banks at a discount of not over one per 
ae = receive each other’s notes—whether they have failed or not—in payment 
of debts, 

The bank bill passed by the Legislature of Indiana, over the veto of the Governor, 
for the organization of a new State Bank, contains some strange provisions, in direct 
sion of all legitimate banking, as we learn from,the veto of the Governor. The 

vernor Says: , 

“The bank is authorized to receive on deposit money, bullion, plate, and other 
articles of value of small bulk, upon such terms as may be agreed on between the 
parties; and the bank has a right to discount paper to the amount of three times the 
amount of the capital stock paid in, and three times the amount of the deposits. Thus 
the bank would seem to be left to determine what are valuable articles, other than 
monies, bullion, and plate, provided they be of small bulk, and also their value, 
without reference to their immediate convertibility into money, and might discount 
to an amount equal to three times such assumed value, as well as three times the 
value of the capital stock and other deposits, In case of a financial crisis, what kind 
of security is furnished for the redemption of the paper? The security of issues, 
Testing on such a basis, is altogether illusory. It is believed, too, that the right to 
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emit so large an issue of paper, upon such an amount and kind of securities, is un- 
paralleled in the history of legislation.” 


CALIFORNIA. — The intelligence from California is to the 26th ult., and is very 
unexpected to our community. Messrs. Page, Bacon & Co., Adams & Co., Wells, 
Fargo & Co., and Robinson & Co., had all suspended. These events were antici- 
pated by a few only. It was not known in the Atlantic cities that these firms had 
invested their deposits so largely, as it now is known, in securities not immediately 
available. 

Of Messrs. Page, Bacon & Co. it may be stated, that letters have been received 
at New-York, giving assurances that the firm would resume their business opera- 
tions on the 28th ultimo, (Wednesday.) Their books show aggregate liabilities 
amounting to $1,302,000, and assets amounting to $2,171,818, with an apparent 
surplus of $868,868. 

These assets are independent of the large real estate of the senior partner, Mr. 
D. D. Page, of St. Louis, which is represented to be worth $1,818,000, a species of 
property rapidly increasing in value. 

Eztract from letter of Page, Bacon & Co., to David Hoadley, of this city, dated Febru- 

ary 25th, 1855: 

‘“* We are happy to inform you that we have to-day made perfect arrangements 
to again resume, and shall do so in three or four days, when we hope to regain all 
we may have lost. 

“We have been so overcome the last week with the great excitement, that we 
are unable by this steamer to say more, but the Golden Gate sails in three days, 
from this*port, and we shall write you more fully by her. But one thing you may 
assure our New-York friends, that we have ample funds, and that our firm will 
again go on as usual.” 


Adams & Co.—In reference to the business of Adams & Co., it may be well to 
explain that there are two firms of Adams & Co., one at California, the other at 
New-York. The firm of Adams & Co., California, was established in September, 
1849, and was composed of Alvin Adams, W. B. Dinsmore, and D. H. Haskell. 
Mr. Haskell resided and had charge of the business in San Francisco. In May, 
1854, the firm was dissolved, Mr. Haskell purchasing the interests of his partners. 
A new co-partnership was entered into immediately between Alvin Adams, D. H. 
Haskell, and I.C. Wood. The business was from that time divided; Adams, Has- 
kell & Wood retaining the banking, exchange, and express business in California, 
and Adams, Dinsmore, and Sanford and Shoemaker holding the freighting business 
to and from San Francisco. Adams & Co. of New-York became, by agreement, the 
agents of Adams & Co., California, while the latter supervised the express traffic to 
San Francisco for the former. 

The California drafts upon Adams & Co., at New-York, are not paid. Unfortu- 
nately, a large number of these drafts are held for small sums, by persons through- 
out the United States, to whom they have been remitted as the savings of labor. 
The Express arrangements of Messrs. Adams & Co. in California, were so extensive, 
even as far as Salt Lake, (Utab,) that the firm had extraordinary facilities for nego- 
tiating drafts for small sums in nearly every town throughout the Pacific coast and 
the interior. Hence, serious inconvenience will result to a large class of people, 
with small means, who can ill afford to wait for their money. 

Wells, Fargo & Co.—The following card will explain the position of this firm: 

“TO THE PUBLIC. 

“To allay all excitement, and put a stop to false rumors, we deem it our duty te 
state that in consequence of the suspension of the large bankers in San Francisco, 
the House of Wells, Fargo & Co. in that city, have advised us of their temporary 
suspension. 

“Tt is proper for us to state that the course of business in California requires large 
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amounts of coin to be sent between the sailing of each steamer, to the mines for the 
purchase of gold dust. This fact, together with the general panic and ‘run,’ left 
the house without sufficient corn to pay their depositors. This occasioned the sus- 
pension at the San Francisco office, while many of the interior agencies continued 
to pay as usual. 

“Wells, Fargo & Co. are a joint-stock Company, with upwards of one hundred and 
twenty stockholders, many of whom are men of large wealth, 

“They cannot do otherwise than meet their engagements. The business of the 
house in this city will go on as usual. 

“ New-York, March 19. Wetts, Farco & Co., New-York.” 


We learn that the drafts of Messrs, Wells, Fargo & Co., at New-York, are duly 
honored and paid to-day. 


Robinson & Co.—This firm held deposits to a limited extent only, paying an in- 
terest at the rate of 12 per cent per annum. Of these failures, the San Francisco 
Price Current says: 

“Tn looking carefully over the whole of the occurrences of the week just passed, 
we are compelled to the conclusion that California has received a dreadful blow in 
the failure of her two heaviest banking houses, but one from which there is no 
doubt she will recover in a shorter time than any of her sister States could do. We 
also feel that the banking business here has been conducted too loosely, as a 
general thing, and that a greater number of checks should be imposed upon the 
bankers by the Legislature, that the credit system which has grown up among us 
wants immediate and efficient systematizing; that the incorporated or co-partner- 
ship banking establishments should be compelled to publish monthly, if not weekly, 
exhibits, But we also find that the mercantile community of San Francisco have 
come out of the present crisis with a firm front and with unimpaired reputation, and 
that California now stands in a most enviable, and as will yet be proven, a highly 
prosperous condition.” 

It is difficult at this distance from the scene of operations to show clearly the 
causes of these disasters. Enough is, however, known to show that the people of 
California, their merchants and traders, and we speak of San Francisco especially, 
have long been too extravagant in their style of living, and too loose in their modes 
of business. Upon this point the San Francisco Sun of the 24th properly says: 

“That some of our banks were rotten to the core, we think should not surprise 
the people very much; for as a friend said yesterday, when the excitement was at 
its height, ‘fast horses, fast living, and fast women, will blow up any community.’ 
It should just as much be expected that banks will fail, as merchants, mechanics, 
and others; for men embark in that business who are just as reckless of conse- 
quences,” 

If we examine more closely into the commercial history of California, we shall find 
that there are causes, and those abundant too, that have not been named. The haste 
to make money has drawn many firms into business entirely foreign to their own 
knowledge and experience. An express company can carry on its express business 
profitably as long as it is confined, with due care and discrimination, to its real 
business; but to venture into that of banking, which, of all professions and opera- 
tions in the world, requires the utmost discrimination, judgment, and care, coupled 
with experience and substantial capital, we can only say that no express company 
is well qualified. And the sooner the separation is made, the better for themselves 
and for the community. 

Not only should an express business, however flattering its prospects, be avoided 
by a banking firm, but every thing else that does not strictly pertain to its legiti- 
mate sphere of business. Railroad speculations, whether as contractors or share- 
holders, real estate investments, except for merely business purposes, stock specu- 
lations, shotild be cast aside entirely. We think the experience of the past two 
years will most abundantly show that these departures from true banking are 
almostesure to end in losses to all parties concerned. This is especially shown by 
the failures in this city, Pittsburgh, Buffalo, Boston, and so it will always be. 
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GOVERNMENT, STATE, CITY, COUNTY, AND RAILROAD STOCKS, 
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New-Yorrn, Marcu 20, 1855. 
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New Co1ns.—The new cent pieces will be issued from the Mint in the course of a 
few days. They are considerably smaller than the old cent pieces, and form a 
really beautiful and attractive copper coin. On one side is the head of Liberty, 
and the thirteen stars being omitted, the surface is plain and polished. The reverse 
is the same in design as the old cent, but brighter and much more finished. There 
is a certain amount of alloy mixed with the copper, and the perfection of the die 
gives to the coin a finish and elegance that have never heretofore been attained in 
our copper coinage. The new coin will be universally welcomed as a needed and 
creditable improvement.—Philadelphia Pennsylvanian, 


Noricz to Banxs.—A gentleman who was formely employed as Teller in one of the Branches 
of the Bank U. 8., and who has been engaged for some years past in the private banking business, 
is desirous of obtaining an appointment as Cashier or Teller in a Bank. References of the first 
order in New-York, and other cities, can be furnished. Any communications addressed to the care 
of the Editor Bankers’ Magazine, will meet prompt attention. 


Gotp Pzns.—Important impfovements have been made by Messrs. Stimpson & Co., in the 
manufacture of Gold Pens, This article can be safely transmitted by mail. We refer to their 
advertisement on the cover of this work. 


Notes on the floney Market. 


New-York, Marcon 24, 1855. 


Exchange on London, sixty days’ sight, 109% a 110 premium. 


Srxce the publication of our last No., there has been a gradual improvement in the money 
market of this and other cities. The banks have acquired a great strength in specie, and are 
enabled to extend their loans, to the great accommodation of their customers, and, through the 
latter, to the community at large. The increased movement in the banks of this city is indicated 
by the annexed summary, being a continuation of a similar statement in our March No., p. 748: 

\ ate 

Loans, Circulation, Deposits. p.duury, Coin. "Gorn 

Feb. 38, 1855,....$88,145.697 $7,000,766 $72,923,817 $3,798,200 $17,439,200 $21,237,400 
Feb. 6,967,783 73,773,842 4,183,800 17,134,400 21,268,200 
Feb, 6,941,006 75,193,686 4,580,200 17,339,000 21,919,200 
6,963,562 74,544,721 4,820,500 16,370,800 _—-21,196,800 

7,106,710 75,958,344 4,530,800 16,531,200 21,068,000 

7,181,998 76,259,489 4,440,100 16,870,600 21,310,700 

7,061,018 76,524,227 4,187,700 16,933,900 21,071,600 


The Boston banks have enlarged their discount line from $48,389,000, on the 2d of January last, 
to $52,300,000 at this date. 

The month has been prolific in financial reverses, The steamer which left San Francisco on the 
26th ultimo, brings intelligence of the suspension of four banking-houses in that city, besides several 
of their branches in the interior. During the week ending February 26, three of the leading bank- 
ing houses in San Francisco suspended, namely, Messrs. Page, Bacon & Co., Wells, Fargo & Co. 
Adams & Co. A run upon these houses continued several days, draining them of their immediate 
cash resources to a very large amount. A run took place upon all the other firms. Of the latter, 
Messrs. Drexel & Co. ably sustained themselves, and after paying out $339,000 in two days, 
depositors began to return to them. Mr. Davidson, the correspondent of Rothschild, also paid 
through, and Messrs, Tallant & Wild, with whom Mr. James Robb, of New-Orleans, is a special 
partner, and Messrs. Lucas, Turner & Co., a branch of Lucas & Simmonds, of St. Louis. 





1855. | Notes on the Money Market. 831 


The steamer that left San Francisco on the 1st March brings further intelligence. The result is 
that Messrs. Wells, Fargo & Co., of San Francisco, resumed payment on the 27th ultimo, and no 
further interruption to business on their part was anticipated. Messrs, Page, Bacon & Co. an- 
nounced that they would in a few days be able to resume, Their frieads are combining to sustain 
the house in its attempts to resume their ordinary banking business, Messrs. Adams & Co, have 
gone into bankruptcy, so far as their money affairs are concerned, but announce that their Express 
operations will not be interrupted. Their Express business in the Atlantic States and in the 
interior, it is announced, will undergo no change, 

Capital is still abundant at six per cent on call. For business paper the rates vary according to 
the means of the lender and the wants of the borrower. Insome instances first-class paper is taken 
at 7 a8 per cent, while in others the parties have to pay 9a@10. Nearly all the commercial paper 
of the right stamp is taken by the banks. Such as finds its way to the brokers is readily taken at 
7 a8 per cent, sixty to ninety days. Longer paper is taken at 1 per cent additional. Our mer- 
chants who have a Southern and Western trade complain of the short payments from the cotton 
region. At New-Orleans there is a stagnation in trade, owing to the low water throughout Loui- 
siana, Mississippi, Tennessee, and Arkansas. There are large quantities of cotton and sugar ready 
for shipment from the plantations, but no means of getting them to market. In this state of affairs, 
the additional aid granted by our city banks within the past eight weeks has proved very service- 
able. The unfortunate move at Albany, in reference to taxation, to which we have alluded in 
another column, will serve to check the aid which our banks were enabled to extend. 

We have advices from London to the 10th inst., when the English money market was easy. 
Capital is abundant at the minimum rates charged by the Bank of England. 

There is a quiet flow of foreign capital to the United States, which is not reported in any official 
shape. It is known, however, that American securities claim more attention in the British and 
Continental markets than formerly; and there is among them a partiality for first-class railroad 
mortgage bonds. There have been recently limited orders for county bonds, the market rates for 
which are still extremely low. 

The foreign exchange market is less favorable than reported in our last, The export of specie 
from New-York has been $4,550,000 since the 1st January last, against $3,200,000 for the same 
period last year. The cuntinued export for the past few weeks, added to the short supply of 
Southern bills on Europe, has induced a rise in the prices at this point. We quote for the last - 
steamer; ; 


London, 60 days,.......... 109% @ 100 Bremen, 60 days,........ 79% @ 80 

Paris, « “ 5.18% Hamburg, ad 86% “* 86% 
Amsterdam, “ “ 41X Antwerp, 6 sevecees 518K “5.16% 
Frankfort, « “ 4% Berlin & Leipzic, “ 74 “ 74K 


Domestic exchanges are gradually becoming more regular and easy. There is little or no move- 
ment in coin from or to the interior. The banks at the West are well fortified, and will, we hope, 
be enabled to extend their circulation and loans. To show the marked contrast in their business 
at present, as compared with two years ago, it is only necessary to present the comparative state 
ments of the banks of Kentucky alone, namely : 


CrrcuLaTIon. 1851. 1858. 1855. 
Bank of Kentucky,...........-c00+ $2,595,000 $3,528,000 $2,067,000 
Northern Bank,..........+ 2,556,000 2,993,000 1,241,000 
Bank of Louisville,........ --. 1,149,000 1,603,000 939,000 
Farmers’ Bank, Ky.,... --.- 561,000 1,381,000 1,669,000 
Southern Bank,..........sssseeeeee- 546,000 seenbnge 2,180,000 


Sprrcta, 1851, 18538, 1855. 


Bank of Kentucky,..........+++++++ $1,082,000 $1,328,000 $935,000 
Northern Bank, ........ 1,289,000 797,000 
Bank of Louisville,........ ‘ 688,000 871,000 
Farmers’ Bank, Ky.,.....- ° 492,000 908,000 

sesden 848,000 


This table may be considered a criterion of the business of the Western banks generally. 

Congress adjourned on the 4th inst. without having adopted any changes in the Tariff. It had 
been proposed to repeal the duties on raw wool, a measure strongly urged by the wool-growers of 
Pennsylvania, Vermont, ete., and by the woollen manufacturers of New-England; but the task of 
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compromising the various interests involved was found too difficult for the recent session. The 
reciprocity treaties with the British Provinces have been fully confirmed by the United States and 
the British government, and, in compliance therewith, the following articles will be admitted from 
those provinces free of duty, and the President has issued his proclamation that they may be intro- 
duced into the United States free of duty, so long as the said treaty shall remain in force; subject, 
however, to be suspended in relation to the trade with Canada, on the condition mentioned in the 
fourth article of the said treaty ; and that all the other provisions of the said treaty shall go into 
effect and be observed on the part of the United States, 

This applies to the Provinces of Canada, New-Brunswick, Nova Scotia, and Prince Edward's 
Island, to wit: grain, flour, and breadstuffs of all kinds; animals of all kinds; fresh, smoked, and 
salted meats; cotton-wool; seeds and vegetables; undried fruits; fish of all kinds; products of 
fish and all other creatures living in the water; poultry ; eggs; hides, furs, skins, or tails undressed ; 
stone or marble in its crude or unwronght state, slate; butter, cheese, tallow; lard; horns; 
manures; ores of metals of all kinds; coal; pitch, tar, turpentine; ashes; timber, and lumber 
of fall kinds, round, hewed, and sawed, unmanufactured, in whole or in part; fire-wood, 
plants, shrubs, and trees; pelts; wool; fish-oil; rice; broom-corn and bark; gypsum, ground or 
unground; hewn or wrought or unwrought burr or grindstones; dye-stuffs, flax, hemp, and tow, 
unmanufactured ; unmanufactured tobacco; rags. 

We have given in another portion of this No. a careful summary of the fluctuations in the stock 
market for the past three months, The operations in Virginia and Indiana, Louisiana, Missouri, 
and North-Carolina securities during the month are, it is understood, for account of Western 
bankers, North-Carolina six per cents are again quoted at par, and the Treasurer of that State is 
now in the market for a sale of $1,000,000 six per cent bonds, the interest payable at Raleigh or at 
New-York, at the option of the purchaser; the bonds will have thirty years to run, and will be 
exempt from taxation. North-Carolina has, within a few years, undertaken an extensive system of 
internal improvements, which will require the aid of capital from the North, in addition to the 
individual capital of shareholders, in these contemplated improvements, 

On the 23d February the new Canal Loan of the State of New-York was awarded at Albany, at 
an average of 113 per cent. This loan is for $1,000,000, bearing six per cent, redeemable in 1873. 
The accepted bids range from 112.77 to 113.20, and the total amount bid was $5,076,000. 

The only loan of any importance besides this during the month, was that of the Terre Haute & 
Alton Railroad second mortgage loan of $1,000,000 bearing eight per cent interest, This loan was 
limited at 75 per cent, at which the subscription was closed on the 20th March. 

We look for a steady improvement in the State loans during the next few months. Those of the 
Western and Southern States are yet slightly under par. Those of New-York, Ohio, and Mary- 
land bear a good premium in the market. Those of North-Carolina and Virginia do not rate as 
high, because it is known that those States are increasing their indebtedness, in aid of various rail- 
road undertakings, and other improvements, 

County bonds have advanced since our last publication, and are now in moderate demand for 
remittance to Evrope. The most marked improvement of the month is in bank shares and railroad 
bonds. It will be noted that all the Boston bank shares, with one exception, are above par. In 
New-York they are not so uniform, The actual sales for the month of March are stated on 8 


previous page, 


DEATH. 


Ar HaveRuIit, Mass., March 19th, Dx. Rurvs Loneusy, aged 68 years, President of the Mer- 
rimack Bank, Haverhill. 





